' h, "ky ... 

... • ! ‘i ii« , . n '’,^' - i 


■' h" 1 ?\ ! 
„:r ^ 

Hn , 

~ : X>> 

***** 


, Myto^ PMaa STT. 7t* ■•■faBa 
‘SS’viSS ...ii5 ®"w».afl.to 

£St”SS £2-->S 

SSlvWnS' SjL- ^3® !*““ - m *85 

T6«aaS5S 


'»«• fe 
JS 


:i >! 


Vi*i»i'j 

■ ,1,, ' , 1S. 


M: 


■Iff 

Wi 


'll j 
m 


% ? -' 


•i.- 


,r am 

■'"•ini 

3 


in I {■;,-,, 

.. . J, 'llH r 

v -dO 


**-•*+* 


1 a * \. : i 

.•ViMli :|yws 


Winnie 
Mandela 


UiA. 


FINANCIAL TIMES 


lua 


No. 29,776 


EUROPE’S BUSINESS NEWSPAPER 

Monday November 11 1985 


Statistical Trends: EEC 
Exports key to output 
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...... superstars 
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ppenite capital market completely, 
beginning in January 1988, in a 
move aumsd at keeping abreast of 
aoerahsation drives elsewhere in 
“repe and preserving Amster- 
dams position as an important 
financial centre. ^ 

Foreign banks win be allowed to 


By Reginald Data In Washington 
PRESIDENT Ronald Reagan 
fijowged cheerfully from the White 
House in a loud tartan blazer previ- 
ously reserved for private Christ- 
was parties, the nation's capital 
showed off its full foliage in brilli- 
ant autumn sunshine, and a pet 
cockatoo along the royal route 
whistled “God Save the Queen." 



Bundesbank president.-' that I 

E^SSS^** 1 ***"* West Gennan inter^^StnoW I 

gssaaassa: saraj?g*as — — 

ssaasagrr*- Oil' ■ and 

French candidates : V/U dUU 

RancBi gDwrhnig Sbdalist Ruhr 

its candidate * tfe 

SEHmES!!2££?=$ ^irm XJSSSLS: ' — ;***>%*,;,*%# Jat:v'^ 

fc gg*ggg^ ^ ai | 5ji | '*> Bd gbi fab eymtfnSjteSS y*MiyaataiBWll» nrogM. y ; 
CotemSte tailings ' SSSS«SS 

Cdombi^Jeft^ringTd^ JS^S'S^taS ^.P^^ftocome tar cuts in the 

soMimi^j^n^^fiiewest SSSS?|S^^ tolfar 8a^ 

HP Fto™ ^ q ^Qtoca«ftel)efaic& *An«^ tte crotx rata ftSw Prtoielfinister, will this 

Ministry.said. . »to<* w» eamncp (except the' tSS «renmgjpnaentas one of the Gov 

e> *°n^j«r,ce3, “““““ft mam priorities. 

Bomb kills six ]£ J*? ** «» ec^wde 

Sx people died whenTamilsepara- European Cunm. 

fcantmnra sc.om^^^j IUNDON Metal EniaiigB wiQ re- 

sume tin trading nest Monday. JR 

Mafia indictments * T ^-“ 


many, mnch has been urging Mr 
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!Ihe plan, however, seems to stem 

rahtt lfl and 20, wfll iisetf pro- 
once htfle if any concrete agree- 
ment on the important issues rf 
arms control and regional conflicts 
around the worid. 

Mr Bobert McFariane, Mr Rea- 
^^natitmal sraity adviser said - sports con 
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agree to a joint communique in -spw detente prog™ 
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overnight funds. 

Also under consideration is a 
cmnmercial paper market in winch 
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. or th rough dealers from hm»v« 
“““tohoaal investors and other 
concerns. 

Turnover on the Dutch capital 
market amounts to around FI 500m 

J> noir Cm, «*fl j ... _ . 
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. Competition from foreign banks' toeWatetegton Post 
m the Netherlands, especially 
American banks, has escalated 
sharply m recent years, and the 
new capital market opportunities 
areexpected to raise the stakes. 

Ths . . . 


™ among the most liquid of cc 

hnental European bond markets. 

While Amsterdam dearly ranks 
henmd tandem, it is similar in size 

to West Germany and Switzerland. 

The Dutch financial markets are 


stotement m the House of Ctan- 
mots tomorrow, Mrs Thatcher will 
give what is officially hilled as a 
P°»fi ve" vie w of the British eco- 
growth and inflation in her 
■““ml speech to tee Lord Mayor's 
the ply of London. She 
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^. Howere r a fall in oil prices has 
. Drafts ft* the economy as a irfiole 

which are not dissimilar to redno- 
tu^m direct taxatim. Recent sim- 
_ ul^ons by the Treasury show teat, 
iimite a 10 per cent drop in oil prices 

Government revenue by 
ElOton m the first year, it also 
F“to»iip economic growth by 0J 
Percen tage point and reduces tbe 
rate ly ft* game amount 
The Treasury might therefore be 
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toan the amount origmaRy planned wflI . f ? * 

if it prpp<jipd a scoimrii, hnnui 1 1? F®* cent to around 63 
economy from loweraS prices. I P&rgesa's policy is to ho 


Fhr from coming to an end with 
the royal arrival, the superlatives 
tort flowing. Saturday night's 
White House guest list may have 
been the most "stellar" of the Rea- 
gan Administation, according to 
one society writer. 
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the local football team, the Red- 
ririns, who proudly announced he 
had declined an invitation to the ex- 
.... ci ?? ve ;hmch hosted by multi- 
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Belgian attack 

The Bdgimi Go v er nm e n t met in 
crisis session after a.wedtaod 
attack on & suburban supennaricet 
left seven dead and 15 wounded. 
Page2 


Israel warned 

A pledge by Ftdestme liberation 
Organisation chairman Tassir 
Arafat to refrain from »H»rfrg out- 


AUSTj? UiVi jmflU cooperative 
hanks are facing a crisis which fi»t f 
prompted the resignation of the 
board of their central regulatory 1 
institution. P&ge 21 . 
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BY MARQARET.VAN HATTEKHN LONDON 
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British Jockey Lester Piggott con- 
cluded his European horse rating 
career Mr winning the L65m 
($37,000) Rome Prize and was pre- 
sented with a gold medal on behalf 
of Italian racegoers: 
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OVERSEAS NEWS 


Thousands join 
Spanish protests 
against Nato 


fir TOM BURNS IN MADRID 

TENS of tirosuands took part 
in . anti-Xato demonstrations 
yesterday in Spain’s four main 
cities as campaigning for a 
referendum promised by the 
Madrid Government over con- 
tinued membership of the 
alliance began in earnest. 

The protests came in the 
wake of pro-Nato remarks by 
Prime Minister Felipe Gonzalez. 

On Saturday Mr Gonzalez 
said he bad spent the last two 
years analysing Spain's position 
in the Atlantic alliance and 
added: “ I honestly believe tjiat 
1 can best defend Spain's 
interest b ysaying we should 
participate in the alliance." 

Mr Cpnzdlez'.s widely publi- 
cised opinions included an 
admission that both he and the 
Socialist Party bad changed 
their views on Nato. 

At the time of the October 
2982 general elections which 
swept the Socialists to power, 
Mr Gonzalez had been strongly 
opposed to alliance membership. 
A promise to put membership 
to a referendum formed a cen- 
tral plank of the Socialists’ 
electoral manifesto. 

Yesterday's demonstrations 


were the .first lorge-scale ami- 
Na to protests since President 
Bonaid Reagan was in Madrid 
last May. The protests 
organisers said the demonstra- 
tions in Madrid, Barcelona. 
Valencia and Bilbao were the 
opening shots in their cam- 
paign in the run-up to the 
referendum. 

The Government has insisted 
that the referendum will be 
held, in spite of the shift in the 
Socialist Party's stance, and 
that the Spanish people will he 
asked to endorse continued Nato 
membership. Officials say the 
most likely date for the 
referendum is March 9. 

Mr Gonzalez could take com- 
fort yesterday in the fact thai 
the demonstrations did not 
draw any prominent members 
of the Socialist Party or of the 
Socialist trade union. 

The protests were spear- 
headed by minority left-wing 
parties. 

The turnout at the demon- 
strations, while lower than on 
other occasions, nevertheless 
indicated broad opposition to 
Nato membership. 


EEC entry will be hard 
for industry, says Gonzs 


BY DAVID WHITE IN LLORET 

SPANISH Prime Minister 
Felipe Gonzalez conceded at the 
weekend that the initial stages 
of EEC entry would be “hard’* 
for Spanish industry and pre- 
dicted that anti-EEC attitudes 
would surface in the future. 

However, speaking at a con- 
ference organised by the 
Barcelona-based Circulo de 
Ecoaomfa. he expressed “reason- 
able optimism'* about the future 
and about the role Spain could 
play in the Community. 

Mr Gonzalez, who was mak- 
ing his first visit as Prime 
Minister to Catalonia, the 
country's prime industrial 
region, said he was worried that 
companies might wait until the 
last two years of the seven-year 
transition before tackling the 
changes membership will make 
necessary. 

He said Spain needed to 
improve the efficiency of its 
administration, and described 


the effort to simplify bureau- 
cratic procedures for the citizen 
as “a titanic struggle." 

The tone of moderate opti- 
mism set by Hr Gonzalez and 
other members of the central 
and regional government was 
shaken, however, by a blunt 
statement from Mr Peter 
Sutherland. Irish member of 
the European Commission res- 
ponsible for competition policy, 
of Brussels’ determination to 
cut oat state aid for industry. 

Tbe risk that Spanish industry 
would concentrate all its effort 
in the. final stage of transition 
was underlined by Mr Manuel. 
Marin, who as secretary of state 
handled the last three years of 
entry negotiations and who is 
due to become one of Spain's 
two commissioners in Brussels. 

Mr Marin said that be would 
personally have favoured “more 
elements of competition " from 
the moment of entry. 


! Belgian 
Cabinet 
meets over 
killings 

By Ivo Dawnay in Brussels 

THE BELGIAN Government 
met in crisis session yesterday 
> after a weekend attack by 
armed raiders on a suburban 
supermarket left eight dead 
and 15 wounded. 

The new killings, following 
two similar raids in Septem- 
ber which resulted in 
seven, deaths, come close on 
the heels of four bomb attacks 
on banks last week by tbe so- 
called Fighting Communist 
Cells (CCC) ultra-left 
I terrorist group. 

Such a wave of violence has 
led to a.mounting clamour for 
action- from the public, yet so 
far tbe police have failed to 
make any significant arrests. 

Yesterday, Mr Jean Gol, the 
vice-Premier designate, told a 
television phone-la audience 
that new measures were 
being introduced to ensure 
public safety. “The Govern- 
ment is determined to do 
everything in Its power to 
take these people out of 
circulation," he said. 

Despite these assurances, 
angry callers insisted that 
more needed to be done, with 
many demanding that the 
death penalty be reintro- 
duced. 

The week's events have also 
come as a major distraction 
for Mr Wilfried Martens, the 
Prime Minister, who has 
been locked in talks with 
senior members of bis centre- 
right coalition since their 
election victory last month. 
Mr Gol’s Liberal Party Is now 
certain to press for greater 
spending on law and order. 

It is the arbitrary nature 
of tiie supermarket killings 
that have mopt disturbed the 
public. On Saturday, the gang 
struck a Delhaize 'Store at 
Aalst 25 kilometres west of 
Brussels, shooting down 
shoppers, including a man. 
his wife and 14-year-oid 
daughter, sometimes at point 
blank range. They escaped 
with just BFr 200,000 
(£2,500). 

This week a post-office 
security van was blown up 
when raiders failed to open 
its rear door. Two died. 
Between Sunday night and 
the early hows of Tuesday, 
four bilks were also hit with 
bombs in attacks claimed by 
the CCC 

Mr Gol said yesterday that 
a connection between tbe CCC 
bombings and the other raids 
could not yet be ruled out. 


Soviet consumers to take the strain! 


THE Soviet consumer, never 
pampered in the past, will have 
to shoulder much of the burden 
of increased investment in in- 
dustry and defence over the 
five years from 1986, according 
to the draft plan for the Soviet 
economy published at tbe week- 
, end. 

The Kremlin's forecast of 
about 4 per cent annual growth 
| is more moderate than expected 
; in the light of speeches by Mr 
! jwifc ha ii Gorbachev, the Soviet 
I leader, during the summer. He 
! said he needed to satisfy the 
; needs of higher investment in 
industry and bigger allocations 
for defence but without neglect- 
ing the consumer. 

In the event, the consumers' 
real income is forecast to rise 

by only 2.5 to 2A per cent, a 
small drop from the level of 
the last five-year plan. Invest- 
ment is to rise by 3.4 to 3.9 


Patrick Cockbum reviews the draft for the next 
five-year economic plan 


per cent compart d to tbe 
present 3 per cent. 

The highest inrortmeat will 

be in manufacturing industry 
in traditional industrial loans 
such as Moscow. Leningrad, the 
Ukraine and the Urals. The 
maip thrust of Mr Gorbachev's 
economic speeches since he be- 
came leader has been that in- 
dustrial plant in these areas 
must be upgraded with more 
advanced equipment in order to 
produce higher quality goods. 

The same emphasis is evi- 
dent in the next five-year plan. 

The guidelines algo specifi- 
cally mention that the present 
international situation means 
more investment in defence. 
This is already estimated to 


take 13 to 14 per cent of the 
gross national product but has 
been growing slowly since 1976. 

Mr Gorbachev is expecting a 
good performance from agricul- 
ture though there is little pre- 
cedent for this on past perfor- 
mance. Meat production is to 
rise from 17m to 21m tonnes a 
year, and the gram harvest to 
250m tonnes compared to about 
190m tonnes this year. 

Agriculture and food pro- 
grammes already take about one 
third of total civilian invest- 
ment and Soviet planners have 
hinted that this proportion 
might be reduced. There is no 
sign of this in the new. plan, 
however, but growth is clearly 


expected to come from existing 
resources. 

The same emphasis on more 
productive use of existing 
investment and greater conser- 
vation is also evident in the 
plans for the energy sector. Oil 
production is not forecast to 
rise but demand is to be 
reduced by substituting gas m 
Ibe power stations. Strip coal 
mining and nuclear energy are 
being vigorously developed. 

Although the draft plan has 
been issued it appears that the 
final decisions on how invest- 
ment should be allocated have 
still to be taken. There is a 
hint of greater flexibility on 
prices, and a strong emphasis 
on the decentralisation of 
decision making away from the 
state planning organisation 
(Gosplan) and the ministries. 
They are to concentrate on 
strategic issues and not detailed 
intervention. 


Kasparov makes peace with authorities 


THE new world chess cham- 
pion, Mr Garry Kasparov, 
toned down his rebel image 
yesterday and said his clashes 
with Soviet and international 
chess authorities were a thing 
of the past. Reuter reports 
from Moscow. 

Addressing a news confer- 
ence at the Tchaikovsky concert 
hall in Moscow, where he com- 
pleted bis victory over former 
title bolder Mr Anatoly Karpov 
yesterday. Mr Kasparov said 
the chess crown carried great 
responsibility and he would do 
all he could for his country. 

“I want to say that there 


is a big difference between the 
champion Garry Kasparov and 
the challenger Garry Kasparov,” 
he said. 

Mr Kasparov, 22. the 
youngest ever chess Champion, 
ended Mr Karpov's 10-year 
reign by beating him 13 — 11 in 
the 24-game series. 

. Mr Kasparov, a Jewish- 
Armenian from the Caspian 
Sea republic of Azerbaijan, saw 
his first bid for the title 
thwarted last February when 
world chess officials abruptly 
called off his match against 
Mr Karpov just as the former 
champion was sinking fast 


Mr Kasparov denounced the 
move as designed to save an 
exhausted Mr Karpov and in 
an Interview with a Yugoslav 
magazine in July said his re- 
lations with Soviet chess offi- 
cialdom could not be worse. 

Yesterday Mr Kasparov, dres- 
sed in a sober light grey busi- 
ness suit, said: “ I think that 
ail those questions of July and 
February are in the past. 

“As the challenger. I 
wanted the match to proceed 
in an honest, sportsman-like 
fashion. And now that X am 
the champion. I feel a great 
responsibility and 1 understand 
that there is a great respon- 


sibility on my part for the de- 
velopment of chess.” 

Asked if he would emulate 
Mr Karpov, who is chairman of 
the Soviet peace fund, in en- 
gaging in officially sponsored 
political activities. Mr Kas- 
parov said: “I shall do every- 
thing that I can do for my 
country." 

Mr Kasparov declined to say 
how much pnze mosey he had 
won by defeating Karpov. The 
prize is denominated in hard 
currency and provides a 
chance to buy expensive goods 
scarce or unavailable in the 
Soviet Union. 


Silly brand names a problem for China 


BY ROBERT THOMSON IN PEKING 

A GROUP of Chinese entrepre- although the selling intentions of 
neurs, trying to a few yuan Chinese producers are often fatally 
out of the economic reforms, have Sawed by shoddy p ack agi n g , silly 
been in front of the Mao Tse-Tung brand names, and laughable far- 
memorial hall in Tienanoen eagniangaagp instructions. 

Square for the past week sefflng The 'black-bone chicken medicat- 
<nm x »nrj- bottles of Mao wwnnri nl ed tmir. liquor* has English- 
“b lack-bone rhirtwi iwwtiwiwi and language instructions in an unin- 


tonic liquor.* 


tentionaHy punk style, with capital 


The great helmsman is no doubt letters s u d den ly appearing in the 
mrifng fn«»r tti hj< gi»«c dinpljy ag middle of misspelt and typographi- 
at this exercise in o ppor t u nism _so calty awry words. 
rlrwy to his preserved pe r so n . But Its "action" is said to be “nourish- 
for a China charting a course along ing blood and restoring vim and vig- 
the road of pragmatic economic de- or" as weQ as "promoting m e n t al 
velopment, ibis entrepreneurial ef- power* The instructions claim: "It 
fort high rights other deeper also fits for drinking.” 

. concerns. . The unwieldy names of Chinese 

China is determined to increase products prompted a letter last 
exports of manufactured goods to weekto the China Daity New s p ap e r 
bankroll the modernisation drive, from. Dr Nigel Campbell of the Man- 


chester Business School, who wrote 
that "company brand 

namps are die sh o p fron t of China’s 
new economic reforms,” yet "In 
Pricing we have the Peking Number 
2 Truck Works, the Peking Fourth 
Pharmaceutical Factory, the Pe- 
king Machine Tool Electric Equip- 
ment Factory and other." 

He then pointed out the impor- 
tance of brand loyality. There is a 
great need lor China to create 
strong brand names. Of course 
there are Chinese brand names iike 
Panda, Great Wall and Peacock, but 
ti ww mbw have lost their value 
becaase they are used on many dif- 
ferent products from many unrelat- 
ed companies." 

Raising hrandconsdousness will 
not be easy in a country with a veri- 


table plethora of "Pandas" and 
"Peacocks" but raising the con- 
sciousness of other countries to Chi- 
nese brands will be even more diffi- 
cult, especially while packaging re- 
mains anaesthetic and of poor 
quality. 

Tea for export is generally pro- 
duced by the cumbersomely titled 
“China National Native Produce 
"and Animal Byproducts Import 
and Export Corporation,” which 
doesn't exactly roll off the tongue. 

A few of the more adventurous 
producers are experimenting with 
brands, most rtf them feeling the 
need to include tire word "brand" on 
the labeL But the marketing people 
at these factories have been gen- 
erally unsuccessful. 


Magistrates ■ 
charge 
475 Mafia 
suspects 

By Wan frledman k» MR** .■ 

MAGISTRATES in 

have indicted a record W& at. ... 
473 Mafia suspect* who aft 
accused of roaunlUtm? a tolat ' 

or 90 murders. The victim*. to. 
eluded judk**. prefects oust- . 
btssmea, police Officer*- and 

soldiers , : 

indictments, contained lo- 
an 8.632 ■ page document, w#l 
pave rhe way for the largest ' 
trial in the history of tbe 
Sicilian Mafia. 

The accusation, which $fhmd 
in part upon reve latmtMjff- Mr 
Tomato Bused t a. the Mafioso* - 
turned-informer, was presented . 
at the wekend by judge Glo- .. 
vannl Falcone. Italy's raan- 
famous anti-Mafia magistrate, 
and four of his colleagues, . 

The 40-volume document . 
represents tbe most detailed 
exposition to date of how the . 
secretive organisation functions 
Among the 475 accused is tke - 
alleged *' treasurer '* of the 
Mafia, who was arrested re- ., 
centiy. as well as numerous 
racketeers, drug traders" and A 
even former Sicilian govern- r ' 
ment tax collectors. . ' 

“ Of the 475 suspects semis 207 
are in prison, a further 55 are 
under house arrest. 112 are free ' 
on bail and the rest are 1 still 
; at large. - - 

The indictment document k 
I the result of more than three 
vears of Investigation and con- 
tains details or the working of - 
I the “Cora Nostra." including its 
| international heroin trade, to 
I temal divisions among Mafia 
families, attacks on public 
i officials and specific crimes by 
i the 475 accused suspeci*. 
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From governments to corporations, clients of 
Nippon Credit Blank have always been assured of 
one thing: exactly the financial services they need. 

That's because NCB assists clients through a 
growing variety of carefully engineered techniques, 
applied by highly skilled financial experts. 

Combined with the information and technical 
support of our worldwide service network, these 
techniques can enable you to optimize profit in 
today's volatile international financial environment 
No matter where, no matter when. 

To be assured of exactly the financial services 
you need, include NCB in your designs for the 
future. 


Nippon Credit Bank 


★ ★★★★★★★★★★ ★★ 

America. Moiie than two hundred years old and still waiting for many 
people to claim their share of it. for themselves and for the future of 
; their f a mili es. Imagine one of the most beautiful landscapes in the 
world and what it could mean to have part of it far your own. 


W hat more perfect way to stake your 
claim than by purchasing five glori- 
ous acres in the Colorado Rockies 
for yourself and those you love. At Sangrc 
de Cristo Ranches you can still own a siz- 
able piece of America at a very modest cost 
and on easy credit terms. This is scenic land 
in one of the fastest-growing states in the 
USA, a piece of the unspoiled, romantic old 
Southwest. 

Sangrc de Cristo Ranches is a subsidiary 
of Forbes Inc., publishers of the highly re- 
spected American business arid financial 
publication. Forbes Magazine. The land be- 
ing offered for sale to you is a part of the 
huge 25S, 000-acre Forbes Trinchera Ranch, 
one of the oldest of the remaining big 
ranches in America. A sportsmen's paradise 
in all seasons for hunting, fishing, riding, 
hiking and boating. With fine skiing less than 
50 miles away, the ranch ranks among the 
world's best- known preserves for deer, elk, 
game birds and other wildlife. 

You can own majestic mountain views of 
Trinchera Peak and Mount Blanca [higher 
than Pikes Peak) which stand as silent sen- 
tinels protecting the rolling foothills and 


Obton the Property Report required by Federal law and 
raadjt before agmng anything No Federal agency has 
judged the merits or value, it arty, of this property 
Equal Credit and Housing Opportunity 


valley that make up our Sangrc dc Cristo 
Ranches. 

The land lies about 200 miles southwest 
of Denver, just cast of US Route 160 ... the 
N avaio Trail. Its town is historic Fort Car- 
land. the last command of Kit Carson. 

For as little as $4,500 total cash price you 
can purchase your own 5-acre Sangrc de 
Cristo Ranch, with payments as low as $45 
monthly. 

I m pc irtan c money- back and exc hange 
privileges backed by Forbes Magazine 's dis- 
tinguished reputation have contributed 
much to the great success of this unusual 
land offering. 


Five or more 
acres of this land 
can be yours. 
Easy credit 
terms available. 


For complete de- 
tails on this won- ' 
derful opportunity. 
Without obligation, 
please fill in and 
mail coupon today. 


FORBES EUROPE 

SANGRE DE CRISTO RANCHES tNC. 
P.Ol BOX 86 
LONDON SW11 3UT 
ENGLAND 
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Pretoria TV ban 
fails to curb 
black protests 

'tii ri . i ‘ ,rr ^iSt EY ^ J ON£S »* JOHANNESBURG 


" ^ 

' S’ 

v; h ';^ 

=■ ■ ■■.! ... f'C 

JUJ. 


it, vi. ‘ J b\ *■ 

•r. „ ;it ;. r . 

„V Jrr, Mri* 

v*?*. 

■v^V 

■ - 

:S;^ 

. . 1 13® 

..'I"'* J awin P 1 
' ,-1 ’ nn r 
cniB^ 

l L‘ •’ 

>u.u n>m 

.’■■• fo*-- 

‘m. IisS 

r ' 

r.’: 

'•'"•iK 


V* 

ItXSVA. VSfsv 
■■- •■a aa.i-. tu- 

■ - ^ ; i'S (j> 

- ' '*■ 1 

■••■>•• r—m-ri 

- ••' A’iKKt 

'■•••■. ^ 
• •.! '.r. 
i 

’*■ “ l-r» M 


THE TOLL of. deaths and in- 
juries continued to rise at the 
■weekend in South Africa in 
spite of Government hopes that 
a ban on television coverage 
would help curb violent black 
protests.- . 

*v Acc 2f di ? lf t0 PoUee reports, 
three black men were killed and 
three wounded on Saturday 
mght the reports said that 
two erf the deaths occnrred when 

Police opened, fire after being 
attacked , by armed men. 

A week ago the Sooth African 
authorities placed a compre- 
hensive ban on television, cover- 
age of the countrywide violence. 

. faying that the presence of 
television cameras - acted as a 
catalyst for violence and alleg- 
ing that some television' crews 
had paid black youths to riot 
in front, of the cameras. 

Deputy Information minister 
Louls Nel backed up these alle- 
gations in a television interview 
last week by quoting a letter in 
the Daily Telegraph of Novem- 
ber 5 purporting to have come 
from a-Mr D. Evans of 10 York 
Road, Toipoint,' Devon. ' 

The writer, who said "he Lad 
been in South Africa two 
months- ago, claimed, to have 
witnessed a television crew in- 
citing black schoolchildren to 
riot 

Yesterday the Johannesburg 
Sunday Star disclosed that the 
letter was bogus. According to 
the newspaper Torpoint is in 
Cornwall, not Devon, the two 
residents of the town named D. 
Evans state that they did not 
write to the Telegraph, and the 
occupants of Id York Rd are a 
Ur and Mrs Charles Crocker, 


who have lived there for 50 
years. 

On Friday Mr Nel again re- 
peated allegations that tele- 
vision crews had incited vio- 
lence, claiming that Govern- 
ment had eyewitness reports 
from private individuals as 
well as from police informers 
working for foreign television 
nptwoifts. He refrained from 
ojsetosiJig the Identities of the 
alleged informants. 

In Johannesburg the Foreign 
Correspondents Association 
again called on Mr Nel to pro- 
vide specific evidence, tmhwc 
and dates of the incidents be 
alleges were incited by foreign 
television crews. However, Mr 
Nel says that disclosure of 
details would serve no purpose 
and would lead to “a trial by 
newspaper." 

* Mrs Winnie Mamfria, the 
wife of imprisoned African 
National Congress leader 
Nelson Mandela, is reportedly 
refusing to comply with a 
government order to return to 
her house in the Orange Free 
State town of Brandfort to 
which she was banished by 
ministerial decree eight years 
ago. Mrs Mandela Is at present 
in Cape Town visiting her hus- 
band who is in hospital recover 
inK from a prostate operation. 

Like all banned people. Mrs 
Mandela cannot be quoted In 
South Africa. However she is 
reportedly determined not to 
return to the Brandfort house 
when her husband recovers 
from his operation and is re- 
turned to prison and apparently 
intends to break the terms of. 
her banning order by moving 
into her home In Soweto. 


Bonn likely to approve SDI 
involvement by Chrisi 


BY RUPERT CORNWELL IN BONN 


SIGNS are growing that the. 
West German Government, after 
months of hesitation and 
internal squabbling, will give its 
formal blessing to involvement 
in the US space-based Strategic 
Defence Initiative (SDI) pro- 
ject within the next she weeks. 

Chancellor Helmut Kohl, who 
has never hiddenhis support for 
such an agreement, repeated at 
the weekend that Bonn would 
make up- Hr" mind - “before 
Christmas," and. again— made 
light of accusations that bis 
Cabinet was hopelessly divided 
on tiie issue. 

More significantly. perhaps, 
the. mass circulation Bfld 
Zeitung newspaper . .claims to- 
day that the - OiahceBor has 
finally agreed with Hr Haris 
Dietrich Genscber, the Foreign 
Minister., who has all along been 
tiie leading, government sceptic 
over SDI, on the shape West 
German participation should 
take. ■ 

According to the paper, whose 
report was yesterday described 
as "speculative ” by the govern- 
ment, Bonn's explicit backing 
would take the form of a letter 
from Mr Manfred Woeroer, the 
Defence Minister, to Mr Caspar 
Weinberger, the US Defence 
Secretary. 

This would commit -Bonn to 
the project on the condition 
that it shared -in the results 
of the research programme, and 
on the condition that 'these 
results served .. * civil and 


defence purposes only.” In 
order to still fears over the 
US imposing severe restrictions 
on SDI technology transfers, 
both sides would undertake to 
keep the finding * confidential. 

Constant reports of strained 
relations between the Chan- 
cellor and Mr Genscher. and 
the Foreign Minister's liberal 
Free - Democrat (FDP) party 
have dented the credibility and 
authority of Mr Kohl and his 
Government 

Meanwhile the near certainty 
of Britain reaching final agree- 
ment shortly on an SDI deal 
with Washington has removed 
one of the strongest objections 
of Hr. Genscher to a similar 
understanding by Bonn— that 
West Germany, geographically 
on the East-West frontline and 
the -home of a strong peace 
mov em e n t, should not be alone 
among the Western antes in 
formally endorsing SDL 

Whether or not a formal 
agreement is signed, opinion 4n 
West Germany remains uncon- 
vinced. A poll tills weekend 
.from the INF AS research 
institutions showed that 49 per 
cent of the general public here 
is against participation In GDI, 
-whether ratified by a govern- 
ment-t ©-government accord, nr 
merely as individual contracts 
between the Pentagon and 
West . German companies. 
Twenty-eight per cent were for 
participation 


Contadora eager for 
closer EEC links 


THE Contadora group attaches 
great significance to the pros- 
pect of- closer economic co- 
operation between the Euro- 
pean Community and . Central 
America as a means to help 
pacify the region, according to 
Mr Simon Alberto Consalvi. the 
Venezuelan Foreign Minister. 

Results of next week's, meet- 
ing in Luxembourg between 
representatives of the group-^- 
Venezuela, Mexico, Colombia 
and panama— which is seeking 
a settlement In Nicaragua and 
San Salvador and the EEC 
would be "'very important for 
the success on the. ground of 
the political process underlying 
Contadora’s strategy ” he said 
in an interview here. 

After the talks on November 
11 and 12 the EEC is expected 

to announce a doubling of its 
annual aid to the republics of 
Central America from the 
present level , of Ecus ■43m 

/ c'iq \ 

The countries concerned were 
anxious to know whatthegE C 
is going to propose. Mr Consalvi 
Sir points out ttot theur 
cross domestic product had 
dropped to the lowest pomtfor 
*>0 vears and conflict n had 
become a " modus vivcndi. •* 
Economic collaboration, with 

the EEC could provide an 
nllcmottw to this situation." 

fesjr’S-JTE 

^Tr'cnni-uKi refused to com- 

* 

JlS'nf jW& to 7KKS! 

hache£ the Soviet Communist 
n p,vV..i« « resulted in a mea- 
fu« } of detente and new under- 


The Venezuelan 
Foreign Minister 
speaks to Richard 
Johns in Caracas 


standings about areas of con- 
flict. 

Venezuela and its partners in 
the Contadora group are clearly 
unhappy about a settlement 
being imposed on Central 
America within such a super- 
power. context 

Last Tuesday President 
Jaime Lisluebi said that he 
hoped outside elements in- 
volved in the Central American 
crisis, in particular the US and 
the Soviet Union, would cease 
to intervene. 

The Venezuelan Government, 
like-its partners in the Conta- 
dora group, resents the pro- 
spect of any deal on Central 
America being done by the 

super-powers, especially - one 
birsd on s trade-off -involving 
other issues, for instance 
Afghanistan, being done over 
the beads of the states of the 
region. 

Referring to the decision by 

Perroleos de Venezuela to le|se 
and operate the Curacao re- 
finery abandoned by the Royal 
Dutch/ShelL Mr Consalvi ac- 
cused the group of never being 
genuinely interested in . reach- 
ing an agreement which would 
have made possible ■ continued 
operation of lhc facility under 
its ownership using Venezuelan 
crude as a feedstock. 

jfc. said, that they had con- 
Mantlv changed their • condi- 
tions and made propOf-als »re* 
lat ins to pricing of oil) wllien 
‘■vri-rt ,» absolutely unwLvpi- 
ahle." 


OVERSEAS NEWS 


Cyanide gas 
blamed for 
Bhopal 
deaths 

By Terry podsworth in New Ywfc 

UNION CARBIDE, the US 
chemicals company, refused 
to comment yesterday on new 
accusati on s that the death of 

more than 2,000 people near 
its chemical plant at Bhopal, 
In d ia, was partly caused by 
cyanide gas In the leak from 
the plant last December. 

The Connecticut-based com- 
pany said that H. could not 

comment on the report, based 
on a confidential survey by 

Indi a n doctors until it had 
seen -U. 

"Up to now. Union Carbide 
has stuck firnfiy to its initial 
scientific analysis that the 
deaths at Bohpal were caused 
by poisons from methyl 
isoeyanite, - 

Several Indian doctors 
treating Bhopal victims have 
raised the cyanide Issue 
partly- on the grounds that 
some patients appear to have 
responded to drugs used to 
treat cyanide poison. Accord- 
ing to US sources, however, 
the use of the anti-cyanide 
drags has not been univer- 
sally approved by doctors at 
Bhopal, and there has been 
some controversy over the 
effectiveness of these 
medicines. . . 


PRIVATE SECTOR TO BE GIVEN A BIGGER ROLE 


Indian plan aims for 5% annual growth 


W 1C 1C. SHARMA IN NEW DELHI 


INDIA'S AMBITIOUS seventh 
five-year plan forl985-90, which 
aims at an annual 5 per cent 
growth of gross domestic pro- 
duct, was approved by the 
country's supreme economic 
decision-making body, the 
National Development Council, 
at the weekend. 

The plan involves government 
Investment of Rs l.BOObn 
(£105bn) over ' the five-year 
period. As much as 90 perc ent 
of the funds will come from 
internal sources. 

This leaves a gap in invest- 
ment which it is hoped the 
private sector, which is to be 
given a -bigger role than before, 
wQl fill. The Planning Commis- 


sion expects private investment 
to be of the Order of Rs 162bn 
over the five-year period. 

The plan aims to reduce the 
number of people below the 
poverty line from the present 
273m to 211m in 1990. This is 
still a substantial proportion of 
the expected population of 
around 900m at the end of the 
seventh plan period and is a 
measure of the gigantic prob- 
lems of development in Asia's 
second largest country. 

Daring the plan period, the 
agricultural sector is expected 
to grow at an annual rate of 4 
per cent in terms of gross output 
and 2J5 per cent in terms of 
value-added. Food grain produc- 


tion is expected to reach 183m 
tons in the last year of the plan. 

The plan aims at as overall 
annual growth rate of more than 
8 per cent in the Indus BY 
sector. Large and medium 
industry and mining in the 
public sector is to get Rs 22£tm 
in investment with a substantial 
part earmarked for schemes 
already under way. As 
extremely limited approach has 
been adopted for new Industrial 
projects. 

Altogether, 70 per cent of 
spending under the plan has 
been allotted to steel, fertilisers, 
non-ferrous metals, petro- 
chemicals and cement which are 
in what is called the ** core” 
sector. 


The single largest amount, 
Rs 54Rbn, goes to the energy 
sector with as much as Rs 34Rbn 
devoted to electricity genera- 
tion. This is in recognition that 
crippling power shortages are 
holding back both industrial and 
agricultural development 

Since other Infrastructure 
constraints on the economy 
include transport development 
of railways and roads has been 

allotted Rs 23bn. 

AgrictuUore and irrigation, 
which in the past have enjoyed 
the lion's share of total spend- 
ing, have been allocated 
Rs lOfibn and Rs I7bn respec- 
tively, partly because consider- 
able advances have been made 


in these areas and further pro- 
gress is bound to be slower. 

Social services, including 
welfare programmes, get a 
fairly hefty Rs 29bn, but it is 
recognised that this can affect 
just a fringe of the problem in 
a country the size of India. 

The net inflow of foreign 
resources for the public sector 
plan has been estimated at 
Rs lBbn. This is based on pro- 
jections of the balance of 
payments covering detailed 
estimates of imports, exports, 
current invisibles and capital 
transactions. The assumed net 
Inflow from abroad constitutes 
10 per cent of the total outlay 
in the public sector. 


PLO 6 will use violence in Israel 


BT TONY WAUCBt IN CAIRO 

IN AN apparent contradiction 
to a statement by Egypt’s Presi- 
dent Hosni Mubarak, a top 
Palestine Liberation Organisa- 
tion official has said the PLO 
pledge to renounce violence 
outside the occupied territories 
does not include Israel itself. 

Mr Salah Khalaf, who is also 
known as Abu lyad, said in 
Cairo yesterday that “as long 
as our rights are not clearly 
defined, and as long as Israel 


does not acknowledge them so 
we do not define any place 
for the purposes of resistance.” 
. ” We consider all Palestine 
as occupied until our enemy 
acknowledges our existence and 
acknowledges we have national 
rights." 

Mr Yassir Arafat, chairman 
of the PLO, announced in Cairo 
last week that he was renounc- 
ing' violence outside occupied 
“ Arab ” territories. Egyptian 


officials, including a top aide 
to Mr Mubarak, said Mr Arafat's 
pledge restricted PLO guerrilla 
activity to the West Bank and 
Gaza Strip and that Israel was 
excluded. 

Mr Mubarak himself said at 
the weekend, when asked what 
Mr Arafat meant by occupied 
Arab territories, “my under- 
standing is it is the West Bank 
and Gaza." 


Tamils blow up bus as 
ceasefire nears collapse 


A LANDMINE laid by Tamil 
separatists blew up a bus yes- 
terday in revenge for the kill- 
ing of 33 guerrillas by Sri 
Lankan troops as a ceasefire 
and peace talks on the island’s 
ethnic crisis both neared col- 
lapse.' Reuter reports from 
Colombo. 

The Defence Ministry said 
the guerrillas were killed over 


the past three days during bat- 
tles in eastern Tnncomalco dis- 
trict where security forces were 
hunting for rebels who shot 
dead 10 Sinhalese villagers last 
Thursday. 

He said the guerrillas struck 
back by setting off a landmine 
wbich killed six bus passengers 
noar Slttaru village in Trin- 
comaloe. 
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Daiid Dodwell reports that the fierce haggling with GEC and Framatome is unlikely to lead to cancellation 

China ponders implications of nuclear plant delay 


. THE Jp r _) V0Uti onl y one 
toser if Daya Bay did not go 
ahead— anna itself,- said one 
foreign economist last week as 
he watched the fiercely-fought 
final stages of negotiation be- 
tween the Chinese Government 
and the British and French 
V*™ wjo hope to win the 
SS-5bn (£2.4 5 bn) nuclear power 
contract In China's southern 
Guangdong province. 

To be exact. It would be 
Guangdong province that would 
be the loser. While it is among 
tne richest in the country, its 
growth is strait-jacketed by 
power shortages winch win 
worsen between now and 1992 
when the first nuclear unit is 
due to come on stream. 

Negotiations with Framatome 
or France, who would provide 
the nuclear island for the 
1,800 Mw plant, and GEC of the 
UK, who would build the con- 
ventional power plant, have 
already stretched through six 
years. The fierceness of haggling 
as talks have entered their final 
stages — climaxing with GEC's 
decision to abandon the nego- 
tiating table and return, to die 
UK two weeks ago only to 
return to China this week— has 
aroused fears that a deal may 
not he agreed. 

A compromise still seems 
likely, and few think China 
plans to cancel the project, 
despite indications from Peking 
that it would prefer, to build 
thermal power plants using 


local coal. But further delay is 
now a real possibility. As a 
result, officials in Hong Kong 
tod Guangdong, where all of 
the power would be used, are 
seriously considering the impli- 
cations. 

Officials in Guangzhou, the 
provincial capital of Guang- 
dong, say that with just 4JXJ0 
Mw of installed capacity for a 
population of about 60m, the 
province falls about 30 per cent 
short of current power needs. 
By comparison. Hong Kong has 
installed capacity of just over 
6,000 Mw for 51m. 

Most factories in Guangdong 
are restricted to four-day work- 
ing weeks, and face constant 
unplanned “ brown outs” when 
power supplies are restricted. 
Worst hit are industrial areas 
like H e n an ' in the southern 
Guangzhou, a-nr l the Shenzhen, 
the economic zone on the 
border with Hong Kong. With 
hydroelectric plants accounting 
for 60 per cent of the province’s 
installed power capacity, short- 
ages are most acute in the five- 
xnotn dry season from October 
until February. 

To cope with shortages, many 
factories are encouraged to 
work at night All manu- 
facturers are allotted electricity 
quotas. Hotels and continuous 
process industries that need to 
run over their quota .have to 
pay substantial surcharges. 

Power blackouts would be 
more frequent if the province 


Nissan unveils a car 
for the future 

BY KENNETH GOODING. MOTOR INDUSTRY CORRESPONDENT 


THE GAR attracting the most 
attention from European and 
American visitors to the Tokyo 
Motor Show, which ends today, 
is the Cue-X, a u concept " or 
future car on the Nissan stand. 

West Germans say Cue-X 
looks remarkably tike an Audi 
200. . British visitors insist the 
style is closer to that • of a 
Jaguar. They agree the 
Japanese group is presenting a 
large, luxury car that looks 
very European in character. . 

They also see, it as a pointer 
to future Japanese strategy. 
How long, Japan's rivals are 
asking, will it be before the 
Japanese seriously invade the 
upper end of the car market, 
perhaps even providing com- 
petition for BMW, Jaguar and 
Mercedes? .* 

Cue-X like most other con- 
cept cars, '.pulls together -the . 
latest ■ motor -industry tech- : 
nology.;.’ including , four-wheel- 
drive, four-wheel-steering and. 
air suspension (all electronic- 
ally controlled) as well- as -anti- 
skid braking. - cunfiat tyres, 
which enables the car to be 
driven in an emergency such as 
a motorway blowout and a laser 
rader system to measure the 
distance to obstacles or vehicles 
ahead. 

But it eschews exotic con- 
struction techniques in. favour 
of’ steeT for the body. As Mr 
Mark Snowdon, Austin Rover's 
managing director, product 
development, says: “It is not 
a Dan Dare vehicle full of 
fantastic gimmicks and com- 
pletely out of touch with the' 
real world.” 

Indeed, Mr Don Kopka. 
Ford’s vice-president in charge 
of design, suggests Cue-X is 
"all of a piece” and would 
not take long to put into 
production. 

Nissan admits it intends to 

SHIPPING REPORT 


put a car similar to Cue-X on 
the market — but not until the 
eariy 1990s. According to Mr 
Tomokuza Tokuda. * one of 
Nissan's general managers in 
charge of research, much Cue-X 
technology is either already 
available an production cars or 
will be shortly. 

Cue-X - . obviously is not 
aimed at the Japanese, market 
because cars of its type attract 
a large tax penalty which means 
only the very rich ctua afford 
them. Mr Tokuda says Nissan 
wanted “ a luxury car with a 
roomy interior and of the 
right size for the international 
markets.” 

Of course the market the 
Japanese are most concerned 
about is the USL 

Honda. which last year sold 
374^800- cars -in-'the US against 

246.000 in Japan,' at this year's 
show has given the first public 
viewing to its Legend, the 
executive car developed jointly 
with Austin Rover of the UK 
and whieh is the first model of 
such large dimensions from the 
Japanese company. Honda has 
set up a separate dealer net- 
work in the US, called Acura, 
with 50 outlets, to handle the 
model. ■ 

Honda hopes to sell between 

20.000 and 30.000 in the US com- 
pared with only 1,500 domestic- 
ally. 

However, Mr 1 Dan Werbin, 
sales director for Volvo of 
Sweden’s car. Business, says he 
has no real cause fox concern 
so far, . “The Japanese com- 
panies are all trying to outdo 
one another ‘in technology. At 
this show, they seem to want 
to. put as much power as pos- 
sible through as many wheels 
as possible. But they are not 
paying enough attention to de- 
veloping clearly defined images 
for themselves.” 


Scrapping level raises 
hopes of tanker owners 

BY ANDREW FISHER, SHIPPING CORRESPONDENT 


THE SHARP rise in the rate of 
ship scrapping has lifted spirits 
in the tanker market. Owners 
of modern vessels particularly 
are hopeful of rates impravwg- 
bast week, five VLCCs and 
ULCCs (very large and ultra 
large crude carriers) were sold 
for scrap. These included two 
ships of 423.000 deadweight 
tons, the Berge Emperor tod 
Serge Empress, laid up In 

N The^hiPS will be demolished 
in Taiwan, which has dso 
taken the Esso Osaka for break- 
up! With world demand 

indeptodtot 

£eV’“ *££%& 

oil companies m shedding Dig 

ta iS CI October, 15 VLCCs and 
TIT CCs were sold for demoli- 
five of them by SheU- 
Taiwan took 10 

scrap prices fi«n. • 


“ October truly turned out to 
be an exceptional month," said 
Fearnleys, the Oslo shipbroker. 
Seventy ships of Wm dwt 
(mostly, tankers) were sold for 
scrap, bringing the total so far 
in 1985 to 34.6m dwt against 
22,8m for the corresponding 
period of 1984 and 32.7m in 
the entire record year of 1983. 

Gibson- said that of tbe 42m 
dwt of vessels over 200,000 dwt 
each, many of the older ones 
would be disposed Of soon. 
Thus owners of newer, ships 
could hope to obtain profitable 
employment 

VLCC rates, already showing 
signs of firmness in the pre- 
vious week, again tended to rise 
sliahtly higher last week. One 
VLCC of around 240,000 dwt 
was fixed from-Saudi Arabia to 
Japan at nearly Worldscale 40. 

In the dry cargo market, 
conditions remained dull, re- 
ported Denholm Coates. Rates 
tended to drift with $13.25 
(£9.20) a ton paid for grain 
from the US Gulf' to Japan. 
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Negotiations between GEC 
Turbines of the UK and - 
Chinese officials over the pro- 
jected nuclear power station 
for Guangdong province are 
to restart this week, accord- 
ing to diplomats In Peking, 
writes Christian Tyler. 

The protracted talks were 
adjourned last .month when 
the parties failed to agree on 
a price for the generating 
. equipment GEC hopes to 
provide. 

There were conflicting 
reports about the size of the 
gap between the two sides. 
The Chinese were said to have 
been looking for a discount 
of 25 per cent. But later 
reports from London and 
Hong Kong suggested the 
price gap was much smaller. 

Bankers involved in the 
credit arrangements say the 
firm tiring of the estimated 

were not able to buy electricity 
from China Light and Power, 
one of Hong Kong's two power 
generating companies. In its 
latest financial year, which 
ended is September, 

Light sold Guangdong 988 
gigawatt hours of electricity — 
8 per cent of its output, and a 
54 per cent increase on 2984. 
Guangdong paid HK$416m 
(£40m) for this power, a sig- 
nificant drain at a time of 


$3L5bn (£2.45bn) project is 
virtually complete. 

Framatone of France, which 
is bidding to supply the 
nuclear reactors, is also 
expected to resume negotia- 
tions this week or next It bad 
been asked to drop its price 
by about 20 per cent 
The Chinese have been put- 
ting pressure on the suppliers 
by warning publicly that 
unless differences could be 
ironed out quickly they might 
look for other contractors. 
This is seen as a greater 
threat to GEC than to Frama- 
tome, since the conventional 
equipment that GEC Is hoping 
to sell can be bought else- 
where more easily. 

The project Is a joint ven- 
ture between Guangdong 
Nuclear, which has a 75 per 
cent stake, and Bong Kong 
Nuclear Investment with 25 
per cent. 

extreme foreign exchange 
shortage. 

Guangdong’s economy has 
grown by more than 32 per 
cent over the past 12 months, 
aggravating power shortages 
and prompting officials to step 
on the brakes for fear of mak- 
ing matters worse. 

Plans to increase the pro- 
vince’s payer generating capa- 
city fal far short of growing 
needs. Negotiations are in pro- 


gres for 700 Mw coal-burning 
installations in Xiajiao and 
ZbanJIang, but even if these 
succeed, the plants would be 
unlikely to be commissioned 
before the early 1990s. 

Emergency measures are 
planed to boost capacity by 
100 Mw by amalgamating and 
. refurbishing old boilers, but 
these are clearly palliatives. 
Even if plans for more thermal 
plants could be rapidly drafted, 
tbe quality of Chinese coal is 
poor, and Guangdong is far 
from any of the country’s 
major coalfields. A rail line 
linking the province with 
Guizhou, tbe nearest significant 
source of coal. Is due to be fin- 
ished at the end of this year. 
. In this context, talk of delay 
in commissioning Daya Bay 
which would provide Guang- 
dong with about 540Mw of 
capacity — can hardly be wel- 
come. It is likely to be difficult 
enough reining in power de- 
mand until 1992 when Daya 
Bay comes on stream. Delay in- 
to 1993 or 1994 would further 
bobble its infant industries. 

For Hong Kong, which is 
committed to taking 70 per cent 
of the power generated by 
Daya Bay (an arrangement 
made to enable the Chinese to 
generate the foreign exchange 
it needs' to pay for the pro- 
ject). delay would be irritating 
but hardly crippling. 

. “We have “rather Rolls-Royced 
ourselves as far as electricity 
is concerned,” one Hong Kong 


official said. In recent years 
prudent power planning has en- 
abled the Territory to maintain 
a 30 to 35 per cent margin be- 
be tween maximum demand for 
power, and installed capacity. 
With the first of four new 680 
Mw units just commissioned by 
China Light at Castle Peak, and 
more modest expansion by 

Hongkong Electric, this margin 
is likely to be maintained 
through to 1992 on Government 
assumptions that demand for 
power will continue to grow in 
the 6 to 8 per cent range. 

According to Mr Bill Stones, 
managing director of China 
Light, and deputy chairman of 
the joint venture company that 
will run the Daya Bay plant, 
even if talks with GEC and 
Framatome collapse, and a con- 
tract had to be negotiated with 
other contractors, the delay 
would not be more than 12 
months — hardly enough to 
cause any serious headaches. 

Hong Kong stands to gain 
from this last-minute brinkman- 
ship between negotiating teams 
in one important respect A 
lower contract cost will almost 
certainly result in cheaper 
nuclear power. Worries over tbe 
cost of power from Daya Bay 
have loomed large among the 
Hong Kong public— second only 
to concern over the environ- 
mental dangers of nuclear 
power. Electricity may be 
plentiful in the territory, bat it 
is not cheap. 


Peking awards first 
contract in 
renewed oil search 


BY ROBERT THOMSON IN PEKING 


CHINA has finalised the first 
contract in the second round 
of bidding for oil exploration 
rights In the South China Sea. 

A group headed by tbe Japan 
Petroleum Exploration Com- 
pany signed the contract last 
week in Peking with the China 
National Offshore Oil Corpora- 
tion for the exploration of a 
5.100 sq km section of the 
Pearl River basin, 

Tbe second round of explora- 
tion licensing, bidding for 
which closed on July 1, 
attracted 24 companies. A 
CNOOC official. Chen Bingqian. 
said negotiations with other 
bidders will be completed and. 
contracts signed with some or 
all by early next year. 

Whether the Japanese con- 
sortium will find a commer- 
cially viable oilfield is debat- 
able. The South China Sea has 
not produced the bonanza China 
has predicted . Mr Shigeo 
Kohzuki, the senior managing 
director of Japan Petroleum, 
admitted that his group's 
previous efforts in two sections 
of the South China Sea had 
“ failed to discover any 
pearoleum. 

“ But we got a lot of well 
data.” said Mr Kohzuki. M And 


also taking into consideration 
data from other well blocks, 
wc have big expectations for 
these new blocks. *' Tbe 
Exploration Company's partners 
are the lluanan O 1 * r 
ment Company and Nippon 
Mining Company. 

Success in finding significant 
reserves of oil is crucial to 
China's development plans, 

which are hindered by chronic 
energy shortages. 

Oil exports, currently esti- 
mated at between 450,000 and 
500,000 barrels a day. are an 
important source of foreign 
exchange earnings. 

China had toned down its 
hard bargaining position of the 
first round of bidding, which 
began in August 19S2. Then 
the companies had to pay all 
exploration costs, and. after a 
discovery, at least 49 per cent 
of development costs. 

The aim of the more favour- 
able terms this time around is 
to encourage the exploration 
of small lo medium size finds. 

The Japanese companies 
expect that geophysical survey- 
ing of the contract area will 
begin in the first quarter of 
next year. 


Then John admitted 
he hadn’t sleptwith 
his rxiicro - computer 

for months. 


Poor John. It -was incompati- 
hility.A few raontks ago, we kotk 
Lou^Limicrosiorpur businesses. 
I chose the' new Triumph Adler 
Alpkatxonic. He was seduced ky 
a rather more obvious name. 

Life in pieces 

My Alpkatroiiic came com- 
plete, a perfect marriage of 
everything I needed. All tke 
essentials otkers seem to regard 
as extras were included as 
standard, neatly contained in 
one perfectly designed mackine. 

Not so John s ill-fated matek. 
His life was, quite literally, in 
pieces. 

He found he needed a 
separate interface card for every 
extension ke Lad to maize. They 
were numerous, even including 
an expansion card for colour and 
yet another for graphics. 

Every time he used an inter- 
face- card, he used up a precious 
slot to put it„in. Soon, all the 
slots were used up. So, he 
couldn't expand anymore. 

Endless arguments 

Then, -things started to go 
wrong, and because all his exten- 
sions came fro m different places, 
he had to argue with dealer after 
dealer to get them put right. 

I gently reminded him that 
life with the Alphaironic pre- 
sented no such - headaches, 
affording me a single source of 
support from one, highly- 
knowledgeable dealer. 

.What's more, because it's so 
well-endowed to start- with, the 
Alphaironic has many more 



expansion possibilities. I recently 
added Prestel and a tape- 
streamer, (which records a whole 
day's work in twenty minutes), 
with no trouble at alL 

John groaned, defeatedly. 

Same old grind, every day 

Apart from processing infor- 
mation up to three times faster, 
thanks to the powerful new Intel 
80186 processor (a true 16-hit 
chip), my Alphatronic also 
warms up in seconds, rather than 
the two tedious minutes Johns 
machine takes. 

And whereas John says his 
disc-drives sound like an old 
washing machine, my Alpha- 
tronic is blissfully quiet in 
comparison. 

Irresistibly beautiful 

I was always attracted Ly the 
Alphatronic' s elegant appear- 
ance. Ergonomically designed, 
it’s as pleasant to work with as it 
is to look at With a keyboard 
and a screen that are both highly 


developed yet simple to use. Just another drink and gave him an 
what you'd expect knowing Alphatronic brochure to read 
that Triumph Adler is part of on the train home. 


tlje design-conscious Volkswagen f r u i 

^ For your, tree, lull-colour 

f 1 , , . , , brochure on the new Alpha- 

Johns choice, on the other . . 

J1L 1 J * J • tronics, simply send your 

hand, left a lot to he desired in . . . . . 

i . business card or letterhead to: 

this respect. 


He’s paid the price 


business card or letterhead to: 

TRIUMPH ADLER (UK) LTD, 
FREEPOST LONDON ECl 1AB. 
Or call 01-250 1717 . 


On top of everything else, 

John now has to face the fact 

that he’s paid over tke oils W TRIUMPH ADLER 

a computer that was always ^OU Ti'OIl t loS6 3-Hy 


TRIUMPH ADLER 


incapable of delivering what 

he bought it for. Any of the ; 

four Alphatronic models, -. ip 

with their different capacities, _. S£ 

would have more than satis- ■•■ g 

fied his needs from the start. #M|g 

And any of them would have 

run all the IBM compatible 3Bj|j 

software he could possibly 

need. 

So, John bought his ' | ' 

machine to save money, . 
hut in the long run, it's / ^ 

really cost him. NWndcr^^ X 
he wasn’t sleeping. I bought him 


sleejj over us. 
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r | niE recovery" in output in the EEC is 
I continuing alter reverses in the first 
A Lauarter in France and West Germany. 


J. ^.quarter in France and West Germany. 
Rates of growth for EEC are now converging 
with those being achieved in the US as expan* 
ston there slows, while in West Germany and 
the UK the second-quarter growth in gross 
domestic product outstripped the US rate. 

Inflation rates have continued to decelerate. 
In August the consumer price index for the 
European Comm unity showed no increase on 
the July figure, and in September the annual 
rate of inflation, at 5.3 per cent, was the 
lowest for 15 years. 

The unemployment rate continues to be 
much higher in the EEC than in the US. The 
trend in employment growth is now positive, 
after no overall growth in the period 1973 
to 1982, and declines in each year from 1931 


to 1983. But the expected rates of growth 
of employment and the labour force mean 
that at best the unemployment rate will be 
stabilised at its current level in the EEC as 
a whole, though there may be falls in some 
countries. 

The major question over the future growth 
for the EEC is the precise effect of the slow- 
down in US expansion. At present the effects 
have not been felt, mainly because the US 
is continuing to run record trade deficits. 
Statistics on the source of.Gross National Pro- 
duct (GNP) growth for the EEC countries 
show the importance of exports in 1984, and 
their increased role in underpinning the 
recovery in output this year. The most Impor- 
tant area for export growth, of course, has 
been the US but with reduction of the trade 
deficit now -a priority in the US, that growth 
is unlikely to continue. There must be some 


doubt about where the alternative “engine** 
of growth can be found. 

The overall competitive position of the 
EEC has improved, its high technology trade 
shows no great change. The value of exports 
divided by imports (the cover ratio) of high 
technology goods has continued to decline for 
the major four countries since 1981, except 
in the areas of telecommunications and 
scientific instruments, which have been stable 
or slightly improved. In bilateral trade, ratios 
have improved vis a vis the US, but with 
Japan -the EEC’s high cover ratios are in 
energy and food products. 

A major challenge to the EEC's own struc- 
ture and direction comes with the accession 
of Spain and Portugal. These new members 
are farthest from the EEC average in terms 
of GDP per head. The structure of their 
economies also differs from the average, in 


that a larger proportion of gross value added 
is derived from agriculture. -While far. more 
people are employed an .the land .as- a per- 
centage of the employed labour foropc 

Spam has seen a fairly drama tic -shift out 
of agriculture and into services since 1970, 
but in Portugal the change is less marked, 
with nearly a quarter of civilian employment 
accounted- for by agriculture, compared with 
only 7 per cent oh average -in the -EEC. 

Manufacturing Industry in these countries 
is also concentrated in traditional Sectors like 
textiles, iron and steel and. shipbuilding, which 
are in decline throughout the-. community. 

The 1 ' economic structure and. relative ; 
poverty of the new members is likely to strain 1 
the EEC's budget further. Even within, the 
existing EEC regional disparities are wide, 
as the figures giving the extreme. cases -in each 1 
country reveal. 
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At Lockart Limited production of 
our door furniture has gained a great deal 
from electric vat heating and electric melting 
In fact we’re saving £45,000 a year through 
improved quality, increased capacity 
and reduced operating costs. 
Electricity certainly talks 
our language. 


Bill Sharp, Managing Director. Lockart limited, 
Livingston. West Lothian. 
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ELECTRICITY 
TALKS THE 
LANGUAGE OF 
INDUSTRY 



m 



Across the country, in 
companies both large and small, electricity 
is helping industry reduce costs and 
increase productivity. 

Electric heat pump dehumidification 
is cutting Keymer Handmade Tiles' energy 
costs by 50%, reducing rejects and 
shortening drying time by up to 20%. 

Electric space heating at M. A. Terry 
(Engineering) Limited is providing the 
precise temperature control they need for 
precision machining and costs £700 a 
year less to run than an oil-fired system. 

The list of examples is growing daily 
AH proving that electricity is likely to talk 
your language, too. 

Vte’ve produced a 15-minute VHS 
video on which managers from industry . 
describe how electricity has improved 
their companies' efficiency and produc- 
tivity. For your free copy, or for further 
information, just return this coupon with - 
your business card, letterhead or 
compliments slip attached. 







PO Bo. ’ M.djeiri 

TW14UTG. Please fend me fticK as Jppropriate]: 

] [3 The VHS video c.is«?no I 

Information on: □Uccinc vat healing i 

i j=] melting Q H&ot pump dehumidrfiwtion ■ 

L Li Electric space heating | 

H; D ' 0r “ '" dus,,ul Sil « 


Company 




jNVESTueme-i 

Theenei^-effk^swrtc^ j 

I'i.: f lii t-« .1 , i'.-iiu. ,1 Lfiqij w 4 W.,l w „ v; g 


JfltlN- 






7 


r»». 




i‘r 


SSsjn,' 



Financial Times Monday November 11 1985 






Vo:;if 




■■iiiiicm i 


^ 




« P'lJIl ' 

i 


. y.- -i 


•< 


UK NEWS 


Treasury ‘plans to cut 
export support mar g ins ’ 


BV CHRISTIAN TYLBt, TRADE EDITOR 

— * — 

to«ms -?SbE 

financial year, compared with Hie 
£250m cost of the in% ^t r» fo» 
make-up itself, according to the 
Treasury. 

News of the Treasury’s move 
c ame in a cnnfitfa ntm tetter io ma~ 


The Treasury has not - iHnnVya^ 
its position, but it is understood to 
be seeking to cut the cost of a 
scheme fm fixed-rate, msdium- 
tem tending administered by the 


°y came in a confidential tetter to ma- 

Jor banks 

^SS ) i5 fi r^f l SLi Very “ KkeJy to be opposed not 

“V™* ttere was only by the English deacrasStd- 
OTn^lJbnworth of sd^l export so by most of the hie American 
tendmg msured by the ECGD. bantainLcadom 

nJS + ? 1 fe iarfyestefdflyhebe - Mr David OHey of Manufacturers 
^^^^^ myW T lookingfor Hanover, who^ deputy chainnan 
a maj P ns 80 that it of an American Bankers' Associa- 

^^^^s^atastraphiceaecton tion subcommittee, said 
the UK export effort" Others said “ " " . ” 

the Treasury was entitled -to call for 

a review of the rates in the light of 
greater competition* te mp o rary 
overcapacity, and the fa tefttWfifm ' 
of new financing techniques, but 
they would -resist any significant 
reduction. 

Under the system, the banks pro- 
vide loans at internationally agreed 
fixed rates — generally below com- 
mercial rates - for exporters in- 
sured with theJBCGD. They are re- 
paid the difference plus a marg in , 
to cover costs, of % per cent over 
London Interbank Offered 

(Libor) for sterling loans and be- 

tween % per cent and % per cent fee banks’ negotiating position. 

Buying US helicopters 
brings $1 11m in offset 

BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


. — u , same 

might drop out of the market. T?o 
added: “We are going to be very 
bard put to It to accept lower mar- 
gins because an banks axe having 
to look closely at their re tur n on 

equity and assets." 

Snnw small asset- hungry bflnfcff 
might vote for a reduction in mar- 
gins, he said, "bat if we leave this 
business to the secondary tier, how 
long will the market last?" 

Mr Malcolm Stephens, pypo rt & 
nance director of Barclays, said: 
“Any significant 'cut would have a 
very serious Impact cm the range of 
things that the banks do to supp ort 


Ekely to be unveiled at meetings 
next week, may . already have been 
somewhat undermined. Recently, 
the Midland Bank waived its ar- 
ranging fees'on two major export 
credits - ^.promise of an ECGD- 
backed loan of about £35Qm for a 
unclear power station project in 
nrfmi, and a £25Qm' credit fag tor 
Iraq. 

Although the Treasury would not 
comm en t yesterday on its ato«, it 
may argue, that banks are overpaid 
tor lending that counts virtually as 
UK sovereign risk, fra- which rates 
of % per cent or les would be near- 
er the mark. :■ 

Baziks' win retort that export 
tonrfiwg is thne-cb romnin g ex- 
pensive, compared with other busi- 
ness and involves g ome ^front-end" 
ride. They wiB ako argue that the 
re wards m-tofefaw deals that go 

fhmngfi rnngf hp twg Anrwg^ ^ pay 

far the costs -af the many that do 
not. ' "■ 

This is not any more in-informed 
tinkering by <dvg- servants, but 
wholesale. tampering tiiat could 
bring the house down," one h*miti»r 
commented. 

An importa pt point in the nego- 
tiatLons-CQaid.be whether the two 
sides can agree what is the “dean” 

Value Of the m a rg in <m utorfing 

loans, according to Barclays. 


Cars operation may 
shift with Lotus 
1,600 jobs expansion 


BY JOHN GRIFFITHS 

GROUP LOTUS expects to create a 
further L&OQ to 1,700 jobs over the 
next few years. 

This would faring the total em- 
ployed Iqr the Norwich-based spe- 
cialist car maW»r and otiginno rin g 
concern to 2,200 to 2^00, similar to 
the number of jobs envisaged tor 
Nissan’s UR plant at Washington, 
T^ne and Wear, to north-east En- 
gland if Nissan commits itself to 
falLaaU mawnffff fairh ^ g m tiw UK. 

However, the expansion could 
mown break-up of what hitherto 
has been as integrated car-making 
and engineering operation at the 
54-acre Norwich site. 

Ti^n« is now investigating alter- 
native production locations tor its 
new X-100 sports car, to be 
launched early to 11H57 and which is 
to be produced at 3#)0 units a year 
— more tixan triple the vdhnne of its 
existing cars. 

Mr Michael Kimberley, Lotus' 
chief executive, said the aim was to 
establish to what extent it coold de- 
fray the £8m costs of b ringing the 
X-100 into production through re- 
gional and other forms of Govern- 
ment aid. 

He said Lotos would prefer to 
build the car at its wiping plant, 
but he did not the project 

going outside the UK. 


Mr Kimberley declined to com- 
ment cm the E35m aid that the Gov- 
ernment is to provide to Nissan if it 
proceeds beyond assembly to man- 
ufacture. He said, however “We are 
looking yeiy carefully at what other 
companies have achieved and areas 
where assistance is available.” 

So tor, de vel opment of the X -100 
has been funded entirely by inter- 
nally-generated revenue. Lotus has 
also been pending about £500,000 
on of the Norwich plant. 

Its intended purpose has been to 
provide the facilities to build the 
X-100. 

Mr Kimberley said it was now 
possible that the plant 

would be used by its expanding en- 
gineering operations. 

Lotus which at present employs 
810, is fir mly committed to increas- 
ing its work force to just under 
1,400 during the next 15 months. A 

further 1M pngi w^ rin g v t *fT fTP (o 

be recruited for its engineering op- 
erations 825 employed to build 
the X-100. 

Mr Hal Speriich, Chrysler presi- 
dent, h»i confirmed that Lotus is 
developing four-wheel drive sys- 
tems high-performance CD- 
gfaesfor toe US g ro u p, and General 
Motors is understood to have a 
large engine contract with the UK 
company. 


Guidelines on handling fraud 
bring Civil Service ‘into line’ 


BY SUE CAMERON 

THE GOVERNMENT has hit bade 
at newspaper claims that dv3 ser- 
vants were planning to introduce 
new rules making themselves im- 
mune from prosecution tor theft or 
fraud. 

Mr Richard Luce, Minister for 
the Owl Service, said in a House of 
Commons answer that he wanted to 
“correct toe false impression which 
may have been given recently that 
civil servants are to enjoy a Special 
immunity from prosecution for 
gfmtoal offences." 

The raw over so-called civil ser- 
vice immunity to prosecution comes 
to the wake of the Property Ser- 
vices Agency’s (PSA) handling of 
various fraud cases some 18 months 
ago. The PSA, which manages the 
Government’s property interests. 


was criticised by the Commons 
Public Accounts Committee for not 
taking action sooner to root out any 
weaknesses in its procedures once 
charges of dishonesty had been Laid 
against individual 

The committee's criticisms are 
thought to have left senior White- 
hall managers to a quandary. The 
Civil Service tradition has always 
been to prosecute for even the most 
minor offences - yet once a prose- 
cution has been launched, senior of- 
ficials fait it would be prejudging 
any court hearing to try to tighten 
op internal systems before a find- 
ing of guilt had been returned. 

Whitehall has now produced new, 
draft disciplinary guidelines de- 
signed to meet the committee’s crit- 
icisms. The chief feature of these is 


that government departments win 
be able to "handle very minor cases 
of theft or deception without involv- 
ing the police.” 

Mr Lone emphasised that the 
new guidelines were “still at the 
consultative stage.” He insisted that 
the changes proposed were merely 
designed to “bring Civil Service 
procedures into line with those to 
the private sector.” He said that "as 
in the private sector, it may, to 
some circumstances be better tor 
departments to deal with the mat> 
ter expeditiously themselves rather 
than institute lengthy criminal pro- 
ceedings.” 

He added that the new guidelines 
would “also allow departments, if 
necessary to change systems 
promptly to prevent a recurrence.” 


Teaching union unveils pay claim 


BY DAVID BRINDLE, LABOUR STAFF 


LEADERS of the second biggest 
teaching union have unveiled a pay 
claim for 1988 ahead of renewed at- 
tempts today Co move towards a set- 
tlement of toe nine-month old dis- 
pute over the 1985 demand. 

The fresh claim by the National 
Association of Schoolmasters/ 
Union of Women Teachers stresses 
the gulf between the Governments 
thinking an teochcri pay »nrf the 
mqwrfaifjnng of even foe iggff mili- 
tant nnirtnc 


Mr -Fred Smithies, general secre- 
tary of tiie NAS/UWT, said he was 
determined to make progress today 
towards a speedy resolution of the 
1885 dispute so that talks on salary 
restructuring -the basis of the 1988 
claim -could begin. 

However, the size and nature of 
the claim tor next year can give par- 
ents no comfort that settlement of 
the dispute would mean a lasting 
end to disruption of their children’s 


education. 

The daim refers to the restruc- 
turing proposals put forward by the 
local authority employers a year 
ago which envisaged a professional 
grade for most teachers, ranging 
from £8,500 to £11,800 a year. 

The NAS/UWT claim proposes a 
range from £8,300 to £17,730 and 
suggests only two further and lim- 
ited grades below that of head 
teacher. 


UK COMPANIES have received 
over Slllm (nearly £80m) of offset 
business as a result of orders by the 
British air force for the US Boeing 
Vertol Chinook heavy helicopter. 
Further business for the UK is like 1 
fy on other Boeing Vertol 
programmes. 

The first air force order for 33 
Chinook twin-engined, twin-rotor 
helicopters was in 1978, worth over 
5242m. In return, . Bating Vertol. 
agreed to place offset business in 
the UK for up to 25 per cent of that 
amount, or more than 580m, by 1988 
with another 5 per cent, or over 
$12m if possible. 

In 1983 a follow-an contract for 
eight more Chinooks was placed, 
worth over 589m, involving SI 8m 
more offset or about 20 per cent of 
contract value by 1983. This 
brought Boeing VertoTs total offset 
commitment to over S90m by 1993. . 

In all, 58 UK companies won bust 
ness under the offset scheme. 
Among the biggest recipients are 
British Hovercraft (part of the 
Westland Group) with more than 
555m, for major components for the 
Chinooks, and Lucas Aerospace, 
with over 515m, for equipment and 
components. 

□ BUCKMASTEB & MOORE, the 
stockbroker which is forging a fink 
with Crfrfit Suisse, the leading 
Svriss bank, is planning to link with 
stockjobber Harold Rattle. 

Harold Rattle is a seven-partner 
London-based market maker. The 
move is expected to provide Buck- 
master & Moore with market soak' 
tog e x pert is e to preparation for the 
radical reform of the British securi- 
ties market, which will be imple- 
mented iully next year. 

□ MB ROBERT MAXWELL, pub- 
lisher of Mirror Group Newspapers 
(MGN) is to sue the Sunday Times 
over a story alleging that MGN.is 


Mr Maxwell said to a stat eme nt 
that he took “grave exception” to 
the story which appeared as the 
Twain item on the front page of the 
Sunday Times’ Business News. He 
daimed that the story had sought to 


“damage MON’S financial stand- 
ing.” . He Hmt ihe. Sunday 
■nines was “no doubt hoping” that 
this would “help its sister papers, 
the Son and the News of the 
World." . . 

The Sun, the News of the World 
and 'nmes Newspapers are all part 
of Mr Rupert Murdoch’s News 
International group. 

The Daily Telegraph is to carry a 
denial of spec ulation hi The Times 
that It fo issue new ordi- 

nary shares in the near future. 

Despite expected losses, the Tele- 
graph. which completed a 010m 
refinancing package earlier this 
year to aid modernisation plans, 
has repeatedly denied that it would 
Issue more equity. It is thought that 
one option open to the Telegraph if 
it needs to raise more cash would 
be to sell some of its Reuters’ 
.shares. 

□ WEDD Duriaeher Hordaunt, 

one of the largest stockjobbers or 
market makers on the stock ex- 
change, is to start trafingtoshares 
of more than loo companies to 
which it has not previously traded: 
Zt said that the move was designed 
to strengthen its competitive- poti^ 
tion of structural changes in 

the securities market " 

□ BARCLAYS BANK was nrged to- 
day by a senior trade unkai official 
to “come clean " over reported, plans 
for tog cuts to its branch network 
and job losses over toe. next 10 
years. Mr Noel Hotiell, Assistant 
Secretary cf tite Banki ng Ins urance 
and Finance Union, (BIFU), repre- 
senting 17,800 of Barclays 70,000 
staff called for talks on new tech- 
nology and job security. 

□ COMMERCIAL TV companies in 
the UK are expected to decide to 
principle to go ahead with the crea- 
tion of SuperGhamtti, a satellite- 
delivered television channel for 
West European cable networks. So- 
perChannel, designed, to tap the 
pan-European advertising market, 
vriH carry the best of Britain’s- four 
7V cha nn el s , and wifi c omp et e with 
Mr Rupert Murdoch’s Sky. Channel 







A NATURAL PRODUCT 

ROMANIAN BEES’ HONEY 

exported byEXlMCOOP Bucharest: 

■x- acacia honey . 

■jf forest honey 
£ polyflpra honey .- 
-£ lime honey . 

I walnut kernels in acacia honey 

Packing: round, triangular or othertypesof - 
iars of 500 grams or 1 pound net (12 I ars .. 
in a «non) Offers with samples on request 

For further information apply to ; 

eximcoop 

BUCHAREST 1 -ROMANIA 

31, Brezoianu Street . . 

p.O: Box: 686 
Telephone: 13.64.33 . 

Telex: 11591 eximer 



The most rational 
tool invented 


by man is 



•AS*’ ’ 


too often bought 
on irrational 
criteria. 

Taidii ssggest you decide snooty 01 perfomaice. Aid price. 





THE TANBQI PC 

Intel 8088 processor, 
two floppy disk drives 
each with 360 KByte, 
256 KByte main storage 
memory, expandable 
to 640 KByte, 
high resolution 
14" monitor. 

T8E PC COSTS £1295+ VAT. 




Pa THE TARPON XT. 

Intel 8088 processor, 
floppy disk drive 
with 360 KByte, 

256 KByte main storage 
memory, expandable 
to 640 KByte, 10 MByte 
fixed disk drive, high 
resolution 14" monitor. 
IRE PCX COSTS £1595+ VAT. 


In case you didn't know, Tandon is the world’s largest manufacturer of disk drives. 
We got there, by simply doing everything in our power to make these highly sensitive 
and costly parts not only better but less expensively. 577 

Now .we’re doing the same for whole microcomputers. Ctmputer CUK3 Ltd. 


Pa THE TANDON AT. 

Intel 80286 processor, 
floppy disk drive with 
1.2 MByte, 20 MByte 
fixed disk drive, main 
storage memory with 
512 KByte, expandable 
to 16 MByte, high 
resolution 14" monitor. 

THE PCA COSTS £2,795+ VAT. 

Please send me details ot" Tandon microcomputers. 
Name: 


Company: 

Address: 1 : — : ~ • 

14 »l II 1 

TjnJnn Computer lCK» lid. Suitoui InduMrul PjiI. I iinJun Rtud. 
RrjUinju Beilslurs Rtin JA/. Tc-h-phiMir 0“ M Fjx: (17 34 -bb $<1 10 










IV WEEKEND HL.. 


V, Wv. - i . X lillfcS 






8 


UK NEWS 


Inaction on property 
tax reforms could 
hurt Tories in poll 


BY ROBIN PAULEY 

TAXES on property (domestic 
rates) are likely to be abolished in 
Scotland before the next general 
election i f, as seems increasingly 
likely, the UK Cabinet abandons its 
plans for a poll tax and rates reform 
in England and Wales. 

A. growing number o£ Govern- 
ment Ministers are determined 
there should be no poll tax in Eng- 
land and Wales no rates re- 
form. 

They believe the upheaval and 
the many people who would end up 
paying more, rather than less, cou- 
pled with the unpopularity of hav- 
ing two local taxes instead of one, 
would be electoral suicide. 

Mrs Margaret Thatcher, the Brit- 
ish Prime Minister, remains deter- 
mined to act but several senior Min- 
isters are confident of persuading 
her to setde for a green paper (dis- 
cussion document) around the end 
of this year and a mention of re- 
form in the next election manifesto. 

The system of local government 
and rating is different in Scotland, 
and the level of resentment about 
the j p’wirip'm’g of rates hag now 
reached a pitch where Mr George 
Younger, Scottish Secretary, and 
Lord Whitelaw, Deputy Prime Min- 


ister, believe inaction could cost the 
Conservatives dearly in the next 
election. The Tories have 21 out of 
72 seats in Scotland. 

If the plan to have rates and a 

Whies, Scotland will follow foe 
same route. But, if it is dropped, Mr 
Younger wants to abolish foe Scot- 
tish domestic rate, introduce a do- 
mestic poll tax of an average £170 a 
head per year and set foe business 
rate centrally at a lower and uni- 
form leveL 

Mr Younger *nri Mr M*^ ”** ? Ao- 
cram, Home Affairs Minister at the 
Scottish Office, are confident the 
C ab i ne t wifi approve their plan to 
abolish domestic rates in Scotland 
because it might rescue the Conser- 
vative’s political fortunes north of 
foe border and because it would en- 
able the Government to say it is en- 
acting its promise of reform but is 
waiting to see how foe “experi- 
ment" works oat in Scotland. 

Most of the Government minis- 
ters with Scottish seats have 
constituencies in high rated areas. 
Most of foe Cabinet with seals 
south of the border have constituen- 
cies with low average domestic rate 
levels. 


Tin market braces itself for 
an end to the phoney war 


THE DECISION of the VwV Me- 
tal Exchange (LME), foe wnrkte 
leading metal market, to reopen tin 

trading next Monday has trans- 
formed the international tin crisis. 

All the tensions that have been 
accumulating in. private 

meetings held over the past two 
weeks, will erupt in public on foe 
trading room Soar. As me dealer 
said: The phoney war is over." 

There h as been an iin ny*l catm 

on thi» wriwmp flwif % trad- 
ing was suspended on October 24 to 
give the htanil faMl Tin 
which runs a price pact between 
consumer and producer cB nwf K p*, 
as much time as possible to come 
up with solutions. 

It was the failure of foe cotmdts 
efforts to support prices above 
£8,590 a tonne that precipitated the 
crisis. The cornual ran out of money 
owing h niyj r mfe q£ TTnllmng <jf 
pounds to brokers and bankers. 

Now foe T-MTj has given the tin 
council one last chance to find ways 
to settling the debts, at an emergen- 
cy council meeting to be held on 
Thursday. Otherwise tin trading 
will have to reopen with no (me 
knowing what the council, the big- 
gest buyer for foe past 30 years, will 
do. 

Respects of positive action from 
the council before next Monday do 
not look good. The immediate diffi- 
culty is that foe gap between its 
debt and its assets cannot be filled 


Traders on the London Metal Exchange face 
one of the most anxious weeks of their lives as 
they prepare for a day’s business that they will 
never forget Stefan Wagstyl reports 


without a huge injection of new 
money from its 22 member govern- 
ments -perhaps £300m. 

The council owes more than 
£300 m to its 16 banks and has out- 
standing contracts to buy tin from 
metal traders formcre than £80Dm. 

■Against that; its assets are 62,000 
t o n nes of stockpiled tin and a far- 
ther 68,000 tonnes on its way if the 
contracts with traders are met 

Unfortunately, the value of aD 
that tin. will plummet when trading 
is resumed, cutting foe counctfs to- 
tal assets from above Qbn when 
trading was s us pended at £8,140 a 
tonne, to perhaps below £750m 
when trading resume *pd prices 
fall, say, to £5£0O a tonne. 

The UK Government, with the in- 
terests of the LME at heart, is 
pressing Its fellow tin council mem- 
bers to honour those debts. It is a»- 
centrating on its EEC allies, since 
the EEC speaks with one voice at 
tin council meetings. 

However, even if UK sneoeeds 
with the Europeans, its efforts 
might still founder if it meets oppo- 
sition from the leading tin-produ- 
cing countries, Malaysia, Thailand 


and Indonesia. Those co u ntries are 
thought to be preparing proposals 
of their own foat would include not 
only plans to deal with the connciTs 
short-term defats, hot also ideas for 
refinancing it in future. 

Consumer countries might balk 

alanysogg^stiaa of trying to main- 
tain prices above free market levels 
in future. 

The tin council's banks have of- 
fered to give members mere time 
by’ deferring loan repayments for a 
year. But in return they have de- 
manded government guarantees 
from the 22 members. One delegate 
said for* *>>»* mpdrftrm was so 
tough it Tnyfe the banks’ offer an 
ultimatum. 

Meanwhile, as banker, brokers 
fmrt jpi p]’n^ frr ]3l Czvfi servants try 
to find ways of solving the d ispu t e , 
they are drawing in more arri more 
lawyers to advise than. For many 
dealers there is a real fear that the 
whole matter may yet end in a long 
and costly court action. Already one 
trader, Amalgamated Metal Trad- 
ing, has taken out a court injunc- 
tion restraining tbs tin from 
selling tin. 


The *m*n**t has formed a snecial 
subcommittee to look into its legal 
ri gh t s. Officials are confident that 
as as n»iiim»l organisation 
founded under the auspices of foe 
United Nations, it enjoys a form of 
diplomatic immunity. 

It is against that background that 
LME traders must prepare for next 
Monday. Fifteen at foe IMF’s 28 
ring deafing me mb ers , have out- 
standing c on t ra cts wife the tin 
council. 

Will those traders try to sell tin if 
prices collapse? Who w2i boy i f foe 
council is not in' foe ltiwfrep Will 
other traders try to a fctotng 
at theexpeaecf those owed money 
by the eoarxdn Wifi they hold back 
for fear of destroying foe whole 
LME? 

The- answers to those q uest ions 
might be derided by foe xbteraa- 
tional grotqja that own most LME 
trading firms. • 

However, some obmpames have 
said they cannot malm firm com- 
mitments until the extent of any 
tosses is known - and that will be 
only after trading begms. 

Others have preferred to say 
nothing - hoping to keep up the 
pressure on the tin council to move 
first LME traders, then, face one of 
the most anxious weeks of then- 
lives as they get ready for a day’s 
metal trading they will never for- 


W hen collieries come to the end of their 
working lives they inevitably have to close. 
We at the National Coal Board arc acutely 
aware of the impact this has on jobs. 

Not least because we know that the work- 
force concerned still has an enormous amount 
to offer. 

That’s why we’ve set up NCB Enterprise, 
with the aim of creating new job opportunities. 

Of course, we don’t expect you to start a 
business in a coalfield for no good reason. 

So we’ve put together a unique package of 
inducements that include money, premises and 
a skilled workforce. 

When you've finished reading this adver- 
tisement, weigh up the pros and cons for 
yourself. You could well conclude that the 
coalfields* are now Britain’s most attractive 
location for businessdevelopmenL 

MONEY UP FRONT 

One of our main strengths is that we 
can offer the businessman immediate finance, 
with favourable rates of interest and few 
formalities. 

There is no need to invest first and claim 
later. NCB Enterprise can provide you with 
money in advance, thereby alleviating cash 
flow problems in the crucial early days. 

Later on, we’ll be able to offer you further 
financial support to help with additional 
growth and expansion. 

To help create permanent new jobs we 
have £20 million available now — with more 
promised when needed. And we’ll even help 
seek out the additional grants and loans you 
may be entitled to from other sources. ; 

PREMISES OF ALL SHAPES 
AND SIZES 

Whetheryou need 1,000 
sq.ft or 100,000 sq.ft^we can 
help you. 


The colliery 



If you would like to test the strength of 
an idea, we’ll offer you a place in a manage d 
workshop. 

Rental costs are low and you’ll have 
access to a full range of management services 
that include accountancy and computer facilities. 

For the more ambitious business project 
we have access to a range of larger premises. 

Again, they are offered for sale or rent at 
favourable prices. 


And if you start from scratch and build a 
new factory, well even help with the spadework. 

You might also like to bear one other 
factor in mind. 

When you open a business in a coal- 
field, you immediately gain unrivalled -access 
to Britain’s major road and rail routes. 

A SKILLED WORKFORCE 

Mining men are resourceful, reliable and 
adaptable. They know the importance of 
safety procedures and teamwork. 

In addition, the diversity of their skills 
may surprise you. 

There are craftsmen adept in high tech- 
nology. Technicians who are proficient, in 
mechanical and electrical ^aigitfeeringl Offftrs . 
with experience in computers: : ’ 

One factor, though is common to the 
entire workforce. A basic grounding in hard work. 

SO FAR SO GOOD 

NCB Enterprise have now been in oper- 
ation for ayear. 

We’ve already committed over £4 million 
in more than 180 business projects which are 
creating over 2,700 new jobs. 

And there's no upper or lower limit to 
the propositions we’ll consider. 

■ If you’d like to know more about tbe- 
opportunities for business in Britain’s tra- 
ditional mining areas, please send us die 
coupon below. 



enterprise 
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CBI set to publish 
rare view of pay 

in manufacturing 

BY PHILIP BASSETT, LABOUR CORRESPONDENT 

3HE FOOD, chemicals and paper 

sector s consistently settle high in mant levels eac h ye a* 

pay agreements, 

settle law, says a forthcoming study 

Uer^tocS! drink nod tobacco, 

differences. Such indus- 

bftshn u mt s. covering nearly 600,000 tri J^^ nis ^ reflected. In part, 

. at regional level. The highest curnu- 
It records what the CBI, Britain’s Ta 4SSpago over the period was 
employers’ organisation, sees as ^ at 54.9 per cent with 

mnrp neoronriate rnfruirmtim for .,00 ... «.» 


more appropriate information for 
studying pay negotiations than the 
Governments average e arni ngs* in- 
creases, published by the Depart- 
ment of Employment 


the south-east at 54.8 per cent 
The lowest was the West Mid- 
lands - foe heartland of foe tow- 
settling engineering 


ent of Employment sector at 46.2 percent 

The latest survey examines infor- Both these prints tend to suggest 
motion from the databank over foe to ^ qjj that the labour market 
past five years, giving a rare exam- may be working as a pay regulator, 
pie of how pay in the key manulac- The databank is also the only pay 

taring sector has mov ed ov erall scheme which consist- 

since the Conservative Government at negotiating pres- 

came to power. sores, and tire five-year view of the 

The survey was carried oat by Mr survey ^fleets tire changes in the 
Peter Lobbaa, deputy director of ^ the lifetime of Mrs 

foe GBTs employment affairs <firec- Margaret Thatcher's Government 
torate, together with two academ- ft shows that over foe period, the 
ics, Ms Mary Gregory of St Hildas ofliving has declined as an up- 
CoSege, Oxford, and Mr Andrew on settlement*. The 

Thomson of Glasgow University. similar pressure of profits, initially 
Some of the results, to be pub- of limited importance, has returned 
fished in foe British Journal of In- strongly — supporting the idea that 
dflstrfal Relations, seem to counter some companies had problems in 


prevailing thinking on such issues 
as the potential impact of unem- 
ployment on pay . 

Its Tnftrn finding s show: 

• Winners and losers. Noting con- 
sistent settlement patterns for dif- 
ferent sectors of manu fac tu r ing; 


managing their success. 

Upward pressure from foe need 
to recruit or retain staff collapsed in 
1880, and has not returned. Pres- 
sure from threatened or actual in- 
dustrial action has remained at a 
low teveL 


Economy must expand 
faster, says bank survey 

BY ALEXANDER N1COLL 

BRITAIN'S ECONOMY needs to ex- 
pand at a much faster rate if there 
is to be any significant redaction in 
imAmphr y TT^pn t, BCGOXtiing tO ChAT- 
terbouse, foe banking group 

acquired this year by Royal Bask of 

Scotland. 

Charterhouse's quarterly busi- 
ness forecast said foe failure of un- 
employment to fall in the first half 
of 1885 when total output was up 4 
per cent on the previous year, was 
alarming in fight of a widely expect- 
ed decline in the growth rate over 
the -next year. . 

With foe workforce likely to con- 
tinue to prpftM by 130,000 a year 
until 1980, and productivity expect- 
ed to keep rising byabout 2 per cent 
a year, “total output will need to 
rise by an average of seaity 2% per 
cent per year to prevent unemploy- 
ment from rising further." 

Adult male unemployment was 
unlikely to fall until foe annual 
growth rate exceeded S per cent, 


Charterhouse said. In the 1930s, it 
s a id , unemployment was reduced 
from 3.3m to lm through the aban- 
donment of foe gold standard, de- 
valuation, high import duties, lower 
interest rates, rapid money supply 
and finally rearmament 
and conscription. 

*It took all those me as ures to 
achieve faster g r o wth and large- 
scale job creation, and just such a 
wide range of expansionary mea- 
sures is called for now to achieve 
success in returning to full 
employment over a 10-year period,” 
Charterhouse said. 


Tyndall Bank 

(Ida of Man) Ltd 
KanatagMa Road, Doagtea 
111 * at Man - T*fc 0824 23201 
Interest Rates 

Sterling Money Account 11.00% 
Dollar Money Account 6.875% 


ALLS WELL THAT BEGINS WELL. 

The excellence of Beefeater Gin springs initially 
from the water. 

In fact from the Burrough family's own artesian 
well, a mere mile or so away from the Houses of 
Parliament 

. It is the singular quality of this water that is 
so importantto the distillation of really fine London 
DryGin. 

And a vital ingredient in the original recipe 
passed down by James Burrough in 182CX 
Upon which, you could say, Beefeater's 
success has been . . . well-founded. 



THE GIN OF ENGLAND 


... -PHlUre POCKET MEMO 

YOUR ELECTRONI C NOTEBOOK 

When you consider 
you speak 7x foster 
man you write, youll see 
ine benefits of using a 
Ph$p5 Racket Memo as an 
etedronic notebook. 

) deas, notes and reminders 
atobe instantly recorded for 
reference later. 

TerfaPhSps fbdeef 

Memo at your office 
«Mp«r»ent dealer today or 
for information. 

PHiups pocket memo 

T *XteSI£a*OI«c NOTBOOK 
flro»fidroi*wiirtM >«g 
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NcwHwe these Bonds having been sold, this announcement appears as a matter of record only* 
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Lonrho Finance Public Limited Coitipany 

London, England 

DM100000000 

7Va% Bearer Bonds of 1985/1992 
Irrevocably and unconditionally guaranteed by 

Lonrho Public Limited Company 

London/ England 


Berliner Handels- und Frankfurter Bank 

Arab Banking Corporation - 
Da us & Co. GmbH 


Standard Chartered Merchant Bank Limited 


Dresdner Bank 
Afctiengesellschaft 

Banca del Gottardo 

Kredietbank International - 
Group .. 


Banque Natkmale 
de Paris 

Generale Bank 
■Banque indosuez 


Merrill Lynch Capital 
Markets - 

Orion Royal Bank Limited 


DG BANK 

Deutsche Genossenschaftsbank 
Al-Mal Group 


Genossenschaftliche 
Zentralbank AG -Vienna 

Nomura Europe GmbH 


Data Protection 

Seminars 

Do you keep personnel infor ma tion on computer? 

Have you registered? 


Let Ganfield, oneof Europe's leading Business Schools, teflyou howc 

Telephone: Bedford (0234) 75IJ22 ext 3217 for details, 
Oarrfield School of Management Canfield, Bedford MK43 0AL 


M Cranfield 


School of Management 


Heseltlne orders probe 
of failed US Army bid 


Financial Times Monday November 11 1885 

UK NEWS 

Daimler to 
build £9m 
vehicle 


BY PETER RDOEIXt POLITICAL EDITOR 

MR MICHAEL HBSELITNE, die 

UK Defence Secretary, has ordered 
an inquiry into why there was soch 
a large gap between the unsuccess- 
ful British tmd pirnirng ft nwh 
for a mw mobile battlefield commu- 
nications system for the US Army. 

The Reagan Administration an- 
nounced last Tuesday tint Thom- 
son, the French-owned group, 

would receive an order worth 
SLSbn in the long term. The bid 
from Hessey, the UK company, was 
priced at $7 An. 

Speaking from the Far East, Mr 
Heseltine said on BBC television 
that the large 

been unbridgeable. Be said many 
questions arose and he would put 
his mtod to them urgently <m his re- 
tom to find oat what happened and 



are preparing a brief for 
Mr Heseltme, who is likely to be 
questioned in parliament. Seme 
MPs from the governing Consewa- 
live Party allege that the French 
Government must have subsidised 
the Thomson bid. 

Mr defe n d ed 9 ppw»wi. 


Mr Michael Heseltlne - 
the gap was unbridgeable. 

al intervention earlier this year by 
Mis Margaret Thatchec.-the Prime 
Mfofater, who wrote to President 

P/wiiH Bwp iii pt i tf l n g the Rri ff A 

case. He sell she bad acted charac- 
teristically in pursuit of British in- 
terests and Jobs, and ft had been en - 
tizely right to try to aeeore in. Brit- 
ain's favour what had .fete ap- 


Hbwever, the Ministry of Defence 
is known to have had doubts about 


the wisdom of Mrs Thatcher's inter- 
vention at sndi a late stage, in view 

of the virtual certainty that the con- 
tract would go to Prance. 

* • A campaign in sup- 

port of a freeze on production, t.« t- 
lug and deployment of nuclear 
throughout the world is to 
be launched in the UK this Wednes- 
day, backed by figures from poli- 
, .ties, industry, universities, the arts 
and show business. 

The com paten, called Reese, t* 
distinct from the Campaign for Nu- 
clear Disarmament (CND), since it 
arms at a multilateral initiative- Its 
main organiser » Dr Andy Haines. 
British r e p resent a t ive of Interna- 
tional Physicians for the Preven- 
tion otNudaw War, which won the 
Nobel Peace Rise recently. 

Patrons of Freeze include promi- 
nent poRtirians from the main op- 
position Labour Party, the centrist 
JUfiaaqe of the Liberal and Social 
-Democratic parties, andat least one 
Co ns ervati v e MP. 

The Liberal leadership and seme 
SocuJ Democrats support an Imme- 
diate freeze. 


New proposal 
to tackle 
unemployment 

By Robin Paula? 

A NEW SYSTEM of "workf a re" 
which would give every able-bodied 
adult a statutory right to work or 

training ■biw she of unem- 
ployment is proposed today by Mr 


North. 

Mr Howell says is a report for 
the Adam Smith Institute that the 

present welfare system encourages 
yiianwn and dishonesty, 

tire answer is to provide paid em- 
ployment in the community in low- 
cost labour-intensive schemes such 
as environmental improvement or 
commnnity welfare weak. 

Tim yonng who had never worked 
would not be entitled to unemploy- 
ment benefit but would be able to 
attend full-time paid training 
courses. 

Mr Howell estimates the overall 
cost of unemployment in 1984-85 at 
dlftn. 

MVku Unemployment?; E3; Adam, 
Snat h jfw rtterte; PO Box 31S, Lon- 
don SWL 


Accounting data ‘may 
be inhibiting progress 9 


BY GEORGE GRAHAM 

INADEQUATE ACCOUNTING sys- 
tems may be inhibiting UK compa- 
nies from investing in advanced 
flexible manufacturing systems fay 

pinring Jo© mwrfi flBiptMM m Uk* 

boor costs, according to Itoat Mar- 
wick, the accounting firm. 

Peat Marwick is sponsoring a re- 
search project to develop new ac- 
counting systems tor appraising 
capital investments, in cuQabore- 
ticn with Templeton College, Ox* 
ted, and the Science and Engineer- 
ing Research CoundL 

Mr Michael Jeans, a Put Mar- 
wick partner, said: Traditional 
methods oi cost classification, capl- 
tal investment appraisal and cost 
control reporting do not appear to 
be appropriate to modem manufac- 
turing systems-’' 

Most cost accounting systems 
date from earlier decades and cost 
production on the basis of the la- 
bour time required. Direct labour 
oosts and real material costs are al- 
located to a specific product This 
may, however, prove to be a mis- 


take when the major expense is the 
cost of capital equipment. Costs 

have to be recovered by keeping the 

equipm ent naming. 

In addition, flexible manufacture - 
ing systems - used in the electron- 
ics industry and in the automotive 
industry at companies such as BL 
and Volvo - are able to produce 
short runs of different products. 

It is, therefore, difficult to allo- 
cate the overall capital cost to Indi- 
vidual products. The cfirect produc- 
tion cost of a component may taH, 
but the total cost jnay rise became 
a wider product range is being 
maintained. ' 

Mr Miripiri Earl of Templeton 
College, who wiU lead the project, 
said: “Engineers and production ex- 
ecutives are starting to see that 
they need different accounting da- 
ta, and they have ideas of what ft 
should to ok like. Accountants do 
not Thqy don’t see that there is a 
different set of problems." The re- 
search project is expected to run for 
three years. 


centre 


By Kenneth Gooding, , , 
Motor Industry Correapomtoot 

THE BRITISH subsidiary of Daim* 
ter-Benz is to build a new commer- 
cial vehicle preparation and modifi- 
cation centre at West Park, Borns- 
toy South Yorkshire for ES.lm. 

The centre, whs* wiU replreew 

existing one 12 miles away at wake- 

fleld where 120 people are 
ployed, is part of a £12m investment 
programme planned by Mercedes- 
Bena (UK) over the next four or five 

^^Atthe end of the programme, MB 
(UK) will have rationalised its oper- 
ations from .eight separate loca- 
tions, mainly in West London, to 
three - at Mfiton Keynes, with its 
headquarters and parts warehouse; 
at Harwich, with a car import and 
preparation centre, and Barnsley. 

The company invested about 
OOm in the Milton Keynes facili- 
ties, which includes spending on 
relocation of staff or redundancy 
money for those people who did not 

wish to move from West London. 

BIB (UK) will finance the invest- 
ment from its own resources. The 
accounts show net profit in- 
creased from £L45m in 1983 to 
£2A9m last year. 

However, the c omp a n y did not 
pay a dividend for 1984. Only twice 
to the 11 years since it was set up 
has a dividend been paid to the par- 
ent group in West Germany: Q. lm 
to 1082 and Cl .5m in 1883. 

The company’s balance sheet 
shows it had £17Bm in cash at the 
end of 1984, up from £14Am a year 
earlier. 

Turnover increased from C284-2m 
in 1083 to £324.4m last year and the 
taxable profit rose from C245m to 
G4j08m. Tax took just over Elm last 
year compared with a £L25Tm tax 
credit for 1983. Extraordinary 
charges, mainly the cost of moving 
to Muton Keynes, fell from £3J568m 
(a net EL863m after tax allowance) 
to CMtyOOO (£215,000 set). 

The accounts show that the gross 
pay of Mr Hans Tauscher, the man- 
aging director and highest-paid di- 
rector, was increased from £58,450 
to £70,825 to 1884. 

Mr Tauscber said at the weekend 
that he expects both car and com- 
mercial vehicle sales to continue to 
grow at an annual rate of 10 per 
cut to 15 per cent in the medium 
term. 


Wvebeen 
together now for 

40 years. 



On November 10th 1945, SAA flew 
their first scheduled airline service 
linking Britain with South Africa. 

It was an epic 69-hour journey 
that included two night stops on die way 
Today; with the most advanced 


747s on the route.SAAcan fly you from 
London toJo’burgovemighLNon-stop. 

40 years’experience means 
we can offer you all those thoughtful 
touches that make such a difference to 
your flight. 


As a leading hotelier recently put 
it, "Never before have I experienced 
such a trouble-free flighuThe time 
literally flew by" 

\cs, we've learned a lot in -K) 
years together. 



SOUTH AFRICAN AIRWAYS 
^we make the di f fer enc e 


A 
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Behold the cuckoo. . , in 1984 - and for the first six months of 1985 we’ve 

Notforhimthesldllspfiiest-bu3aing.He; .. already exceeded^lOmillioiL 
prefers to fly around, his beady eyes on. the lookout . ■ - V Andinthe same period our total funds under 

'mvi IFmi'lt' Itt Vvir^nnfift iin nn*- r.i rn C ~ . >1 /* OOA millmvi f* A OAA 


for a ready-built home he can squat Xv ; 

We’ve just heard the cry of thedirst cuckoo 

ofautumn. 

Guinness Peat want Britannia Arrow. 

Their attempts al.nest-building haven’t 
exactly been a runaway success. Check the records 

^Britannia Arrow, on the other hand, have > 
moved to be rather good at.it Pre-«k prof its have 

■ f f /“a f - m 1070' /~1 A. 1 WillflMkH 


trianagement rose from ^200 million to ^4,800 
million. 

Shaieholders’earnings and dividends over the 
same period have more than trebled 

Merchant bankers Singer & Friedlander Ltd 
last year earned nearly 2 Vi times* as much as their 
own mer chan t- bank, Guinness Mahon. 

Britannia Arrow 


risen from £15 million in 1979 to million —Sr?r 

^ n pJ . ^ n.’n.ank-'Bri i c'pww pp ** 1 101 m*on ... 


Our building philosophy is simple: 
concentrate our efforts' on those areas of business 
we know best. 

VCfeYe made.up of four core buanesses,each of 
them successful 

Guinness Peat, however has interests all over 
the place. No wonder they want to squat in our 
well-structured group and reap the benefits of our 
handsome profits. 

Just like the cuckoo. 

: They might need us. But do we need them? 

Sony, Guinness Peat, but our shareholders 
have you twigged 


tGTHEL-L'ST 


- j. r cenciFMLNT IS PUBLfSHCD 3r, L^ARD BfHALF 0 F BRITANNIA ARROW HOLDINGS PLC REDIRECTORS OF SRiTANNIA ARROW HOLDINGS ARr ThE FERSOfS RES'ONS-BlE FCft ThE •NF.'iPMAT.ON CONTAi’ltf’ «. This AO,bRTiS'M£t:T 

7r,b . In rv s AULi BLUEr WW* TAt-ETi ALL RlAsONASLL CARE TO ENSURE THAT SUO IS THE CASE Th£ INFORMATION CONTAINED IN THIS ADVERTISEMENT IS-IAI ACCORDANCE W'N-'W FACTS THE DIRECTORS OF fcKlTAN’i'A ASKi'.Y r.OLDilWj PLf ACCtPl RLVL-NSiSiUTt AC«- 

. ... • “ 
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Omni.Your 
communication 
future is on the line 

OpiBl Hthflrlw-nma qii^i^ Tpgtn tfatltfr pill^WttiltK fainln CT 

and grows whh your business- ... 

Starting from 40 attentions it is easily expandable op so 250 Goes, cost 
effcctrrcly. 

Besides giving you all ihc modem features and faciljoes of most PABX 

systems, Omni can add d*ta comnmnicatlan when you're ready. _ 

And Ommifl committed to future - 

network developments. So yoar investment 
is protected. 

Omni is bached by Ferrarai GTE 
service, nationwide. 

Give us a ring , or post the coupon to: 

Ferranti GTE Limited, St Maty's Road, 

M astern, Manchester M 10 OBE. 

Telephone: 061-682 4000 Telex: 667857 __ 

Post to: Ferranti GTE Limned, St. Mary's Road, Moscon, Mancbesicr M10 0BE 
Mease teD me about Omni. 

Name 



Foainoa- 


Company- 


| Address. 
1= 


-TeL 


_1Uex_ 



BASE LENDING RATES 

ABN Bank - ilj% ■ Guinness Mahon 11|% 

Alb^d SSi b BaSr C °"“ 114% " H^itabfe & Gen."Trost 114% 

fiSSiftSSt-BL SIThS 


Henry Ansbacher . — » 114% 

. Amro Bank 114% 

Associates Cap. Corp... 12 % 

Banco de Bilbao 114% 

Bank Hapoalim 114% 

Bank Leumi (UK),..... 114% 

BCC1 1U% 

Bank of Ireland 111% 

Bank of Cyprus 114% 

Bank of India 114% 

Bank of Scotland ...... 114% 

Banque Beige lad. U.4% 

Barclays Bank 114% 

Beneficial Trust Ltd.... 124% 
Brit. Bank of Mid East ?;*% 

I Brown Shipley 114% 

CL Bank Nederland ... 114% 
Canada Permanent ... 114% 

Cayzer Ltd. 114% 

Cedar Holdings 12 % 

I Charterhouse JapbeL.. 114% 
Choulartons** 

Citibank NA 

Citibank Savings Ul2i% 

City Merchants Bank... 114% 

Clydesdale Bank 114% 

C. E. Coates ft Co. Ltd. 12 % 
Comm. Bk. N. East ... 114% 
Consolidated Credits... 114% 
Continental Trust Ltd. 114% 


Honfcong 4 S hang h ai 11 4% 
Johnson Matthey Bkrs. 114% 
Knowsley & Co. Ltd — 12 % 

Lloyds Bank 114% 

Edward Manson & Co. 124% 
Meghrai & Sons Ltd.... 114% 

Midland Bank 114% 

I Morgan Grenfell Ui% 

Maont Credit Corp. Ltd. 114% 
National Bk. of Kuwait 114% 
National Giro Bank ... U|% 
National Westminster 114% 
Northern Bank Ltd. ... 114% 
Norwich Gen. Trust ... 114% 

People’s Trust 124% 

PK Finans. inti. (UK) 12 % 
Provincial Trust Ltd.... 124% 
R. Raphael & Sons ... 114% 
Raxburghe Guarantee 12 % 
Royal Bank of Scotland 114% 
Royal Trust Co. Canada ,114% 
Standard Chartered ...||H4% 

TCB 114% 

Trustee Savings Bank 114% 
United Bank of Kuwait 114% 
United Mizrahi Bank... 114% 
Westpac Banking Corp. 114% 
Whiteaway Laidlaw ... 12 % 
Yorkshire Bank 114% 


(SgSSSajESi ”* 114 % ■ gjw - »• Ace**, Howm. 


The Cyprus Popular Bk. 114% m 

Duncan Lawrie 114% 

E. T. Triist 12 % 

Exeter Trust Ltd. 12 % 

Financial & Gen. Sec. 114% 4 
First Nat. Fin. Corp.... 121% 
First Nat Sec. Ltd. ... 124% D 
■ Robert Fleming & Co. 114% i 
Robert Fraser & Ptrs. 12\f 
Grin di ays Bank ...1114? 


7-day deposits 8.00%. l-cnontfc 
8.50%. Top Tier — £2.500+ ac 3 
months nodes 11 .25%. At raU 
when £10.000+ rsmsins deposited. 
Call deposits £1.000 and o«w 
8.00% B«»»- „ — „ 

n 21-day deposits over £1.000 
9.25%, 

1 Mortgage bass rata. 

•* Sw Provincial Trust ltd. 

$ Demand dap. 8%. Mortgage 13%. 


Contracts & Tenders 



UNITED NATIONS 

cau. ms txrsauom 

OF IKTWIEST FttOM 
architect/ ENG iMeEits 
The Uatted Nation* V* 
Meklna expression* W 
Interest trowi ArcMtretl 
Engineer* in (OMrttoo 
with the FJfv* ”“*• 
t Conceptual Boston) of 
the proposes cwwuctton 

at coherence mdllilea at 

(he hepaouertor* a# the 
Economic Commlnlao tor 
Africa lo AddH .Ababa. 
Eth Ionia. The project In- 
volves conference room 
of varying ***** together 
with the asjHMi* facilities 
required for United 

Nation* conferences. Le. 
nmn Its neon* Interpreta- 
tion nstrnn*. prlntinu 

facilities, and dining laei- 
title* comprising lo_ total 
•pwmwuivir _ SO.ooo 
xouare metre. Expressions 
or Interest are InrlPM 
cram fBitaorrvaoainicd 
•ms widen are aWo to 
provide Integrated wehl- 
IKtvril ana engineering 
sendee* for the i»o/«t. 
It should bo noted that 
tne United Nation* loteno* 
to retain an Indeoendant 
OnanCKv Surveyor. 


should bn egecM end a* 

brief as possible. but 

mould Include Wtermatlen 
at follows: 

1. Name and address of 

the Interested firm *nd all 

praponed associated trip s. 

as well a* a statement oo 

the apeerts gmm. divi- 
sion*. etc. which are being 
proposed R> luNfcrtafcc the 
work. 

2. Spec Me protect easerN 

cnee of the trnn) indi- 


vidually *"« cpUpctnrriy In 

comparable building design 


construction projects, .for 
porernmencii or Mar* 
national conference facili- 
ties daring the past ten 
not rears. 

3. Prior architectural/ 
enplnoarlnp coonlwitlas 
on building protects Of the 
United Nation* audfor 
oMsenenca in the. Min 
and construction of build- 

ing* In Africa. either a* 
principal or associated 
architects- _ . 

4. Summary curricula 

vitae of kev personnel, with 
Information on the re- 
soonalbmtlei of each in 
the recent prelects, mno- 
attv those Hated under 
item* a and s above. 

5. Additional relevant In- 
formjtkjn. ancb as audited 
financial statement*. «s« 
of current protect*, .ate. 
Subsea penny additional In- 
formation and submission* 
will oe req u ested of short- 

listed firm*. 

Neither Mil* invitation nor 
any lubaauuent short-llatlng 
of Anns, constitutes a con- 
tractual engagement on the 
part of the United Nattens 
and. the United Nation* 
shall not be found to 
accent tho lowest or any 
Oder resale! no from tills 
Invitation and reserves the 

right to negotiate and/or 

contract wttb any hr m- or 
Win* It deems co m p e t ent 
to undertake the project. 
Expressions Of IjxterrA 
tour coutes Jo English, 
matt bo received ov toe 
United Nadaas not War 
than TZOB noon, Moaday 

X December IMS at OltMr 

address given below. Thjnr 
should be merited Arrt^ 
tect ( Engineers. Adda 
Ababa CowteKtigii m* 
Jert - on «W octslde of 
the poveioue and should 
be addressed to:— 

Chief 

purchase *"d Traospcrts- 
•h*o S * r*t r e 

» 0, sS?35?§£§£ 

or 

chief 

Division of Administration. 

Economic Commission for 

Room 961 fP.O. Bo* 3001) 
Monellk Avenue , 

Addle Aha ha. Ethiopia 
Chtoi Purchaie apd Trani- 
portatfon Sender, Ofltan pf 
General Services. Room S- 
21*9, 5aeretarln BoJldina. 
tinned Nations. New Voric. 
10917. UJS.A. or 
Chief Dtvlslaa of Admbil- 
itnhH, Economic Commls- 
' slon tar AlHea. Room Ml 
CP.O. Boat soon. Meoet/K 
Avenue. Addle "~"~ 

— EtUpoUi 


TURKISH 

AIRLINES 

INC. 

Announces that jet fuel Art Is 
required for the period of 
January 1st »986 (inclusive) to 
December 31st 1986 (inclusive) 
at European. Middle East and 
Far East airports, will be pur- 
chased under sealed tender by 
adjudication. Bidders must de- 
liver their proposal on or before 
December 4di 1985 02:00 pm 
(local time) to the Turkish 
address below. Bidders wishing 
full information on bidding and 
list of technical and administra- 
tive conditions should contact; 
TURKISH AIRLINES INC. 

11-12 Hanover Street 
London W1R 9HF 
or 

TURKISH AIRLINES INC. 
Fuel Management 
Atsturk Airport 
btanbul — Turkey 
Telex: 28865. 28872, 28867 


THE WEEK IN THE COURTS 


One man’s win over the big guns 


IN THE WORLD of business, as 
in the world of basing, a good 
big ’un almost invariably beats 
a good little *tm. When, as some- 
times happens, the good little 
*on wins, he may pay, or may 
have already paid, a very beavy 
price for his victory. 

Ur Stanley Adams is not yet 
a household - name. He may 
never achieve that eminence. 
But; between February 25. 1973 
and November 7, 1985. his life 
has been the stuff of which .high 
drama is made. 

He is a remarkably good little 
’un who, during that period 
took part directly or indirectly 
in fights against two celebrated 
good big ’uns. One is Hoffmann- 
La-Rocfae, the Swiss pharmaceu- 
tical company, and an organisa- 
tion not unknown to consumers 
of vitamins. The other is the 
European Commission, a body 
not unfamiliar to devotees of 
commercial law. 

The fight against Hoffmann-La- 
Roche arose out of its alleged 
infringement of various rules of 
EEC law. such as article 3, 85 
and 86 of the Treaty of Rome, 
designed to promote and 'pro- 
tect competition within the Com- 
munity. 

The contest, against the com-, 
mission sprang from its officials’ 
alleged contravention of Article 
214 of the treaty, in that they 
were alleged to have discussed 
or disclosed information of the 
kind covered by the require- 
ments of professional secrecy. 

The fight against Hoffmann- 
La Roche reached a climax 
when toe European Court of 
Justice ruled against its claims 
in case 85/75 Hoffmatm-La Roche 
and Co Ag v EC Commission, 
1979 3 CMLR 211 1979 ECR 46L 

The contest against toe com- 
mission readied a dimax last 
week, on November 7, when toe 
same court upheld, to some ex- 
tent, Mr Adams’s claim against 
it in cose 145/83 Adorns v. 
Commission of the European 
Communities, The Times Euro- 
pean Law Report, November 8 
1985. 

On February 25 1973, while 
still employed by Hoffmann-Lt 
Roche, Mr Adams wrote a letter 
to the commission which con- 
tained information about toe 
employer’s price-fixing prac- 
tices- 

At toe end of his letter, be 
wrote: “ I request you not to let 
my name be connected with 
this matter. However, I re- 
main at your entire disposal for 
further information as well as 
documentary evidence which I 


have raised in this letter." 

Later, he sent the commis- 
sion photocopies of various 
Hoffman n-La Roche internal 
documents. 

As a result, toe commission 
investigated Hnffmswp . j A 
Roche's business activities. 

After these investigations, toe 
commission ruled that Hoff- 
mzmn-La Roche had infringed 
the provisions of EEC law by 
abusing its dominant position in 

seven vitamin markets within 
the EEC. It ordere d toe termi- 
nation of infringement a n d 
imposed a fine. 

Hoffma nn-La Boche, in torn, 
brought proc eedin gs in toe 
European Court of Justice for 
anrmiffl M ^ of toe commission’s 
decision. The court varied the 
commission's decision in two 
respects. 

It decided that Hoffmaxm-La 
Roche’s breaches of EEC law 
occurred not in seven but in six 
markets. It also reduced toe 
fine. Otherwise, it upheld the 
commission’s rulings and re- 
jected Baffinann-La Roche’s 
fflarrqff, 

At the relevant time, 
Hoffiqum-La Roche was making 
eight groups of vitamins. The 
court ruled -against toe arrange- 
ments for toe sale of six of 
those groups — toe arrange- 
ments tor each group constitut- 
ing or resulting in a separate 
market 

The court decided that in 
each of those six markets. 
Hoffmann-La Roche abused its 
dominant position by making 
contracts with various large 
purchasers whose terms were 
incompatible with toe EEC 
treaty's objective of undistorted 
competition in the Community. 

Under those contracts , .toe 
purchasers had agreed to satisfy 
their requirements tor vitamins 
by obtaining all or most of 
them from Hoffmann-La Roche, 
in return for a discount classi- 
fied as a fidelity rebate. 

• According to toe court, those 
terms were designed to elimi- 
nate or restrict each contract- 
ing purchaser's possible choices 
of sources of supply, and to 
deny other vitamin producers 
access to toe relevant vitamin 
markets. 

The court ruled that 
H offmann- La Roche bad inten- 
tionally pursued a commercial 
policy designed to bar new com- 
petitors from access to those 
markets. - 

At toe end of October, 1973, 
Mr Adams ceased to be an 
employee of Hoffmann-La 


Roche. He and his family 
settled hi Italy bot OB one 
occasion when . be wenL to 
Switzerland, on December 31, 

1974, be was arrested by toe 
Swiss police. On January L 

1975, he was charged with 
economic espionage, contrary to 
Article 273 of toe Swiss penal 
code. 

He remained in custody until 
March 21, 1975, when be was 
released on bail. While in 
custody he was held in solitary 
confinement and was forbidden 
to communicate with bis family. 
The Swiss police interrogated 
his wife. On January 10, 1975, 
she committed suicide. 

On July L 1976, a criminal 
court in Basle found him guilty 
of offences against two articles 
of toe Swiss penal code and 
sentenced him to one year’s 
imprison m ent, suspended. 

On July 18, 1983, Mr Adams 
brought proceedings against the 
commission. He claimed com- 
pensation tor damage which, he 
alleged, was the result of toe 
commission's wrongful acts or 
o m i ssi on s . 

The comintssioa. on various 
occasions, had disclosed, to 
Hoffmann-La Roche, or its 
representative, information and 
documents making it possible 
to identify Mr Stanley Adams as 
the source of information, lead- 
ing toe to impose 

a fine on Hoffmann-La Roche. 

The judges of the European 
Court of Justice decided that 
the commission was under a' 
duty to keep Mr Adams’s iden- 
tity secret, even after he had 
i«ff hht job at Hoffmaxm-La 
Roche. 

The commission was also, 
according to toe judges, under 
a duty to notify Mr Adams of 
its discussions with the repre- 
sentative of Hoffmann-La Roche 
— a lawyer acting tor the com- 
pany. Its duty was to pass on 
to Mr Adams information avail- 
able from those discussions 
which would enable him to 
make his own arrangements for 
coping with toe situation. 

The essence of those discus- 
sions was a proposal that, if toe 
commission revealed Mr 
Adams’s identity to Hoffmann- 
La Roche, he would not be 
prosecuted under toe Swiss 
penal code but that, if toe 
commission refused to disclose 
toe identity of the information, 
he would be prosecuted when 
discovered. Without having 
tried to trace Mr Adams or 
warn btm of the situation, the 


ALGERIE 
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ALGERIAN POPULAR DEMOCRATIC REPUBLIC 

MINISTRY FOR ENERGY Me CHEMICAL ft PETROCHEMICAL INDUSTRIES 
NATIONAL OIL EXPLOITATION COMPANY 
NOTICE OF INTERNATIONAL OPEN CALL FOR TENDERS No IHIAY/MF 

Tha National Oil Exploitation Company is launching an International Open Call for 
Tenders for the supply -of the following: 

PNEUMATIC HOIST 

This Call for Tender* Is intended for manufacturing companies only and excludes amalga- 
mations, representatives of companies and any odier intermediaries, m conformity witii 
the provisions of the Law No 78-02 of 11 February 197B. with respect to State 
Monopoly on Foreign Trade. 

Tenderers interested in this Call for Tenders may obtain the specifications from the 
following address: 

ENT REP RISE NATIONALS DCS TRAVAUX AUX PUTS (ENTP) • 

» ROUTE DE MEFTAH, OUED SMAR, EL-HARRACH, 

ALGIERS, ALGERIA 
Supplies Division 

for the amount of 400 Algerian Dinars, with effect from the date on which this notice 
is published. 

Offers, of which five (OS) copies should be prepared, must be sent in a dosed, doable- 
sealed envelope by registered mall to the Secretariat of the Directorate, Supplies Division, 
at the above address. 

The outer envelope should bear no mark that might identify ««ide-rer, ^or any 
heading, and should read ** INTERNATIONAL 0**EN C ALL FOR TENDERS No „ 
9169.AY/MF — CONFIDENTIAL — DO NOT OPEN.” 

Tenders must be received within 45 days after this notice Is published. 

Tenderers shall be bound to their offers for a period of 160 days after the doting dace 
of this Call for Tenders. 


Kalabagh Dam Project 

GENERAL PROCUREMENT NOTICE 

TheGovemment(rfPaki5tanexpectstoobtainfinanc»ngfc>rthe Kalabagh Dam project from 
the World Bank Croup and other financing sources. The proposed dam site is located on the 
Indus River, some 120 miles downstream of Tarbela Dam. The project will include 
construction of the dam and associated works and procurement and installation of toe gates 
and the mechanical and electrical equipment. Detailed designs and tender documents for 
.the dam and appurtenant structures are scheduled to be completed by December 1985. 
The proposed works include: 

(a) A 285 ft. high earthfill dam (about 35 million cu. yds.) 

(b) An overflow spillway (I J. million cusec discharge capacity) 

(c) An orifice Spillway 0 .05 million cusec discharge capacity) 

(d) Four low level diversion conduits 36 feet diameter constructed in rollciete foundation 
mat 

(e) Power facilities (eight 36 ft- dia. conduits in rollcrete foundation mat to serve as 
penstock and 300 MW turWnes/generatiWS) 

(0 Diversion works, coffer dams and a lined diversion channel 0.2 million cusec 
capacity). 

The project civil works for dam and appurtenant structures (diversion works, spillways, 
rollcrete mat and conduits; power house and other structured, involving about 135 
million cu. yds, excavation, 57 million cu. yds. of fill, 4 million cu. yds. of rollcrete and 5 
million cu. yds. of concrete, are intended to be executed under one or more contracts. 
Contractors findhriduals/consortium), for these civil works will be prequalified. 
Prequalification documents are tentatively scheduled to be available by early 1986. Parties 
interested in further information and/or prequallfication may contact 

The General Manager and Project Director, 

KALABAGH DAM PROJECT, , 

Water and Power Devetopnrert Authority, 

85-C Model Town, Lahore, Pakistan. 

Telex No. 44869 WAPDA PK 


IM THE MATTER Of 
PARK LANE LIMITED 
AND IN THE MATTER OF 
THE COMPANIES LAW CAP 113 


NOTICE IS HEREBY GIVEN that Um 
crediton of the above-mined Company. 
which la baing voluntarily wound up 
aig required on or bgfore th* 37tfa day 
of November 1988 to sand In their Ivi) 
Christian and iiiirnma. their address** 
and descriptions, full particulars of 
thair debts or claims and the names 
and addrasaes of their Solicitors (if 
any) to tha undersigned Mr Antony 
H«|irous*o», FCCA. of Julia House. 
3 Tbgmistocies Demis Street. PO Box 
1812. Nicosia. Cyprus, the Liquidator 
of the aeld Company, and If as required 
by notice in writing from the said 
Liquidator, are, personally or by their 
Solicitor*, to come in end prove their 
debts or dibits at such time and 
place as shall be apedfied In such 
notice, or In default thereof they will 
be excluded from tb» benefit of any 
tftstribvtion made before such debts 
•re proved. 

Dated due Slot day of October fSKr. 

A- HAJIROUSSOS, FCCA. 

Liquidator. 


IN THE MATTER OF 
STEV1N CONSTRUCTION 
MIDDLE EAST UMTTED 
AND IN THE MATTER OF 
THE COMPANIES LAW CAP 113 


NOTICE IS HEREBY GIVEN that the 
creditors of the ebeue-aamad Company, 
which it bung voluntarily wound up 
■re required on or. before the 27th day 
of November 1986 to sand In their tuH 
Christian end aumamas. their addressee 
end descriptions; full particular* of 
their debt* or dating end the namee 
and addresses of their Solicitors (if 
any) to the underngoad Mr Antony 
Haftnnuaos. FCCA. of Julia House, 

3 Them/stodes Dervla Street, PO Box! 
1812. Nicosia. Cyprus, the Liquidator 
of the said Company, and If es required 
by notice In writing from the said 
Liquidator, are. personally or by their 
Solicitors, to come In end prove their 
debts or claim* at such time end 
place ae than be SMdfted in such 
notiP*. O' In dofnatt thereof They witi 
be excluded from the b en ef it of any 
distribution mads before such debts 
are proved. 

Dated this 31st day of October 1865. 

A. HAJIROUSSOS, FCCA. 

Liquidator. 


conwofestop. decided not to 
divulge his name or identity to 
Hoffmann-La Roche, although it 
handed, over to toe company 
documents from wMch his 
name and identity could he 
ascertained. 

The judges of toe European 
court rejected an argument that 
Mr Adams’s claim was barred 
by lapse of time, but decided 
that he was not entitled to be 
compensated for the fall extent 
of his loss. He had contributed 
significantly, by his own negli- 
gence, to the damage which he 
had suffered. 

He hid fafledfo tel] toff com- 
mission that his identity as 
informant could be inferred 
from the documents which he 
had entrusted in photocopies to 
the commission. He had not 
asked the commission to keep 
him informed of any use which 
might be made of those docu- 
ments in its investigations. He 
had returned to Switzerland 
without having m pde any 
appropriate inquiries. 

His compensation would be 
halved, therefore. 

Even so, toe good little ’tm 
has, to same extent, triumphed 
over toe good big Tin. 

Mr Adams’s likely compen- 
sation is reported ter be astro- 
nomic. Also be is reported to 
have hoped that the court’s 
decision will encourage others 
to follow his example of report- 
ing to the commission abuses 
and illegalities alleged to have 
been committed, by cor po ra- 
toms. 

There is a public interest in 
nuintaiwiwg confidentiality. 
There is a countervailing public 
interest in exposing and investi- 
gating conduct which involves a 
breach of the law, or Is other- 
wise anti-social, and in investi- 
gating and exposing activltes 
which, though not In breach of 
toe law, are seriously contrary 
to toe public interest This may 
necessitate a duty to preserve 
anonymity of informants and 
take other steps to protect their 
interests. 

If a comparable situation 
were to occur in England. 
would toe courts here give Mr 
Adams as favourable treatment 
as did toe European Court of 
Justice? Is he the first of many 
stars in a new constellation? Or, 
in toe universe of big business, 
does he blaze toe rare trail of 
a Halley’s comet? 

Justinian 
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insurance 

Lloyd’s moves to 
regulate its brokers 

BY JOHN MOORE. CITY CORRESPONDENT 


THE REFORM programme of 
the Lloyd's insurance market 
is entering a delicate phase- to 
toe next year the markers 
authorities will draw up pro- 
posals for regulation 
market’s 260 insurance broken. 

Since the reforms began, the 
brokers,, who must be approved 
by toe Lloyd's authentic and 
who produce nearly fSon of 
premium income, have been 
forced to ' sever their share- 
holding li nks with agency com- 
panies which manage toe affairs 
of the 26,050 Lloyd's under- 
writing members. 

This was required under the 
Lloyd’s Act of 1982 which 
Lloyd's promoted to reform its 
self-regulation. Parliament in- 
sisted that brokers end their 
interests in the agency cam- 
Danies because of conflicts of 
interest between the functions 
of broken buying insurance 
for NlwiN and the managing 
agency companies of Lloyd’s 
syndicates, formed of Lloyd’s 
members, which sell insurance. 

The brokers were given until 
July 1987 to sever their links. 
Two thinds of toe agency com- 
panies affected have done so. 

Lloyd’s has yet To decide the 
extent of its jurisdiction over 
brokers who bring business to 
toe market and what type of 
regulation is appropriate. 

Earlier this year, Mr Murray 
Lawrence, a deputy chairman 
of Lloyd’s, said the market’s 
approved brokets should either 
be regulated by Lloyd’s or an 
existing body or one formed 
under investor protection re- 
forms planned by toe Govern- 
ment. 

He said if toe brokers were 
to be regulated by some other 
body “it is difficult to see how 
the title Lloyd’s broker could 
be retained and the effect of 
this would therefore be to do 
away with that title.” 

The other big problem for 
Lloyd’s is deciding over what 
areas its regulatory powers can 
extend. Many of the Lloyd's 
brokers operating in the mar- 
ket are subsidiary companies of 
non-Lloyd's broking parent com- 
panies or are part Of other 
non-Lloyd’s concerns. As a 
part of one of these groups a 
Lloyd's broking subsidiary may 
trade with a non-Lloyd’s sister 
company. 


When troubles 
Alexander Howden mb* •jjnrt 
Holdings, two large broking 
groups, surfaced ■ in 1983 
authorities of w* 

certain to what «rtent th^ 
could intervene as the alleged 
irregularities involved a r*®!*® 
of non-Lloyd's interests of toe 
two groups and other outside 
related interests. 

So Lloyd’s will try to draw ; up 
rales and procedures flexible 
enough to allow room for 
manoeuvre in dl * Cl ?\l2* , Z 
action. A code of conduct » 
expected to be created. 

Lloyd's will also consider 
whether brokers should be re- 
quired to reregister with the 
market’s authorities at periods 
of. say. every five years to en- 
sure that they satisfy criteria 
of suitability and expertise. 

Lloyd’s will also examine 
whether il should take steps to 
discourage reliance by under- 
writers on toe services of 
brokers in the settlement of 
claims. Five years ago a work- 
ing party recommended that 
brokers should continue to 
play a full part in the settle- 
ment of claims on behalf of 
assureds.. . . 

Lloyd’s brokers have tradi- 
tionally carried out a range of 
services for underwriters 
because their back-office 
systems have often been mow 
sophisticated than those of toe 
underwriters. However toe 
working party feared conflicts 
of interest could develop if a 
broker acted as the agent of 
the underwriter in the payment 
of a claim without first obtain- 
ing the assent of his client, the 
assured. Lloyd’s 4s likely to 
bring in a range of disclosure 
requirements for toe broking 
community. 

Lloyd’s will al bo consider 
ownership of brokers. There 
is a rule which prevents non- 
Lloyd's insurance interests from 
taking more than 20 per cent 
in Lloyd’s brokers. The rule 
has been relaxed over the years, 
most notably when US insur- 
ance brokers were allowed to 
take over folly several large 
Lloyd’s insurance brokers. 

Lloyd’s Is still likely to insist 
that any takeover or merger of 
a Lloyd’s broker will require 
approval of toe Lloyd's ruling 
council. . 


* ALGERIE 

ALGERIAN POPULAR DEMOCRATIC REPURLIC 

MINISTRY FOR ENERGY ft CHEMICAL ft PETROCHEMICAL INDUSTRIES 
NATIONAL OIL EXPLOITATION COMPANY 
NOTICE OF INTERNATIONAL OPEN CALL FOR TENDERS No 9171AY/MF 

The National Oil Exploitation Company is launching an International Open Call for 
Tenders for die supply of die following: 

EXENTRIC CASING ROLLER 

This Call for. Tenders is intended for manufacturing companies only and excludes amalga- 
mations, representatives of companies and any other intermediaries, in conformity with 
the provisions of the Law No 78-02 of II February 1978, with resoect to State 
Monopoly on Foreign Trade. 

Tenderers interested In this Call for Tenders may obtain the specifications from the 
following address: 

ENTREPR1SE NATIONALS DES TRAVAUX AUX PUITS (ENTP) 

Iff ROUTE DE MSFTAH, OUED SMAR. EL-HARRACH. 

ALGIERS, ALGERIA 
Supplies Division 

for the amount of 400 Algerian Dinars, with effect from die date on which this notice 
is published. 

Offers, of which five (05) copies should be prepared, must be sent in a dosed, double- 
sealed envelope by registered mall to the Secretariat of the Directorate, Supplies Division, 
at the above address. j 

The outer envelope should bear no mark that might Identify the tenderer, or any 1 
heading, and should read ** INTERNATIONAL OPB4 CALL FOR TENDERS No j 
9171AY/MF — CONFIDENTIAL — DO NOT OPEN.** 1 

Tenders must be received within 45 days after this notice is published. 1 

Tenderers shalt bo bound to their offers for a period of 180 days after the doting date ' 
of this Cali for Tenders. * 
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New Building 
Refurbishment 
infrastructure 


021-704 5111 



Heathrow 
Airport 
projects 

sffisasa^Ef** 

Stales £35m 0n 1 tracts wor ^a 

SSteh^H?" 1 ; te relation to 

Wl” 1 b u y Br lt2h 

gjasHarss 

south east pier of Terminal 4 
OJje work entails the fitting out 
-I* C*? or executive hmnges 
ISSkS?*® one Probably fortbe 
Sf ^^^eorde passS 
£££5. ^ J^ e Oasis Lounge for 
fSsiK? E ^ st * Pn travellers. Other 
facilities include a catenae area 

SPSS 9 7 *“«* wS8S» SS? 

2°i , ood j, P Jus offices and facili- 
*'*£'*?*$' Airways staff. 
•njfffL second, awarded by the 
AHROrts Authority and 
]2IS. £i #“ “ for the design and 
construction management of a 
new two-storey 975 sq m (10,000 
?? accommodation 

block adjacent to the APV build- 

SL^LE* 8 by British Airways. 
Ibe- work entails the excavation 

SLKl? v e ® ncr «e apron Imme- - 
□lately below the building and 
instruction of the 8 m 

£5 bl «*- T* 16 build- 

ing will be used by the British 
Airways team who "turn 
around" the aircraft. Facilities 
include locker rooms with toilet 
and showers for staff, plus store 
rooms for supplies to service the 
aircraft. Both projects will be 
complete by early spring 1986 
in itme for tlV commencement 
of services from Terminal 4. 


Carroll places £20i 
work with Balfour 


T?L p 5 pert r dWsi ®“ of the 
j£tion£a«d Carroll Group has 
SMjned budding contracts worth 
’"Ml BALFOUR 
5^7 T1 7L ior Construction and 
^ engineering works on three 
major schemes at -Colchester, 
Wandsworth and Wickfard. 

ieS C ?* *** three Pro- 

routes to a design and 
buda contract for a 300,000 sq ft 
retail centre at Colchester 

SMft* due for eomple^ 
uon in October 1987, 

A substantial civil engineer- 
*3* J?*2 tract for about a mile 
roadworks is underway ce 


CarrolTs 100 acre business and 
community park project at Wicfc- 
rord, and Balfour’s civil esglneer- 
mg company will shortly be 
commencing a specialised land 
reclamation contract for Carrolls 
on its inner city ll acre business 
park development on the derelict 
Wandsworth Gas Works site. 

A spokesman from Balfour 
Beatty stated that It is pleased 
that a strong working relation- 
ship has been cemented with 
the board of the Carroll Group 
jvhicn could lead to a future 
involvement with Carroll's large 
pr opert y development pro- 
gramme. 


CONSTRUCTION CONTRACTS 

McAIpine companies 
office and pipe work 
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Fairclough builds 
sewer tunnels 


Noribwnbrian Water has awarded 
a aufm contract to FAIR- 


ASDA store 
in Preston 

ALLEN BUILDING, Wigan, has 
won projects worth over £3m. 
Included is a fltting-out contract 
for ASDA at a new store in 
Fisbergate, Preston, at over £lm, 
the construction of a bespoke 
high-technology unit at Waver- 
tree Technology Park. Liverpool, 
for a client of English Estates, 
valued at £l-2m, a school- refur- 
bishment project for the Metro- 
politan Borough of Kn owsley at 
over £280,000 and, at over 
£250.000, the conversion of an 
'existing Wigan garage to office 
accommodation. 


CWWGH CrVXL ENGINEER^ 
division to 
S™d a L7km-long sewer thrnugh 
Whitley Bay to Seaton Valley! 
wtSSSiS*. Phase in the authority's 
project to clean up local beaches 
and the River Tyne, this is the 
nrst of six contracts to be let 
°vef the next four years. It is 
part or a plan to construct a new 
sewer system together with 
pumping stations to divert the 
raw sewage, presently flowing to 
sea. to the main treatment plant 
at Howdon. Completion is sche- 
duled for early 1987. When the 
new scheme is commissioned, at 
the end of the 1880s, it will serve 
a population of around 100,000. 

w. * 

FAIRCLOUGH CIVIL ENGINE- 
ERING'S tunnelling division has 
also landed itself a chan»np iii |> 
pipelaying task. On a 3 3m 
contract from North West Water, 

. the division Is to construct 14 km 
(9 miles) sludge main for carry- 
ing waste to a Liverpool dock- 
side terminal. Care will be essen- 
tial in surveying and trenc hing 
the Wldnes to Warrington route, 
which is rich in above and below- 
ground - services, among them 
many industrial pipelines. The 
route also runs in th«» highway 
and across wasteland with a high 
water table and includes four 
tidal river crossings, two rail 
crossings, and crossings of a 
power station, chemical complex 
and brewery. The central section 
of the Warrington sludge main, 
the 400 mm-dlameter sewer wiD 
be construction in ductile iron 
in.opencut trenching. Fairclough 
plans to complete the project 
towards the end of 1986. When 
the main is finished tt will cany 
sludge to a storage terminal and 
treatment works being built by 


Northwest Water on Liverpool's 
waterfront in a disused dock. 
From there sludge ships will 
take the material for dumping 
to the Irish Sea. It will mean 
the vessels will not have to use 
the Manchester Ship CanaL Fair- 
dough is part of AMEC. 

• * 

A £lfim contract for an outfall 
sewer at Newton Mearns has 
awarded to FAIRCLOUGH 
SCOTLAND by Strathclyde 
Regional Council. Part of 
the council's programme for 
modernising sewerage and treat- 
ment facilities, the outfall will 
pass the sewage works at Newton 
Mearns, which will be aban- 
doned. The outfall will direct 
flow from the existing works 
inlet to the south Glasgow 
sewerage system and thence to 
the new Shieldhall sewage treat- 
ment works, also built by Fair- 
dougb. In addition, the company 
will demolish moat of the Newton 
Mearns works and landscape the 
ground. The project is scheduled 
for completion in about 14 
months. 

f 

Contracts worth around £2.7m 
' have been awarded to JOHN 
LAING CONSTRUCTION. At 
Edgware General Hospital, 
Middlesex; Laing is building 
a two-storey pathology block 
under a £I.5m contract for the 
North West Thames Regional 
Health Authority. The block 
will link to the existing facility. 

At Oxford a part two. part 
three-storey teaching block and 
biotechnology laboratory is being 
built at Oxford Polytechnic far 
Oxfordshire County Council. 
Work on the £l_2m contract 
involves the construction of an 
insitu- reinforced concrete frame 
building clad with facing brick 
and part timber boarded cladding 
with the inner leaf of blockwork. 


WHATLINGS (BUILDING), 
part of the Alfred McAIpine 
construction division, has been 
awarded two contracts worth 
over £2.62m for building work 
in Sctoland. The first, worth 
£I.B8m and awarded by the 
British Airports Authority, 

involves the construction of the 
International Facilities Building 
at Glasgow Airport The two- 
storey building will have a 

structural steel frame and will 
tie in with the eviaring building. 
Facilities will include an 

enlarged departure lounge, 
baggage reclaim hall and 

duty/tax free shops. The second 
worth almost £700,000, was 
awarded by the Irvine Develop- 
ment Corporation, Ayrshire, for 
the construction of a high 
amenity advanced factory at 

the OJdhaU Industrial Estate, 
Irvine. The one-storey btxildii 
will have a steel frame wti 
metal cladding. 


McAIpine has throe contracts 
totalling over £714,000 for work 
in Wales and Cheshire. 

Mclnerney (Civil Engineer- 
lng) in joint venture with 
Alfred McAIpine Services and 
Pipelines has been awarded a 
contract worth LE2QQ.QOO for 
pipeline work in Co. Tipperary. 
The contract; awarded by Bonl 
Gas Eireas (The Irish Gas 
Board), involves the construc- 
tion of Skm of 100mm diameter 
welded steel gas pipeline and 
includes crossing the River 
Sulr. Completion Is scheduled 
for spring 1986. 

★ 

W1LTSHIER SCOTLAND has 
been awarded a £688,000 con- 
tract by Rutherglen Housing 
Association to rehabilitate four 
doses. The doses are at 254. 260. 
266 and 268 Main Street. 
Rutherglen. The project is due 
for completion at the beginning 
of August. 




W. S. Atkins to have £9m new offices at Epsom 

Work has started on a 9,400 sq m the contract worth about £9m. tribute to the founder of the 
office development for inter- A glazed atrium reception area company and its honorarv presi- 

nationai e A,wi— wilh tw0 landscaped courtyards dent. Work is scheduled to be 

Ef W S -±™ "til be the highlight of the completed In 1937 on The eve of 

Epsom - HIGGS building which is to be called the consultancy's 50th annlver- 

AND HELL BUILDING has won Sir William Atkins House as a sary. 
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To: The Dundee Project. Neiheigate Centre. " 
m Yeaman Shore, Dundee DDl 4BU. Scotland. I 
* ^ Please send information on property and sites • 
fV available in the Tevhnulugy Park. 
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When you’re competing for your slice of the 
industrial cake, you need all the advantages you can 
get And using gas as a fuel is an important one. 

It can do as much for your bottom line as it does 
for your production line. 

Clean, efficient gas is the reliable, high quality 
fuel, which means a more reliable manufacturing 
process. Often achieving a better end product 
altogether. 

It's also economical to use, producing signifi- 
cant savings in fuel costs. 

This can result in increased productivity, a 
lower unit cost and greater profitability. 

But that’s notthe end of the story. 

. With the advances made by modem techno- 
j 11 few years, gas is more versatile and 

efficient than ever, and even simpler to maintain. 

Converting to gas can be a matter of just 
changing the burner in your existing system. 

Or we can help you develop a whole new manu- 


* * — C — ~.w uwsa iiiui, 

Change your industrial fuel and your 
competitors could end up regretthm it . 




X* 


i> =V 










,-.*Uv 




m 


& r; 


r .Ww\ f 




-Mi 




■V. 






facturing process, with the assurance of plentiful 
supplies of gas long into the future. 

Even a major investment in a new gas system 
can pay foritself in no time at all with the day to day 
savings in running costs it will make. 

And your competitors could end up paying too, 
by losing market share to your better, less expensive 
product. 

To arrange an appointment with the industrial 
specialist of your local gas region, dial 100 and 
ask for FREEFONE INDUSTRIAL GAS. 

It’s a piece of cake. 
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Flourishing businesses contrast sharply with the 
rural calm of the district, a calm disturbed by 
dissent over further growth 
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THE NORMALLY tranquil 
atmosphere of West Sussex Is 
split with dissent. 

The county’s structure plan, 
currently under public examina- 
tion, is the focal point for the 
dissenters, which Include Arun 
District Council, the Federation 
of Sussex Industries and a 
grouping of local businesses 
called Planning for Economic 
Prosperity. They are critical of 
what they see as unnecessary 
proposed constraints, curtailing 
the economic development and 
promotion of the region. 

Arun, is an area of some 
85 sq miles east of Chichester 
and west of Worthing with 14 
miles of coast, and a population 
of some 125,000. It contains 
some of the richest farmland in 
the country, and was historically 
a major agricultural employer. 
The land now provides only 
about 5 per cent of jobs but hor- 
ticulture is an important ■ and 
growing element in the 
economy. . 

The district is anxious to 
build on its strong electronics 
‘ base, which since 1981 has been 
the fastest growing sector/ A 
strong attraction to companies 
has teen the pleasant environ- 
ment The district also plans 
to make more . of the area’s 
tourism potential and promote 
the conference market 

Several household names are 
based in Arun including Butlin’s 
Holidays, and Lee Refrigeration, 
The Body Shop International, 
will soon be moving to a 
purpose-built head office distri- 
bution centre in littlehampton. 

Poor road communications, 
which may have been' partly 
responsible far hampering 
development will be- improved, 
and the district council has 
produced a - strategy for the 
expansion of shipping through 
littlehampton harbour... 

But the tight rein on release 
of land for housing, light manu- 


facturing and offices In the 
structure plan is seen by the 
district council as weakening 
Amu's attraction. 

The county council is still 
locked into traditional Tory 
shire policies. Our approach is 
more' akin to current govern- 
ment thinking." says Mr John 
Midgley, Arun District Council 
chief executive. 

“ We see the need for greater 
relaxation of development con- 
trols. Land and house prices 
are escalating beyond the reach 
of first-time buyers because of 
the tight rein on the release of 
land for housing.” 

The district council says the 
county has underestimated the 
next 10 years’ housing require- 
ment. Arun is proposing an 
additional 1,900 homes to avoid 
frustrating its strategies, par- 
ticularly promotion of economic 
development. 

Mr George Millar, director- 
general of the Federation of Sus- 
sex Industries, says some indus- 
trial employers in Bognor are 
bringing staff in from neigh- 
bouring Hampshire, partly 
because of the lack of cheaper 
housing. 

But Mr Peter Bryant West 
Sussex planning officer says: 
M The county council shares the 
district’s concern about the 
adequacy of employment oppor- 
tunities. We are anxious to 
ensure that there is adequate 
land for industry and commerce. 

“ However, we believe our 
structure plan provision is suf- 
ficient" 

An extra 1,900 houses on top 
of the 6,000 in the pipeline 
could exacerbate the employ- 
ment problem, he says. “We 
have doubts about finding jobs 
for the existing population.” 

The county and district have 
shown nevertheless they are not 
beyond co-operation. They 
reached agreement with 
developers on the use of a 
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former airfield to provide indus- 
trial sites. Including some for 
small business units. 

The district council has set 
up a business support unit to 
introduce developers and busi- 
nesses to landowners willing to 
sell and <ro advise them on plan- 
ning difficulties. 

The unit publishes a property 
register and fact sheets on in- 
vestment opportunities. 

Last year, the unit financed 
construction of five small 
workshop units at a total cost 
of £100,000 on land owned by 
the council. The demand for 
such units, -on short term leases, 
is growing. 

The council is also seeking to 
put together parcels of land on 
special terms. Arun Business 
Park; with small industrial 
units provided by local 
developer Sn el ling Develop- 
ments, is on land partly owned 
by the county council and partly 
by the district. 

The structure plan sets aside 
27 hectares in Arun for manu- 
facturing and service industry. 


The district says this should be 
a ■ minimiiTw- ** Our drive is not 
just to bring in new employ- 
ment but to keep what <we have 
got," Mr Midgley says. 

The area is faced with a grow- 
ing shortage of employment as 
Ann's workforce is expected to 
grow by 10 per cent from 45,700 

to 50,000 by 199 V 

Unemployment is 115 per 
cent, with 35 per cent of the 
registered jobless aged 24 or 
less. A large number of regi- 
stered unemployed have left 
employment- early, and- “re- 
tired” to the area. 

The seaside and retirement 
element has always been 
important to Anm’s economy. 
Mr Midgley does not see caring 
for the elderly as a problem 
but as “an opportunity for 
wealth and job creation.” 

The one-third of the papula- 
. tion which is reared provide 
jobs not just for the nurses and 
people who run- properties 
where the elderly live, but work 
for those who support the 
people who look after the 
elderly,” he says. . 

However, the district council 
would like to attract more office - 
jobs to help create a more bal- 
anced economy and age profile. 
Some 30 per cent of job 
enquiries are in the clerical 
sector. The structure plan 
allocates 56,000 sq metres for 
office development in Arun, a 
figure which the district again 
says should be merely the 
starting point. 

Poor co mmuni cations with 
London and shortage of suitable 
bousing, however, might deter ' 
big companies. 

But the district council owns 
sites which it believes might 
suit smaller office development. 

Road links could soon 
improve, with an Arundel by- 
pass planned and gradual up- 
grading of the A27. 


Some high-tech companies 
moving into Bognor Regis have 
also been unable to find the 
skilled workers they need. So 
the council aims to strengthen 
links with local schools and 
colleges of technology to keep 
up to date with manpower re- 
quirements. 

The potential for farther . 
employment In horticulture, 
seems good. 

The West - Sussex Growers 
Association says there may be 
a restructuring of employment 
in the next few years leading to 
a higher proportion of fulHime 
workers. 

. The district council is keen 
to enhance tourism. A study 
by McAlphie, Thorpe and 
Worrier to highlight openings 
for private investment says that 
tourism investment could be 
more valuable In economic and 
employment terms than most 
commercial or industrial 

development. 

Options for major investment 
include water-based leisure 
activities. 

Arun's main holiday catch- 
ment area is Greater London 
and the wider south-east region. 
But the district is largely at 
the high-volume, low-margin 
end of .the market and without 
new markets, attractions and 
accommodation there is little 
scope for increasing income, 
the study says. 

Zt recommends greater 
emphasis on short-break and 
activity holidays, coach tours 
and trips, small conferences, 
seminars and conventions, day 
visits and boating. 

The Tourism in Aran 
group, which represents a 
number of the hoteliers and 
attractions in the . area, 
sees increasing need for more 
bed space, with perhaps a hotel 
development of 60 to 80- rooms. 
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littlehampton Martwa on the River Aron. Plans for the harbour and river aim 
for more trade and leisure activity 

. ■•.’u: WEIR ELECTRONICS 

The power of proximity 


WE® ELECTRONICS is the 
second largest industrial em- 
ployer in. Bognor Regis, with a 
staff of 515. It. recently 
acquired three further factory 
units on the Durban. Park In- 
dustrial Estate to allow, for pre- 
dicted growth. • 

The company makes a range 
of power supplies and* monitors 
for the electronics industry. 
Last year it had a turnover of 
£9.1 m, an increase of £800.000 
on the previous year. It plans 
to increase turnover to £llm by 
with 30 per cent of 


telecommunications industry. 
One product, for instance, goes 
into Monarch automatic tele- 
phone switchboard systems, and 
another into automatic type- 
setting equipment. The display 
division makes monitors and 
visual display units, supplying 
British Telecom’s City Business 
Systems, for example. 

Monitors are a relatively new 
market area, but over four 
years, the division expects to 
increase annual turnover by 
25 per cent. 

Growth is predicted by Im- 


proving UK market share and 
. increasi 


next year. 

^Over W four years. . Increasing penetration of EEC 
Weir is projecting an" annual . and North American markets 
growth rate J of about 20 per with markets 'for power supplies 
5nt It plans to invest £3m in there also likely to grow by SO 
new plant and increase its work- P c 5^5 nt ann ? ally ' ' ‘ , . 

force by more than 300. supply a range of stan- 

Tbe main customer for power dard, rather than customer- 
supplies is the computer and - dedicated products so we can 


be competitive." says Mr Mike 
Burgan, Weir's financial con- 
troller. He believes that even- 
tually the Japanese will set up 
a UK plant for the manufac- 
ture of similar types of pro- 
ducts. 

“ But against present 
Japanese and Far Eastern com- 
petition. Weir offers proximity 
to the market and better en- 
gineering support." 

These countries already bold 
major UK market shares at the 
lower end of the power range 
<15 to 50 watts) whereas Weirs 
principal markets are in the 50 
to 500 watt range. 

The company has been in 
Bognor since 1964 when it em- 
ployed fewer than 50 people and 
occupied MOO sq ft. In 1967 
it was taken over by the uni- 
ted! Group, which now has 
sales exceeding £200m. 



VOGNOK REGIS, SUSSEX, P021 2LE. Tel: (6243) 82622? 
A' splendid Regency building, standing in its own grounds, 
overlooking the sea. 52 bedrooms most with private bath, all 
with colour television, trouser press, tea and coffee making 
facilities, etc. 

An ideal base for touring Sussex, only 1} hours train or car 
journey from London. We have five function' rooms suitable 
for private parties, dinner dance, product launcher and 
conferences, numbers from. 2 to 200. We offer a range of 
catering facilities to meet all needs ranging from table d'hote, 
a la carte menu, personally selected menu, working buffet or 
informal tight meats. 

Wft «av«r your raquiramants ara Tha Royal Norfolk will bo dalightaa to 
h alp and arfr Ise you 


Lee 


BRITAIN’S UEADIN6 MANUFACTURERS 
Of 

REFRIGERATORS, HHD6E/FREEZERS 
and FREEZERS 

Lee Refrigeration pic, Bognor Regis, - 
West Sussex 

Telephone: 0243 683161 


k WA YNE 
KERR 


Wayne Ken- pic, Durban Road, Bognor Regis, 
West Sussex, P022 9RL. Tel: (0243) 825811 

Wayne Keir/Rendar design, manufacture and. market 
microprocessor based electronic test and measuring 
equipment, computer aided design equipment and a 
wide range of components for the electronics and 
telecommunications industries 



Earl JelHcoe, chairman of the British Overseas Trade Board (left), met the 
founder and chairman of Lee Refrigeration, Mr Charles Parley last month at 

the factory 

LEC REFRIGERATION 

Hot climate in cold market 


THE UK market for refrigera- 
tors and freezers reached a 
peak of 2.5m last year, rising 
from 1.9m units in the late 
1970s. During that time the 
share taken by Lee Refriger- 
ation. a Bognor-based company 
has increased from 14 per cent 
to 21 per cent 

The greatest demand has been 
for fridge-freezers, although- ■ 
single-door refrigerator demand 
has also continued to be strong. 
The -latest models launched by 
LEC, the T424 and T454, have 
a fridge on top and freezer 
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A world feadv in transducer ttthmla£r 
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The company’s net profit mar- 
gins on sales were 5 per cent 
last year, from, a ID per cent 
record, in 1983. “We. have had 
to be intensely competitive,” 
says Mr Don Durrant. ■ Lee’s 
joint managing director. But 
the Ssctory has worked at full 
capacity since 1979 and is em- 
ploying more people. 

Its main competitors in the 
UK market are Italians, though 
the UK industry has managed to' 
reduce the penetration of im- 
ported fridge-freezers. Imports 
have fallen from 69 per cent of - 
the market in 3983 to 40 per 
cent. However, this has made 
foreign competitors the more 
determined - to regain lost 
ground. Mr Durrant says. 

Extension 

The company is also facing 
stiff competition in export mar- 
kets, particularly from Yugo- 
slavia, Italy and South Korea.' 
Five to 7 per cent of Lee’s pro- 
duction is exported- It used to 
do good business supplying 
units for Australian motels, but 
that came to an abrupt halt 
when Australia introduced 45 
per cent duty on imports from - 
most countries, and offered' 
“developing nations" such as 
Yugsiavia a preferential 25 per 
cent. 

Lee has maintained its com- 
petitiveness partly by making 
more of the product ln-house 
than any other UK producer. 
For instance, it has its own 
foundry, casting 73 tonnes of 
iron each week for the motor 


body, crankshafts and valve 
plates. 

It has built a factory on the 
Bognor site which next year will 
form a 25,000 sq ft extension to 
its . fridge-freezer producton 
• line. 

“Our production is fairly 
labour intensive, though we 
automate where it is going to 
show satisfactory advantages, 
for example in the supply of 
components to operators on pro- 
duction tines,” Mr Durrant says. 

As the production of a new 
. compressor comes on stream, 
there will be a marginal in- 
crease in workforce, but num- 
bers employed are not likely to 
change dramatically from the 
present level of about 1,900. 

The company Is headed by Mr 
Charles Purity, who founded it 
in 1940 in a workshop on the 
outskirts of Bognor Begis, and 
now- has licensees as far afield 
as Tanzania, Guyana, India and 
Nigeria. “Developing countries 
see the need for the local pro- 
duction. of appliances which are 
relatively easy to produce,” says 
Mr Durrant. 

The company is now increas- 
ing ■ its marketing in Germany 
and France. It has a factory in 
Calais. 

Lee is also diversifying. Its 
special products division makes 
cabinets for environmental re- 
search and small laboratory 
cabinets and, in conjunction 
with BP. has developed solar- 
powered vaccine cabinets for 
hot climates. The division's 
annual sales turnover 
a p roaches £750,000. 


LfTTLEHAMPTON 
HARBOUR 

Aim for 
discreet 
expansion 

; . \,r f , : sr.. •«,•* • r 

PLANS ire being 'drawn op to 
make more of the commercial, 
tourism and leisure potential of 
Littlehampton Harbour. The 
harbour has a history of 
vigorous trade dating from the 
early 19th century, but today 
it is dominated by sea dredged 
aggregates. 

A research paper for Arun 
District Council suggests 
“positive action to secure a 
future for the harbour.* 

“Doing nothing when the 
existence of the harbour is 
reliant on one cargo and the 
harbour has a legacy of inade- 
quate maintenance . and major 
repairs is a recipe for long-term 
failure and could lead to a Ugh 
cost for Arun," it says. - 

The council's Business Sup- 
port Unit should provide pro- 
motion and marketing in the 
short term and if this proves 
successful, commercial agents 
should be appointed. 

“The littlehampton. Harbour 
Board management will need to 
ensure that the requirements of 
pilotage, harbour safety, com- 
mercial development 1 and finan- 
cial performance axe -balanced 
and met and that there is 
adequate forward planning. 

“However, it is difficult to 
see how a strategy:, of. rapid 
growth could be tenable. ■ There 
are no wharves on the market 
which could be developed by 
the board and the prospects for 
increased commercial traffic are 
not firm enough to warrant the 
scale of investment involved." 

The study recommends 
instead “ a discreet. t . growth 
strategy.” This highlights three 
zones of the River Arun along 
its east bank: 

• A Veisure/amenity area from 
the river mouth to Fisherman’s 
Quay, with County Wharf as a 
secondary berthing area. 

Further up the river an area 
of private commercial use, pos- 
sibly river related, but provid- 
ing riverfront access to the 
public. 

• Another area- of business/ 
commercial activity under the 
harbour board. 

It is also part of the council’s 
general policy to exploit the 
potential of the River Arun on 
its west hank, eaph&sisng the 
attractiveness of the sand dunes 
and beach at the river's mouth, 
with river-related industrial and 
leisure activities stretching 
north. A _: . . 

The harbour could 'accommo- 
date more boats, and tidal 
b-iams on the west- bank are . 
underused. Development of new 
moorings is favoured. 

A site is available for 
development, owned partly by 
the district council and partly 
by the neighbouring shipyard. 

The council has published a 
development strategy for Little- 
hampton Harbour which 
includes an analysis of sug- 
gested schemes for all the 
riverfront land" within the 
harbour. 
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A259 Littlehampton 

A WEBSTER 
PROPERTIES 
DEVELOPMENT 

A MEMBER OF ELECO HOLDINGS PLC 

UNITS DUE FOR COMPLETION 
OF 3,000 or 6,000 sq ft 

Further space available for units of up to 
60,000 sq ft 
to tenants 1 requirements 

For further details contact ; — 

WEBSTER PROPERTIES LTD 
Belcon House 
Essex Road 
Hoddesdon EN11 0DR 
. Phone : 0992 467141 

or 

Agents 

HOBDENS 

30 High Street) Littlehampton 
Phone : 0903 714343 


SIN E L LING 


FOR 

DEVELOPMENT and CONTRACTING 
. ARUN BUSINESS PARK, BOGNOR REG 
Units 500 sq. ft-15,000 sq. ft. — For Sale or 

JOHN G. SMELLING DEVELOPMENTS LTri 
Stock bridge Road. mSSSw 
(02431 784W3 
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under glass 
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-.resorting to *igh technoioey The instttatefa .work, has ted 
patience for production and !£ S^B^emcats 



WAYNE KERR 


| Cut-price computer attractions 


unity 


distribution. 

■_ * Rie . Glasshouse • 'Crops 
Resean* Institute, based since 
1954 near LHtlehaaspttm, is one 
Of The WOTld centres, for the 
development of sue* techniques. 
The institute’s location is no 
accident; as ’ west Susses: 
accounts for 10 per cent of UK 
glasshouse production. There 
are 172 hectares under glass or 
plastic in the area, with. 5,000 
people employed in horticulture: 

Growers have long been 
attracted by. its, equitable 


in productivity. Tomato crop 
fields 15 years agn averaged. . 
50 tonnes per acre: today, they 
are 150 tonnes per acre. - 
The introduction of artificial 
stdratrates such as rttdnrool-hfts 
helped extend «he season. With 
the high est sonShhoe levels on 
the UK wi^mT, ® west 
glasshouse trill produce a crop 
for nine to IQ months of the 
year. ■ 

Ur Derek Rudd-Jones, the in- 
stitute director, says the most 
dramatic impact on productivity 
o£ protected crops has come 


Two types of' local factory. Lettuce propagation under glass (above) at the 
Crops rteseaxch institute, and welding (below) at Aren Wire Products, both 
■-?. in Uttleiiampton " ' 


with carbon 


I 1 . . 


climate, above average sanASne] 

and ideal soils — mainly (brick- ZL.SL ® 

earths and lomnsT™ Another a - tmo6phere d** 5 

attraction is . proximity to ; the 
fhtit and- vegetable markets of 
London. - 

Alternatives 

Production fa Increas ingly 
destined J for. the nation’s 
multiple stores,, which now take 
40 per cent of UK glasshouse 

salad crops, These outlets, . ^ 

in turn, demand greater quality ^’ eaTS bf 5- to 10 
and consistency. nationally. 

’ To help. meet these require- . p ?7* fi t. margms in. the 
meats, the institute has been nortsailtural industry are faced escalating oil costs, and 

breeding -varieties of .tomato nerer Jfias very small “It most producers have switched 
resistant to ^ease -and ripening F Tsav a hi^wtedmoSogy, high- . to- bunting gas or coaL lx how 
-dfsordeis. Jt has also conducted * n ^ Mtmant ' industry. Some has to ? build . up resources for 
biochemical studies to inraiweJ XI ? It5 , ase ** much as.JM acres capital, investment in new 
■unde manding tixmnx and 9* ^ lasB ’ It. is more ' like a glass to maintain, productivity 
the quality of soils. ’ fectory process ~nn& un le ss pro- “ 

. . duetts' make the necessary in- 

It ha s .also developed alter- vestment they ’ mat survive 
natives "to sou. The majority against imported produce,” Mr 
of crops are now grown in peat ftud&Jooes says. 

rockwool (a manmade In the late 1970 b the industry 


the summer- 
dioxide. . 

“We thought extra gas would 
be wasted. We now realise that 
plants photosyntheslac more 
efficiently «h^ng the «w*»nw so 
volumes of carbon dioxide fall 
and the plants will accept any 
extra . injected into the 
atmosphere,” he says. 

This technique has increased 
productiviiy in the last two 
per cent 



THE OFFER for sale earlier 
this year of shares In Wayne 
Kerr was more than 10 ’times 
oversubscribed. The Bogmm- 
based company, which came 
to the unlisted securities mar* 
ket with, a capitalisation of 
£13L5m offered what one com- 
mentator described as “the 
chance to invest in electronics 

at a sensible price.” 

Wayne, a designer and 
manufacturer of automatic 
test equipment and instru- 
mentation, was founded in 
1946. It was later taken over 
by Wilxnot Breeden* the en- 
gineering group which was fn 

turn bought by Rockwell, the 
US group. In 1980, however, 
the Wayne Kerr management, 
led by its chairman and chief 
executive, Mr Alan Dennis, 
bought back the company 
from Rockwell, with help 
from Investment In in rfno ry, 
now 31. and Barclays- 

Mr Dennis took the com- 
pany away from a dependence 
on contract work, largely for 
British Telecom and the Min- 


istry of Defence, to supplying 

a wide range of customers, in- 
cluding computer manufac- 
turers and industrial users of 
electronics. Marketing com- 
panies were set on in West 
Germany and the US. Now 40 

per cent of the company's in- 
come fa derived from over- 


Computer-aided design 
equipment Is one of the 
smaller but rapidly develop- 
ing sectors for the company, 
which has substantially in- 
creased its share of what has 
remained a fairly stable mar- 
ket It bought a CAD com- 
pany with an annual turnover 
of £150.000 and is now doing 
more than £Im of business 
each year, 

Wayne’s general aha fa to 
produce cheaper systems. “We 
atm to provide 80 per cent 
of the capability for 20 per 
cent of the price of ether 
systems," Mr Dennis says. 
“Our product is much more 
attractive to industry at a 
time when Its costs arc under. 


pressure.” 

The company employs 280 
people on the Bognor site, in- 
cluding 115 factory workers, 
ami fa spending £700,000 on 
22,000 sq ft of additional 
manufacturing and develop- 
ment laboratory space. Some 
of the finance came from the 
float, with 31 offering to pro- 
vide additional finance. 

“ Given the right sort of 
Opportunity we would be in- 
terested in friendly acquisi- 
tions, bot we need a period of 
settling down after the flota- 
tion,” Mr Dennis says. The 
company fa nevertheless pre- 
pared for growth and is look- 
ing at openings in the Far 
East. 

Mr Dennis 1s pleased with 
. company’s . location, hue 
. would like to see an improve- 
ment to the area's links Into 
the motorway network. 
"Transport of our goods is 
not such a problem: It fa 
snore the movement of people 
and in particular overseas 
visitors to the company.” 


WEST SUSSEX AREA ENTERPRISE 

Businesses club together 


“However, glasshouse pro-, 
ducers are now involving them- 
selves not just in coops but in 
enprepreneurial activities, for 
instance importing produce out- 
side the UK season to satisfy 


factory proeess ^nd unless pro- and. quality, and is turning to .year-round demand” 
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computers for controUm^ -the 

To help head off foreign com- 
petition, West Sussex growers 
have, grouped themselves mro 
a cooperative called Fargrow. 
It buys in Araik materials such 
as insecticides and peat and 
used to negotiate with ofl com- 
panies : before glasshouses 
switched to alternative fuels. 


Co-operative 


Growers have also formed 
groups for bulk marketing of 
tomatoes. Van Heyningen 
Brothers, the tersest controlled 
environment ' tomato producer 


Attempts to develop export 
markets for West Sussex 
tomatoes have been fairly 
limited, but the potential for 
celery exports could be con- 
siderable. Using artificial light- 
ing with critical temperature 
controls, Hhe Institute has in- 
hibited the flowering of celery 
daring the spring. 

The Siddlesham Growers, a 
cooperative, estimates that 
losses from flowering are equiv- 
alent to 12 per cent of its 
annual turnover of £2 .5m. The 
new. techniques have been so 
successful that the growers are 
supplying a German supermar- 
ket. 


bis members can capture a 
much greater share of the 
£500,000 a year export market. 

The Institute is marketing 
expertise through Agricultural 
Genetics, set up to exploit 
genetic developments within 
Agricultural and Food Research 
Centre institutes. AGC was 
formed by the British Tech- 
nology Group with investment 
from companies Hke Ultramar 
and Cfl>a Geigy. 

It is developing biological 
agents for the control of pests 
and disease, including a rice 
pest cdBed the brown plant 
hopper. It also has a contract 
with government and EEC 
funding to improve the 
biodegradation <of straw with 
the aim of reducing pollution 
from straw burning; 


WEST SUSSEX Area Enter- 
prise Centre, incorporated as a 
company in 1983, last year 
created or saved 130 jobs com- 
pared with / 47 in 1983. Its 
director, Mr Len Craw-hurst, Is 
himself an example of the kind 
of client increasingly using the 
centre’s services. 

He was made redundant by 
Balfour Beatty and set up hfa 
own marketing consultancy, 
then a commercial and indus- 
trial property consultants. Last 
January he added business 
insurance to hfa string of 
partnerships. 

“The biggest area we are 
trying to satisfy is the demand 
for advice from professional 
people who have been made 
redundant or taken early retire- 
ment They do not necessarily 
want to follow their original 
profession but often want to 
convert an interest into a busi- 
ness,” he says. 

Inquiries are concentrated on 
sources of finance, accounting 
problems and the search for 
premises. Some 60 per cent are 
for start-ops. 

“Business insurance Is an 


area in which some people show 
complete ignorance. Of the 
three of our client businesses 
) hat failed during 1984, two 
failed through lack of proper 
insurance. We also find that 
many clients do not understand 
the difference between market- 
ing and sales.” 

The need for better marketing 
advice and support prompted 
the formation of local business 
clubs, initiated .by the centre 
with Worthing College of Tech- 
nology, Crawley- College of 
Technology and Arun . District 
Council. 

The chibs, provide small 
businesses with the opportunity 
to promote products or services 
not only to other members but 
to other companies. Members 
have access to a detailed direc- 
tory of members, products and 
services, circulated inside and 
outside the dub. ' 

“Organising exhibitions and 
shows is time-consuming and 
costly for many companies. 
Members can benefit from 
sharing stands at trade draws.” 
Mr Crowburst says. 

The dubs also publish a 


monthly newsletter which can 
be used to advertise in. pass on 
information or as a means of 
sending out members' mailshots. 

Once a business is estab- 
lished and shows potential for 
growth, it con join the Business 
Success Association, one of the 
first of Its kind in the UK. This 
offers extra services such as 
special studies and in-depth 
assistance. 

These include telephone 
w hot-lines 11 for immediate 
advice on any business problem 
or technical query; Inter- 
trading instructions; notification 
of business award schemes and 
competition; and incoming telex 
services. 

If problems arise outside the 
competence of the association, 
it brings in outside experts. 

The service ranges from 
arbitration on disputes to busi- 
ness diversification and help 
with exporting. 

“ The initial aim fa to provide 
effective services that will save 
the most vital resources of the 
small . business ■— time and 
money. The overall aim is to 
help it achieve success," • Mr 
Crowburst says. 


The market town of Arundel 


In the West, markets for smaller - -- iWidi -celery being cut from 
growers: front its Lltttehampton ' January well into the spring, 
site-after grading and packing. Mr Frampton is optimistic that 
The Institute, fit- co-operation 
with Van Heyningen, Marks & 

Spencer and Sainatrazys, is try- 
ing.to improve pre-packs to ex- 
tend shelf life. 

“ Such co-operatives give 
growers more clout;” says Mi 
Donald Frampton, president of 
the West Sussex Growers Asso- 
ciation. " Supermarket specifica- 
tions are very tight 

“ We' also need to provide 
continuity of supply. The only 
way growers, especially small 
onei can achieve tbfa fa 
having produce graded and 
packed centrally. 
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In Arun you'll be in good company 

Body Shop International pic Butiin’s Holidays lad.; 

Glasshouse Crops Research Institute Lee Refrigeration pic 
Rosemount Engineering Co. Lid. Sangamo Transducers 
Van HeyningenBcothers Ltd. Wayne Kefr. pic 
Weir Electronics Ltd. 

These are just some of the national and international bodies in Arun. 

You could join them - see the benefits 

' f .. . . • 

a Council committed to industrial, - - ■ 
commercial and tourist development “ / 

a good environment 

(naturally) J : 


a growing and willing workforce’ " : 
Investment opportunities for you 

•^sites for office, industrial and commerddJeyebpmenis 
^rnajor tourism potential : v V : 
^important harbourside and seafront developments 

;■ ■ ■ : J 

Now youneed more information 

the fast instance, write to toe Chief 
m . telephone Nigd Rice. Business Support Officer.': 




District Council 


Council Offices, Utfeharoptory West Sussex. 


BN175EP Sf (0903)716133 


BUTUN'S HOLIDAYS 

Move from 
bucket and 
spade days 

BUTUN’S Holidays, based in 
Bognor Regis, was set up by 
-■ Sir Billy Butlin in 1936, helping 
create an -era of Traditional 
family holidays through its 
seaside resorts. The company 
has expanded into holiday 
hotels -and caravan and leisure 
parks as far away as France 
and Spain, and became part of 
•the Bank Organisation in 1972 
Further diversification fa mov- 
ing the group away from tradi- 
tional bucket-and-spade image. 
The Bognor resort; forinstance 
which celebrates its (diver 
jubilee this year, is offering 
more off-season activities. But 
there is still some traditional 
flavour in its latest offer of 
“ Cockney knees-up weekend 
party." 

This fa a far cry from the off- 
season religious gatherings 
hosted there. The Elim. Pente- 
costal Church attracts 4,500 to 
its south-coast gathering in May, 
the Salvation Army 4,500 and 
the Seventh Day Adventists 
8 , 000 . 

Butiin’s educational support 
services offers school venture 
weeks and pre-vocational educa- 
tion courses and YTS courses 
between autumn and spring; 

' This summer Butiin’s Bognor, 
which can Sleep 5,500, had 

127.000 resident guests and 

185.000 day visitors. It attracts 
an additional 2,000 residents 
each, week to its ventnxe-in- 
education programme. At peak 
season it .employs -700 staff, 
mostly llvfrin and has 100 per- 
manent employees. A further 
120 work at the head office of 
ButHn’s Holidays. • 

The centre has recently added 
2 ‘‘county suite” emits as 
more upmarket accommodation. 
The remaining units are 
chalets, flatlets and apartments. 

Self-catering and activities 
surir as the schools venture 
weeks, .will further dispel the 
reputation for regimented holi- 
days. But the company recog- 
nises that it w01 still appeal 
mainly to lower socio-economic 
groups 

Last year's miners strike has 
Bad an effect on holiday book- 
ings this ' year, mainly for 
northern resorts, but the com- 
pany hopes that by next year 
the strike's effects on incomes 
will have dissipated.* 

It still hopes, to maintain its 
85 per cent occupancy rate. 
Main competitors on the south 
coast are Boutins, Warners and 

Ladbrokes- 
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Investing & Visiting 



.. .in Arun 

More than sun, sea and Sussex sand. 
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NOTICE OF REDEMPTION 
To the Holden of 

Compama Anonima Nacional 
Telefonosde Venezuela 
8^4% Guaranteed S inking Fond Debentures Due 1987 

.NOTICE 15 HEREBY GIVEN that, pursuant to the provisions of theFtscal Agency Agree- 
ment dated as of December 15, 1972, providing for the above Debenture* S740fi00 principal 
amount of Debentures boxing the following serial a ambers have been selected for redemp- 
tion on Pfffn bfr 15, 1985, throtigli operation of the Sinking Fond, at the principal amount 
thereof, together with accrued interest thereon to said date: 

OUTSTANDING DEBENTURES OF SLOOO EACH OF PREFIX *M" BEARING THE 
DISTINCTIVE N UMBERS ENDING IN ANY OF THE FOLLOWING TWO DIGITS: 

01 45 36 58 60 67 . 97 

ALSO OUTSTANDING DEBENTURES OF SLQOO EACH OF PREFIX TBT 
BEARING THE FOLLOWING NUMBERS: 

X 688 1488 3588 4388 5388 7868 9188 10888 11888 DOB 

88 788 3588 -3688 4688 6388 8188 9488 10688 1218*. 13588 

388 3088 3788 4088 4788 6388 8988 10188 11488 12488 33788 

388 1288 ' 3988 4188 8188 7488 SOBS 10388 11888 12988 14888 

On December 15, 1985, the Debentures designated above will becom e doe and'payable.m such 
coin or currency of the United States of America as at the time of payment shall be legal tender 
for the payment of public and private debts. Said Debentures mil be paid, upon presentation 
and surrender thereof with all coupons appertaining thereto maturing after the redemption date, 
at tbe option of the holder either (a) at the corporate trust office of Morgan Guaranty 
Trust Company of New York, 13th Floor, 30 West Broadway, New York, N.Y. 10015, 
or (b) at the main offices of any of tbe following: Morgan Guaranty Trust Company of New 
York in Brussels, Frankfurt am Main, London, Paris and Zurich ; Bazik Mem & Hope NV in 
Amsterdam ; Credito Romagna lo S.pJL in Milan and Rome and Credit Industrial d 1 Alsace et de 
Lorraine, SA. in Luxembourg. Payments at die offices referred to in (b) above win be made by 
ehw fc drawn on a dollar account, or by transfer to a dollar account main t aine d by tbe payee 
with a bank in New York City. Payments at the office of any paying agent outside of tbe United 
States will be made by check drawn on, or transfer to a united States dollar account with, 
a bank in the Borough of Manhattan, City and State of New York. Any payment made by 
transfer to an account main tained by the payee with a batik in the United States may be subject 
to reporting to the United States Internal Revenue Service (IRS) and to backup withholding 
at a rale of 20% if payees not recognized as exempt recipients fail to provide the paying agent 
-with an executed IRS Form W-8, certifying under penalties of perjury that tbe payee is not a 
United States person or an executed IRS Form W-9, certifying under penalties of perjury tie 
payee’s taxpayer identification number (employer identification number or social security 
n umber, as appropriate). Those holders who are required to provide their correct taxpayer 
identification number on Internal Revenue Service Form W-9 and who fail' to do so may also 
be subject to a penalty of $50. -Please therefore provide the appropriate certification when 
presenting your securities for payment 

Coupons due December 15, 1985 shonld he detached and collected in the usual maimer. 

On and after December 15, 1985 interest shall cease to accrue on the Debentures herein 
designated for redemption. 

Companfa Ano nima Nacional Telefonos de Venezuela 

Dated: November 7, 1985 

NOTICE 

The following Debentures previously called for redemption have not as yet been presented for 
payment: 

DEBENTURES OF IbflQO EACH 

8733 30261 31531 33200 13789 13413 14498 

11670 13203 13797 13433 14503 

11898 12205 12798 13437 14513 

11903 13312 13800 13447 14531 

9400 10289 21933 12213 12802 13789 14537 

13803 13798 14603 

12870 13800 14879 

13889 13805 14884 

13913 13813 14885 


13936 14900 
13837 14902 
13897 14903 
13998 14905 
14000 14970 

14002 14919 

14003 14998 
14005 13000 
14333 

14336 

14337 
14403 
14418 
14413 
14431 
14433 


1498 

3970 

oral 

6170 

7398 

3521. 

4033 

6213 

7400 

3870 

4037 

6289 

7403 

2036 

4103 

6298 

7409 

3421 

4113 

6300 

7470 

2833 

4197 

6303 

7498 

2837 

4203 

6398 

7503 

3036 

4237 

6403 

7512 

3333 

4347 

6413 

7513 

3336 

4370 

7021 

7521 

3337 

4389 

7037 

7533 

3347 

4461 

7098 

7537 


Reach Houston’s business 
leaders in Houston’s 
leading newspaper. 


Houston Chronicle 


Reagan stands tough on star wars system 


Houston has a special breed of business, professionals — leaders with 
insight and a pioneering spirit that have transformed this Sunbelt city 
into the United States' fourth largest market. They look for in-depth, 
international coverage on topics from energy and banking to foreign 
trade and medicine. And they find it in The Chronicle, with 
informative articles written by the nation's leading financial 
journalists. 

We’re the first newspaper in the country to feature weekly highlights 
on Mondays from The Financial Times of London. And every Sunday, 
our Outlook section provides thought-provoking commentary on issues 
that matter, by leaders from business, government, politics, literature, 
science and the arts. This makes us even more appealing to our 
readers — 6736 of Houston’s newspaper-reading professionals on 
weekdays and nearly three-fourths of this audience on Sundays. 

Reach the business leaders of Houston, a vital international center, 
with the leading newspaper of Houston and the Southwest For more 
information, contact U.K. and European representative Joshua B. 
Powers, Ltd., 46 Keyes House, Dolphin Square, London SWIV3NA. 
National telephone 01-834-5566, telex 917684 Powers G. 

Houston Chronicle 

Houston's primary advertising investment 

801 Texas Avenue, Houston, TX 77002 USA 

Source: 1986 Beiden Continuing Market Study, Houston PMSA. 


This week in Parliament 


Financial Times Monday November 11 19S5 

BUSINESSMAN’S DIARY 

I1K TRADE FAIRS AHO EXHIBITIONS 


TODAY 

C wm i wm D«4uu an tfca Queen's 
Se**cb — SuO/ccc Social ssraicai and 
tdu pea tiers. 

TOMORROW 

Commons: Osbato on tits Qumo's 
S pssch — Subjscc Industry and smptoy- 
OlSflt. 

Louis: Dobra on tha Qtiaan's Speech 
— Subject: Hems and Environmental 
AftaM*. • -. 

Select Committees: ■ Education. 
Set*nee «uf the A m -Sub ject: Achfeve? 
mni in Primary Softools. Witness: 
National Contsderstion -of. Parent 
TmcJim Associations (Room IS. 11.15 
•"*)■ 

Parliamentary Comnusswoer for 
Admfofavetion — Sub/occ Local Govern- 
ment Cases: Rsoiedies and Jurisdiction. 
Witnesses: Hon William . WeJdsgravs 
MP. Minfstar of State. Department of 
tM Environment and officials (Room 5, 

4-30 pm}. 

WEDNESDAY 

Cowmen s : Debate on the Queen’s 
Speech, final day — Subject: The 
Economy. 


Lards: Debate on tbe Queen's Speech 
—Subject: Ecoooom, employm en t and 
industrial affairs. 

Select Co mm ittee s: - Foaign AS tin— 
Subject: UK-Scv*t motion*. Witnesses; 
Rev. Micbeel Boardosn. General Direc- 
tor. Keaton College: British Council of 
Churches (Room 15. 10J0 am). Scot- 
tish AHairs— Subject: Proposed ctasoio 
of the Gartcosh raffing min. Witness: 
Hon Pttsr Morrison UP. Minister of 
State for industry (Room 19. 10 JO am>. 
Defence — Subject: The future of the 
revs' dockyards. Witnesses: Ministry of 
Defence official*- (Boom 16. 1050 am). 
Transport— Subject: Channel Fowl Link. 
Witnesses: Friadlnk; Eurabftdga (Room 
17. 4. is pm}. Environ m a m Swjocc 
Actd rain. Witnesses*. Hon WHiista 
Wald to rave MP. Eowmsueant Minister 
and Alastsfr Geodlad, MP, Energy 
Under Secretary (Room 5. 4.30 

pm). Public Accounts— Subject; Vocs- 
vonal Education and Trunins. Wnmi: 
Manpower Services Commission (Room 
1& *»« rin»>. fenfga Again Subject: 
UKrSovm* refstians. Witnesses: British 
National Association of Soviet and East 


FINANCIAL DIARY FOR THE WEEK 

The following is a record of the principal business and financial 
engagements during the week. Tbe board meetings are msini y f or 
the purpose of considering dividends and official Indications are 
not always available whether dividends concerned are interims or 
finals. The sub-divisions shown below -axe based mainly an last 
year 1 * timetable. . 

MMPAtv m&— 1895 «« 77 

S^r. *$Too Ho ~- 

paciftc safes «*-».. Tl»a Cmuuisr House Knt uohro i.o75p . 

Hotel, rant un. w. 12.15 : Merah v* Mciaman « 

BOARD MEETINGS— NO. 1M1 

IMS ipdmertes Wofetenbotme fttak 25a 


European Studies: G8-USSR Associa- 
tion (Room 15. 5 pm). . 

THURSDAY 

Debate on s Government 
motion w tsRt note of European Com- 
munity documents in idmaa to the 
draft budgets of tite European Com- 
munities for 1963 and 1986. 

Lords; Debate on e motion to call 
sttentinen to die oCeapmie .and ooqIbI 
consequoncbs of- new tochncriofi'BS, and 
to mom tar papers. 

Sel ec t C — odtUB s ai Agrteubare — 
Subjoce The disposal pftd Stonge of 
eorasl turpi me 1. Wreosssi. UK Agricul- 
tural Supplies Trade Association (Room 
18. 10.45 am). Tmitaport— -Subject: 
Channel Pored Link. Witnesses: .Channel 
Expressway: Charm* Tunnel Croup 
(Room 17. 4.18 pm). 

FRIDAY 

Cnmiu o na: , Deban on Road Safety on 
s motion for the tdiougirnent. The 
First Report of tits Transport Select 
Cotmumee end Government - observa- 
tions wilt bo relevant. / 1 ; 


fWMwMe m 

Frodao O ar pp 
RantaUt Grp. d.Mp 
Shttsw (C. WJ 0,25a 
sen, art and WKM IS* 


t and Wttht 19a 


Anmura Intomatlansi 
Avut 

Buanets Morteseas Trait 
raoUiHai Iwnou Ottca 

Outwlc* la*. To. 

Reed, rubssmna 

OIVIOSND A IICTEMST PAYMENTS — 
Alliance Ttt_ S'rocDC 2.2Sne 
American Tit- SUoeDo £l25pc 
1.5* 

Brittle Vita S.3e 

DTC* sSo tOse to 14«a»o Sec 

DWee Cpn. Pollee 3'jpcOti. 1.75oc. Os 
Vtotor Sbpdto t.rspc- Do. Gas Ji»c06 
■ *79r0C 

Edlnpwyh Amcrfcu Asset* Ttt SocDb. 

2'2PC 

Enterartise Oil 3Se 

Forth Forts Aattrv. Shoe 1 A7Soc 

Hanlvn Mllllas SpcDta 2-5 PC 
l lau x ort n Ceramic 2.9 n 
Honda Motor S y#e 
Investor, Cap. Ttt 4 pcDU 2PC 

re* 

FHtchanl Services Grp- 1-1 P 
Ra Monies 9n) and Ja Series 1-5t> 
Sontlst. Camara Ttt. SocOb 2ac: SpcDh 

Scortish Mart. Ttt. sijpcQb 2JUpc 

Scotr* Restaurant 3.3* 

Second Alliance Tat. dbvcDb ftK 225pc 
DIVIDEND 8 INTEREST- PAYMENTS — ' 

i^^ 0 J4“* u " d 7P€0 * 

-SopvatrMilg^iWmJ 60CFf..2.1p 

Travt, and ArooM l.OSp 
Untravaf AliPcDb 2. 123 DC . 
tfW. Wire Grp. Spc 1.73P . 
wonipiex a. so 

TDhKWHOvy 

COMPANY MEETINGS^--* 

Howe Farm Prods. 58-64. Caro do Lane. 
Sheffield, tz-oo 

Herd UOM). The Penman Hoed. 22- port- 
man Seiarv. W_ to jo 
StMMrmsMre Potteries. The North State rx] 
Hotel. Station Roan. Stoke-on-Trent. 
12-30 

Stewart Nairn Grp. Iroamaneers* Han. 
Sharteshorv Place. Barbican. fcC. 12.00 
SOARD MEETINGS — 

sas m Com Surest and sapplv 

^ 00^ levs. , 

rottm Reprographic . t 
Scocfljh Nat. Ttt. 

Yarrow 

Iplulais: 

a^o Amerfoo Coal 

Dt T La Rue .* 

Croat Portland Eats. 

_ DIVIDEND & INTEREST PAYMENTS — 
Chase Manhattan Can. 2000 S317.71 *' . ' 


teFl’SS'rZSt 1895 548177 

[Mte fteo. ofl i«w lam 01 

1992 . * 579 - 75 

Marsh and McLennan *75(0. 

Gas. FMg. Rate. NO. 1»l 

togjrin. 45, Omrch Street, mirateshatn. 

TSSE2? Vsss- BeWbw * e ^ 


FRIDAY. NOVtMIR 75 
COMPANY MEETINGS— 

BalUe caaofd Japan Tst_ 3. Gteotelas 
street. Edinburgh. 12 00 

b5ub Grt>_ Butchers- HSII, 87, Bartho- 
lomew Clan EC. 72.00 . ' ^ 

Cray -Eincs- The tRsutute of Chartered 
AccpoDtents. Cnart*r*d Accosntz' Hall. 
Moorgata Place. E.C M T3.oo ... 


BOARD MEET 1 1 
Rule 

Barton Transport 

Ballway 

Black Arrow 


! P^H^Hto Sbo Thorn- 


n.,i— 

Nrotet Ttt. 


Starve HA 

M». Manrautr 
MEETINGS— 


Wytet Works. 


Brown Shipley. . . 

Eternal lav. Ttt. 

London Ttt. 

Ptantetloo Tat 
Regaoan Props. 

Tea co 

Voter 

DIVIDEND A INTEREST PAYMENTS— 
Armstrong Caoioroent O-Sp 
Bankers. Tlfc. total. -1BSS S212A3 
C A.^ C t NBdi i Sodadad finaodora 1986 

Kmuuuse 7997 S21^6 
Ettates nod Gen. In*. 0 825n 
natener Challenge IL501 IN 
Garunora IMonnatioa Ttt. OA25p 
Goodwin O^p 
GKN A. So 

mtrrtrat Texas 1989 321 043 
Jaguar 3P 

Merrill Lmck Oversees T0S7 410622 
Names* nn. (Sr. S2S.OOOI S233.19 

Schoies (George HJ 14 d 

THURSDAY. NOVEMBER 14 

COMPANY MEETINGS 

Armour Trust 24. Upper Brook Street 
W. 10.00 

Courtney Foot THhteO. Amhurtt Park 
Works. South Tottenham. N.. 11.00 
Mock low CA. and JJ The Strathailca Hotel. 

Hag lev -Road. Evgbatton. Btem. 1200 
Sanderson. Murray and Elder. The Vic- 
toria Hotel. Bridge Street. Bradford. 3.00 

BOARD MEETINGS 

Rnalsi 

Gteraon lM. J J 

Ms?A i isssrtu 

Interims^' 

Allied Irish Banks 
foster (John) . 

H^sooAOmfo. . 

Mitt hen Somers 

MOSS IROtJ 


DIVIDEND & INTEREST PAYMENTS — 
Ainari So 
BLTCC DJio 

Fin* Cattle Elect- 0 93p 
Fol Ires- GTp-' 0.35a. Do. NfVtg- OJJSp 
J ortts-Sparhanlien 1990 1230 
Home Caant^n NOMpaptrs. 130 
Laid lew Grp., trip; 

Nrw*' 1 Zrjaaoi P 199T 6145.72 


ACHs Jewellery 
AMilp Financial In*. 

Caottal Gearms Ttt. : • ‘ . • - 
Dehm PscxasteR 
MertweBs ' - 

SmaUShaw <RJ (Knitwear) . ti 

DIVIDEND & INTEREST PAYMENTS — 
Abbott Laos- 33m. 

Atjlmrwortn 123a .. •.. . 

Agricokoral Mort. StipcDD 4.97 Spc 
A routtmot Dollar Inc. Ttt. Pf. Sets 

2474c. Do. ‘ StipcDh 
3 375 pc ■ ■ ; - ' ' ' 

GilbC 20 

B^rctxvs B\o€Uu 4vf25pC Oo* Tfipc 
Betttte^^eO^StipcHtiOO 3.375PC 

BTrao? 1 Dot^° Council ill^pc 2012 S.7Spc 

Boro-Waraar 2 *cu 

Britaunla Arrow i .2e 

Brtottr Sldac 6peDb 1985-90 Spc 

Brunswick Con. 2 Scrt 

C Wbn I •^*Sn? l |C redttXattc *995 5536.75 
Citicorp Oversees 1SS1 £144.174 
Cpipate-Palmollvc 35ct* . . 

Comntidil Union 4.85p 
Cory ri4or»eel 0-20 
Derwent Valley HldSS. 15a . 

Defer wtumattie Ip. _ _ 
trrroire Stares iBrrdfOrdl O.So- 
Exchenuer 1 3l.BC 1BU6 B.625PC 
F. aoe C Alliance epcPr. 2.1p 
Ferry P(tlr«rln9 Grp^ Up . . 

Fotiel lotnl. 02p 
Fogarty i.6p 

French Kler 2 -» ' ___ 

General Comm. Ttt- dpeOti. lot 
Hamhros Ttt. SocPt. 1 ,75p 

Mm 7ad>f. 2.450 

KabHcu Bank SUpctp- 2015 £5.M 


USSom ted Manchester Gro. a.ire 
Lowe Howird-Splok Campbell- EweW 2o 
Maria y <Heghi 1A0 _ "... ' 

MacLelire IP. and W.i O.To 
Meat Trade Seopuara 3.5a _ _ • 

Marrav Growth Ttt. SncDb .1955 2^5 pc 
n.m.w. Compote rs 2 .so _ ■ ■ 

Newcastle and Gateshead .Water Uk 
2.1A 3-SpcPf. 1.75PC. 2A5PCPT. 1J3SM. 

7 PC 0.03SD. 43PC 1876 X45PC. 4JfpC 
1896 2 .a5p 
Piridteld Grp. 1.8P 
Ften Invtt. Grp. 0.75o . 

Scottish American SpcDb 2 PC 

Scottish Northern 3pcDb 1962 I.SpC. S’rpc ! 

Dh 1981-85 2.75DC. 4hcOtl ISIS 2 PC. 
Same Darby Berbad IJua 
Socrrv Cpe. 4SOS 

Standard Ute Assurance Sac Z5pc 

TR lad- Ttt 3'ipcDh 1.75PC 

TS8 Gilt Fond 2-SBo 

Treisnry 3ec 1989 £1.7918. 12pcLn. 

-rite red'Wtttt Co only Co end I 12 PC 1986 

Zapata Con. Sets. 

SUNDAY. NOVEMBER 17 
DIVIDEND * INTEREST PAYMENTS— 
Electric! la do France iiimcLn. 2009-12 
547&C 

Treaii— -pcLn. 1994 4.5oc 


All daange » 


Todays hospitalsare 
about symptoms and Alness. 
We want to change alLthat 
Charing X Medical 
Research Centre is about 
causes and health* 

Because the best of cures 
is many times worse than 
not being SI in the first place. 
Agreed? . 

Then please support us! 


AhuBfteedpoundstaiBake^adex^&rQore : 
.-v e omfealteisspai compie^t^is^igi. - ' ■ - - ' 
'The same hundred pounds directed at rooting 

’ out a disease may newer be used up. If research 
to that end is successful then the sufiexiDgit 

people w31 benefit for generations to come, 
need gifts from companies, charitable 
■ trusts, societies, schools and not least from 
individuals if our appeal is to succeed. 

So please act now jqi«ffl#g | jc| ; 

rCHARING CROSS 
MEDICAL RESEARCH 
CENTRE APPEAL 
j Please send your danibon. as soon as po 
I ta Tbe Honorary Treasures Owing Cn 
• Medal Research Centre Appeal, 

| 100 Wbod Street, London EC22AI 


Address. 


Amount Enclosed:. 


TtOt tor Adssmiedemwot Q 




NOTICE OF REDEMPTION 
.of 


Federative Republic of Brazil 

8%% External Bomb Due December L 1987 



interestthefwn may bo coll feted upon preson (alien at (he offices of the Co- Payme Agent. 
New York, London, Paris, Hamburg and Tokyo. 


Dated; November 4. 1985 


DILLON, READ & CO. INC. 

Principal Paying Agent 


November 24-30 
BUILD 

November 26-28 

NorSem Control and Instnmen- 
tatton Eadilbition (01-855 7777) 
ft arrogate ExhMtio* Centre 

SeraSfoiS^est and 

”^92^) biti0a OwS 

November 27.Decembcrl 
World Travel Maritot S*lbltlO“ 
(01-W3 8040) OJympta 

OVERSEAS TRADE FAIRS 

November 12-16 

Maritime Trade Fair — EURO- 
PORT (01-437 2175) Amsterdam 

November 10-14 

Arab Homo Furnishing ““ 
Consumer Goods Show (01-488 
1951) Baanua 

November 12-17 

Heating, Refrigerating and Alr- 
Condltioning Exhibition — 
mTERCLMA (01-439 3964) 

Burls 

November 20-24 _ . 

International Food and Beverage 
Festival — FOODFEST (01-236 
2399) Hong Kong 

November 24-28 

International Hotel, Restaurant 
and Institutions Equipment 
Exhibition (021-7056707) 

• Brussels 

November 3628 

Computer Aided Design and 
Manfacturing Exhibition — 
CADCAM (01-437 2175) 

Amsterdam 


waa- »jEti«ss 

0315) 

STJwret teUtiire; 

CooTMWW CmlM 

rS«nrJ« Tnwl 

EXCITE (0737 68811) 

Wembley Conference Cenlre 


SZZ'ZZS* tir MR' 3- > 
trv Convention and Exhibition 
EiOtON (01^>!0T231) „ UIt , <nbcr( 

8 ssgsa sL*gg« * - 

BIOTECH IMW Wl mww 

- TOR ^ 

SPrar GU contertoc* 
Sttbition - ASCOPE (M^ 
Koala Lumpur 

n™, comggw 
T echnol ogy "Efthtbltlon 
PUTER CHINA (014S8 

sar*sJ*%«' 

Machines and E U4?f S^, nt ^5S\ la “ 
t...-COINOP iMI te. 

Sun^e^ Tr,vi;l Indurtry-Eslubl- 

tion TOUR OH-BT 


BUSINESS AND MANAGEMENT CONFERENCES 

November 12-13 n«i^^^sln6SS Information: 

EuromoDey Confemirer Furo- insurance companies — a 

3288} Grosvenor House, W1 mnfi (01-K7 W) H ^ 


November 12-13 
FT/Venture • Economics 


™ 1 Gioncester Hotel, SW7 

November 28 


SSffttSS gKjs-sgS 

-tettto-u-tt.tthjkte S S-- 

November 14 __ *o 

Inf^te of DimctoTK How to Conference: Tbe 

^ key ncS^ c« for leasing companies 

O^EC: O. ^ BScpirt 

EStt&SSr d cxMbl_ systems and optimisation in 

^°LondonMsirriott H.W. W! pr°^ comrol 
November 18-19 H . 

dal benefiteitor industriowSS g«/lBCMRMemd»tion Of^hc 
wide (01-612 1355) City, management of chango 

Hotel InterContinental, W1 <***. EC4 


November 20 


Marketing Society Annual Con- uecemoer * 


ference (01-836 6801) 


JV * “ ■ V> AUIIUBU VA/U 

836 6801) Dun and Bradsheet Finance for 

Grosvcnor House, WI private companies (01-377 4454) 
^2i Cafe Royal, W1 


November 2041 Cafe Royal, W1 

The Infomatics Resource Centre: December 4 -. 

Large systems 1990- current Meeting Point Conferences: Sell- 
options and future views (01- ing to multiple retailers (01-734 
871 2546) Kenilworth Hotel, WCI ^53) strand Palace Hotel, WC2 
November 21-22 n ffir mw u 

The Institute for International 

S? earc V ?* 

Chma- Trade tmd- -Investmeiit - 
Conference. (01:434-2017) 

Royal Lancaster Hotel, W3 _ • H * de ™ c “•*«» 

November 21-22 - December 6 - - • 

Euromoney Conferences: Cor- CBI/FIBEX: - Post - acquisition 
porate Finance Conference (01- ' strategs^— How to get the best 
2363288) - performance from your acquisi- 

Hotei InterContinental, W1 tions Centre Point, WCI 

Anyone wishing to attend any of the above event* Is advised to 
telephone the organisers to ensure that there has been no change 
m the details published. 


Financial Times 
Conferences 

WORLD TELECOMMUNICATIONS 

London — December 4 and 5, 1985 

This year’s conference, the sixth in 'this major series, will 
bring together an International' panel of distinguished 
speakers representing a wide range of influential industry 
interests. The opening forum to review prospects in world 
telecommunications will feature papers by Dr Randall Tobias, 
Chairman and Chief Executive Officer, AT&T Communica- 
tions, Dr Hisashi Shinto. President, NTT-. and Mr Iain 
Vallance, recently appointed Chief of Operations at British 
Telecom. ' ' - 

Major themes to be debated in this 1985 meeting include 
the inter-relationship between telecommunications and busi- 
ness and the role of telecommunications as a driving force 
in international competitiveness. 

The Rt Hon Lord Cockfield, Vice President of the Commission 
of the European Communities and Mr Gcza Feketekuty. Senior 
Assistant US Trade Representative will be reviewing tele- 
communications and the services market. 

AEROSPACE IN ASIA AND THE 
PACIFIC BASIN 

Singapore — January 13 and 14, 1986 

The Financial Times will be arranging the fourth of its 
major Asian Aerospace conferences on 13 and 14 January. 
1986 at the Shangri-La Hotel, Singapore, to precede the 
Asian Aerospace ’Sfi exhibition to be held at Changi Inter- 
national Airport. 

■Hie 1986 forum will bring together an authoritative panel 
of speakers to assess the Important issues. Dr Julius Mai. 
dutis. Dr Cheong Choong Kong. Mr James B. Leslie Y a. 
V* 10 ^ 2iz Abdul Rahman and Mr Colin Marshall ' wUl 

give their views on the problems and prospects for civil 
ava&on in South East Asia and the Pacific S and Urn 
growth of air cargo in civil aviation. v 

promoting 

SUTSSUr “■ Joe Sutter ’ ^ Jean 

Professor Dr Cunter O. Raer will give a paper to open Thr 
0tt workable competition in As ? a and the pajfic 

AU‘ enquiries should beaddressed to: 

The Financial Times 
Conference Organisation 

Minster House, Arthnr Street ' 

London EC4R 9 AX 

Tel: 01-621 1355 (24-hour answering service) 
Teles: 27347 FFCONF 6 
Cables: FINCONF LONDON 




■da " 

, ‘ * I * 


4 ; , , 


\\ e t ‘ T 










V-'.: 


-v*"* 








s 




■; * 


\ -. 


r :# 


tc i. 


'v 


t. _ .. 

' ' -^: 




-V- 




i.j:.-, ,f 

4 I 


' 4 


i;ww 


es 


A* 


Si 


Financial Times Monday November 11 


1985 


17 


THE ARTS 


Architecture 

Colin Amery 


% e danger of the professionals; 


Cosi fan tutte/Cardiff 


KOTKES have Often passed the 
tune of day with architects, it 
was la 1610 that Sfe? j^is 
.was i-appotnted Surveyor to 
Hemy, Prince of Wales. Things 
were dlHerent then — design 
a masque or two and a tourna- 
a 5lJ®?V r «Putation was 
2“^,?“ f 11 ”* R«gent must 

^ f 5» an d downs 

with John Nash but the Prince 
Consort enjoyed the company 
of architects because he <£uld 
have been one himself 

2t is rather different now 
Sadly it is not the orter Q f the 
day for princes to build palaces 
nor, constitutionally, can they 
do much more Uun advise and 
warn about the direction taken 
by the professions that operate 

uader *“**1 Charters. Prince 
Charles has realised and drawn 
attention to the fact that the 
architectural, profession in the 
UK has not been giving people 
what they want 

While be is in Washington 
the Prince of Wales will visit 
the American Institute of Archi- 
tects and attend a seminar 
about community architecture 
and the inner cities. He is 
likely there to meet the archi- 
tect ; David Lewis (once 
described as the Welsh flying 
doctor to the wounded Ameri- 
can cities), it was Lewis who 
spoke earlier this year on the 
subject Making City Democracy 
Work, when he visited the Royal 
Insliute of British Architects. 
Then he described the Ameri- 
can programme of Regional 
Urban Design Assistance Teams 
— volunteer teams of profes- 
sionals set up in the early 1970s 
to assist in the riot-torn 
ghettoes of American cities. A 
similar experiment was tried 
in the St Mary’s area of South- 
ampton this summer and there 
will be more experiments in 
some northern cities. 

There is a danger that the 
professionals will once again de- 
cide that they know best and 
that this time It is community 
architecture that will be applied 
as a panacea for the problems 
created by earlier professional 
panaceas in the post-war years. 
The value of the American ex- 
perience is that it has restored 
democracy to the design, pro- 
cess and made it clear to pro- 
fessionals that the problems of 
inner cities are more complex 
than mere matters of architec- 
ture. 

Whatever the energetic Rod 
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mere matters 
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now crouching under the com- 
munity umbrella, can relieve 
inner city deprivation and 
strife. They are' wrong to 
attempt it alone. Community 
architecture should be about 
politics — and this makes is dan- 
gerous territory for princes. 
People know what -lands of 
houses they want and they also 
know that their local political 
system and the absence since 
1973 of the effective small units 
of local government, make* it 
nearly impossible for local com- 
munity initiatives to flourish. 

In Liverpool there has been 
a long political fight to achieve 
the successes of the housing co- 
ops and in Glasgow the intro- 
duction of “self-managed” 
housing estates is only being 
achieved in the face of prevari- 
cation by the Government. Why 
should it only be architects who 
can bring about environmental 
change? 

Perfectly ordinary people 
without expensive professional 
training do need a little help 
in the design of hew houses but 
they do not need a bandwagon 
of community architects to tell 
them what to do. Poorer people 


Side the political arena. 

* 

In the City this week is an 
important exhibition (in the 
Visitors’ Gallery of the Stock 
Exchange) about the future of 
two -important London institu- 
tions. The Courtauld Institute 
of Art is one of the world's 
leading centres for the study 
of art history. It is planning 
to move its academic activities 
and its stunning collections to 
the magnificent premises at 
Somerset House. 

It is the most enlightened 
idea and will give London a 
magnificent new art gallery and 
reuse a superb Georgian palace 
that has been closed to the 
public .for far too long The 
exhibition is designed to show 
how the Fine Rooms will be 
used and the collection dis- 
played. The success of this 
project depends on an appeal 
for funds; it is liard to think 
of a better way of supporting 
both art and architecture. 

Less enlightened activities 
seem to be going on in Ham- 
mersmith where the island site 
on Hammersmith Broadway is 
to be turned into a dreary office 
development 

One of the things that will be 
lost is the Baroque facade of 
Bndmore. House, attributed to 
the architect Thomas Archer 
(1668-1743) who was the 
architect of St John's. Smith' 
Square. Surely this facade, 
which was originally saved in 
1913, can be incorporated into 
a new scheme. It is too 
Important to lose and 
Hammersmitr Council should 
not let one of the few good 
things left in the borough be 
sacrificed. 


Elisabeth Platel/ Covent Garden 

Cfeirient Crisp . 


Were we In Rome, there 
would have been white Smoke - 
appearing front an' Opera H6tise • 
chimney on Friday night, and 
the cry ” hnbetniti Atmmnn.” 
Elisabeth Platel. malting her 
debut with the Royal Ballet in 
The Sleeping Bctaug, gave, an 
interpretation lustrous, beauti- 
ful. Three years ago I reported 
from Paris on her Aurora, when 
she shone like the best of deeds 
in the naughtiest of worlds 
which was the Opera's maniac- 
ally flustered staging. Now, in 
a production which largely re- 
spects Petipa's original, the 
jewel OF her dancing finds a 
worthy setting. 

Watching Miss Platel we see. 
first of all. ideal schooling. The 
basis of her art is secure, 
elegant; her use of it is brilliant 
in effects and subtle in means. 
She offers that rare combina- 
tion of physical exhilaration 
allied to classic sensibility, so. 
that the life of the role, and 
of the dance itself, illuminate 
the formal proportions of her 
style. Hers is a slender yet ex- 
pansive physique. Legs flash 
into highest extensions but also 
find delicacy for the smallest 
steps. Anns open out into 
generous though academically 
ordered gesture. Her tempera- 
ment is vivid but unforced, 
without factitious bravura. 

She shows us choreography as 


have ever done the greatest 
French exponents of \tiiodfe • 
or opera lit- the knowledge that- 
words and music are indivisible, 
equally to be respected. (The 
recent reissue of the wonderful 
Joachim / Jansen / Desormifcre 
PelUas recording tells every- 
thing of this mimter.) So Miss 
Platel articulates her words — 
the steps — with, exquisite dic- 
tion, not a syllable fast, not a 
phrase fudged. Integrating them 
with the melody of chore-, 
ography and characterisation. 
Aurora is brought to stage life 
with exemplary clarity, refine- 
ment, and an alert musical! ty. 

The young princess of the 
first act is radiant, the stage tit 
with the brightness implicit in 
her name. The Rose adagio is 
sweetly dignified; the variation 
has a kind of melodious joyfvjl- 
ness; the spindle scene catches 
all the feeling so potent in the 
score. The vision of Aurora in 
Act 2 shows that classic style 
may melt a tittle, with yearning 
arms and movement sustained 
on a long-breathed legato — 
Miss Platel favours less brusque 
tempi than our local performers 
— each nuance of accent and 
phrase displayed without losing 
the onward momentum of the 
dance. 

The last act duet was limpid. 
Miss Platers line stretching- out 
and ever onward, the harmony 


and nobility of the classic 
dance always respected, A per- 
formance, in -sum,^ -Worthy 'of 
Petipa and Chaikovsky. 

There were brief moments of 
disaccord with Hark Binder's 
tempi, and traces of early ner- 
vousness, bnt we havB not seen 
such an Aurora at Covent Gar- 
den for years. Hiss Platers 
partner was .Jonathan Cope, 
making his debut as Florunund. 
As yet he gives the mere out- 
lines — technical and emotional 
— of the role, but he proved 
himself an . attentive partner. 
Anthony Dowell has assumed 
the secret, black and midnight 
mantle of Carabosse this season, 
in a portrait of seething malice, 
boldly malevolent in presence. 
Miss Platel appears only once 
more as Aurora, but she must 
surely return for further per- 
formances and further ballets. 


Wexford 1986 

• The opera programme of the 
1986 Wexford Festival October 
22 — November 2) will be made 
up of three works, Rossini's 
Tancredi, Thomas’s Mignon and 
the rarely-performed KSnigs- 
kinder by Humperdicnk com- 
poser of Hansel and GretelJ. In 
addition, there will be a full 
supporting programme of con- 
certs and recitals. 


In advance of Saturday's 
premiere at the New Theatre, 
the big question to be posed 
about the new Welsh National 
Cos! (sponsored by Prudential) 
was: What Would They - Do 
With It? Would ihe setting 
be transferred to a swimming 
bath, a rubbish dump, a tree- 
house, a circus? Would there 
be weird fetishist activities 
with shoes and crosses, or 
climactic tableaux of revolu 
tionanes and freedom fighters? 
The mind boggled over what a 
WNO Despina might get up to 
with the chocolate; the prospect 
of Albanians disguised in heavy 
leather or drag made the head 
swim. 

The most surprising -thing 
about the show. then, in -view 
of the company's recent ways 
with sanctified repertory mas- 
ter-pices proves to be its 
fidelity (give a minor detail or 
two) to Da Ponte’s libretto, its 
acceptance of the specified time 
and place, its willingness to 
work within the Mozartian 
musical frame rather .than 
attempting a simultaneous criti- 
cal commentary thereto. This 
was refreshing, as were the 
generally dean, uncluttered 
lines of thought developed by 
the. producer, Liviu Cieulei (a 
senior Romanian of inter- 
national theatrical reputation 
making here his British debut). 

According to a WNO pro- 


Max Loppert 

gramme note by Anthony 
Peattfe, the producer raised- 
doubts, during the rehearsal 
period* about the exact station 
and degree of “breeding'’ of 
the. ladies from Ferrara; these 

manifest themselves in some 
interesting and original turns of 
action (Fiordlligi's submission 
to the disguised Ferrando cul- 
mnates on the Boor, stage 
front). But such things never 
seem, in context, extraneuos or. 
indeed, salacious; for this Is a 
Cosi that explores the disquiet- 
ing fluidities of all the relation- 
ships. and casts its shadow on 
all the participants — as In the 
ENO’s Xerxes, the ripples of 
discomfort caused by the final 
gereral reconciliation count as 
one . of the performance's 
strongest points. 

-There were others — the 
genuinely down-to-earth, un- 
skittish Despina (Andrea Bol- 
ton), a wonderfully subtle por- 
trait of a wine-bibbing old Don 
Alfonso by Thomas Hemsley. 
But there was also a fair 
amount of untidy stage manage- 
ment and Inept stage lighting 
about the first night (which will 
come right), and a slight feel- 
ing of constraint provided by 
the unsightly papier-mdefte 
frame and plastic-seascape back- 
drop (designers: Radu and 
Minina Moruzescu); at least the 
acting area Is coolly attractive 
in Its proportions, and the cos- 
tumes are good. A larger con- 
straint. which in future seasons 


Faust/Glasgow Citizens’ 

Michael Coveney 


must urgently be put right is j 
the direct result of requiring > 
an all-British cast to sing the } 
work to a Cardiff audience in 1 
the original language. Most of ; 
the articulation of Italian is ; 
dutiful but lifeless; only Mr 
Hemsley, despite his noticeably 
English accent and his reduced 
(but expertly managed) vocal 
resources, actually uses' the 
words In ways that propel the 
drama. 

But perhaps the largest limi- 
tation on the pleasures oF the 
evening came from an entirely 
unsuspected sources — GySrgy 
Fischer, previously a WNO 
Mozart conductor of Impressive 
qualities, who gaev here a 
heavy, unsensual account of the 
score, median in tempos and 
dynamics, plainly phrased (and 
sorely lacking in the n ecr-.ry 
18th century vocal graces). The 
potentially admirable Fiordillgi 
of Elaine Woods (whose Intona- 
tion was fallible) and Ferrando 
of Laurence Dale wanted much 
more encouragement to make 
the music and the characters 
flower: Delia Wallis, an experi- 
enced Dorabella, seems to have 
lost some of her vocal allure. 
In the circumstances, it was 
only the unpolished but vital 
young Guglielmo of Mark Hol- 
land who achieved anything tike 
dramatic development. The 
basis for an eloquent ensemble 
Coal is all there; everything and 
everybody now need to be let 
off the leash. 



Elaine Woods and Delia Wallis 


Turangalila/Festival Hall 


It was a safe guess that 
Esa-Pekka Salonen was just 
the .conductor to renovate 
Messiaen’s TurawgalHa-Sym- 
phonie with the Philharmonia 
Orchestra. Saturday’s - per- 
formance confirmed it with bells 
on— and celesta, glockenspiel, 
piano, vibraphone and marimba: 
nothing jingles like Turanr 
galtla. It is a sort of huge 
brass bed. 

It cannot be much fun for 
the players, except the featured 
soloists (piano and Ondes 
Martenot) and those who relish 
fiat technical challenges like 
demands on stamina (will my 
tone survive all the 
fortissimos?) and a lot of writ- 
ing that Is virtually transcrip- 
, don of keyboard-effects. Granted 
I a thoroughly proficient band, 
' the conductor has still to keep 


David Murray 

them in good temper — which 
Salonen evidently did, since (he 
Philharmonia made a crisp, 
warm, beautifully balanced 
sound all evening. The brass 
chord! ng ■ was admirable, and 
the sustained string-halos on 
every note-: qf the “ Jardin " 
melody never slipped. The 
games with irregular - rhythms 
were lithe and lucid, and the 
most overweening tuttis kept a 
spacious breadth. 

Beyond those executive essen- 
tials (for a raw-sounding 
Turangafila is an interminable 
horror), the conductor must 
also sculpt the Leltmotlven to 
the sharpest possible silhou- 
ettes since they are iconic 
objects rather than themes for 
symphonic development. Salo- 
nen presented them as in- 
cisively — and unsentimental ly 


— as could be wished. 

He had superlative principal 
soloists. At the Ondes Martenot, 
Tristan Murail offered fresh 
subtleties in a part which does 
little more than double the vio- 
lines except - when Messiaen 
wants a glissando-howl, and he 
eschewed saccharine additives. 
The pianist was Paul Crosslev, 
whose lone was property 
penet rating ' and brilliant as 
needed, and who has mastered 
the right style of impersonal 
cadenza-rhetoric — grand ges- 
tures, wielding the rubafo that 
the orchestra is denied, but 
wiih no intrusion of subjective 
feeling. TurtngaUla gleamed 
again, crazily wilfol but impos- 
ing: rather like the Walts 
towers, if only they were hung 
hung with devotional pictures 
and pious footnotes. 


Last year the Berliner En- 
semble brought to the Edin- 
burgh Festival a four-hour 
version of merely the Urfaust 
of Goethe; the delightfully in- 
corrigible Glasgow Citizens 
have now produced the entire 
work, a well-organised smatter- 
ing of Paris One and Two, in 
merely three and a quarter 
hours. Louis Macneice abridged 
Goethe's 12.000 lines to about 
8,000 for his 1919 radio version 
(still a marvellous text). I 
would guess thar Robert David 
MacDonald has cut a good bit 
more. 

Part Two Is rarely performed 
In Europe, never, as far as 1 
know, on the British stage. But 
without it you cannot see Faust 
as, in George Steiner's words, 
“a sublime melodrama.” with 
the hero getting the better of 
Mephistopheles. He may not 
win the wager struck in Part 
One, but he does not lose it, 
dying on a vision of an affluent 
society in a free country. 
Mephistopheles, dazzled by the 
angels, declares he has been 
swindled by God as Faust is 
quietly transported to heaven. 

Long metaphysical speeches, 
complex classical allegories and 
various Greek gods have been 
cut from Part Two. But the 
Citizens* approach is confi- 
dently based on an assumption 
that the work is stageable, not 
a view Goethe held with much 
conviction. And Mr Mac- 
Donald's production is another 
fine example of this venue's 
hubrisiic theatrical intelligence, 
setting the opening and closing 
scenes not in Heaven but in a 
rehearsal room, with Giles 
Havergal as the divine director. 

Kenny Miller’s design Is brut- 
ally white, its brash ruined 
classicism fitted out with 
Anglepoise lamps and book- 
shelves for Faust's study and a 
white traverse curtain which 
conveys both the presentational 
theme of the plays and the 
flashing, conjured aspect of the 
narrative; heads pop above it 
on the Easter outing, or a 
shadow play is glimpsed 
through it, as in the playful 
evocation of Helen and Paris 
ordered by the Emperor. 

This last character, in Rupert 
Farley's short-trousered brat, 
makes an Imperious entrance 
through the stalls only to be 
denied practical access to the 
stage. His court— a colourfulty 
caricatured trio of ministers 
led by John Sommerville’s in- 
decently tall Cardinal— derives 


from the first part, regulars 
indeed in Auerbach's cellar, 
belching and farting in a gro- 
tesque diagonal while Gretchen 
collects the empties. 

The adaptation is full of 

such clever touches and eli- 
sions, There is genuine poign- 
ancy in Faust's obsession with 
Gretchen (Yolanda Vazquez), 
the murder of her brother 
Valentine and a subsequent 
dementia split by a fine Church 
scene oF thuribles, a papier 
ra&chc Madonna adorned with 
fairy lights. and doomy 
chorales. Again, the scene 
crossfades with no great fuss to 
the witches' kitchen (out of 
which you arc advised by 
Mephisto to stay If you don't 
like the heat). 

Mark Lewis in the title role 
is a grizzled, bearded intellec- 
tual who is ingeniously trans- 
formed into a lover, man of 
action and powerful benefactor 
by his progress through the 
evening. He shares wuh hts 
spiritual adversary a protean 
quality, though Andrew Wilde's 
energetic, quick-changing devil 
is more of a fancy-dress chame- 
leon. Mr Wilde is a tireless 
master of ceremonies finally 
rejected by the great director 
in the sky. 

Role-switching pays off. ion, 
in the case of John Waglanri. 
a mystcraus floating student in 
Part One who is most ingeni- 
ously employed in Pan Two as 
Paris: the scientific baby 
(Wagner's Homunculus is a 
fully embodied spirit stepping 
free from Sellophane wrap- 
pinc); the doomed love child 
of Faust and Helen. Euphorion: 
and the angelic anchorite of 
the last scene. And his costume 
is a tracksuit throughout. 

The Helen episode. Julia 
Blalock voluptuously statuesque 
in a scarlet dress, is offered, a 
little uneasily, as a parody of 
Greek tragedy; a muzzled dog. 
presumably representing the 
fettered Lynceus. is an image 
in need of decoding. 

The translation is almost re- 
lentlessly witty, catching both 
Goethe's fabled coarseness of 
rhyming couplets, and lines 
switching from four stresses to 
iambics and even sharpening up 
Goethe's erudite references. 

Notable contributions from 
Robin Sneller as an eager, 
breathless Wagner and Roberta 
Taylor as a fearsome variety of 
witch complete a production 
that makes creative light work 
of seemingly intractable mate- 
rial. 


Toys in the Attic/Watford Palace 

Martin Hoyle 
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Of the first British produc- 
tion. over 20 years ago, of 
Lillian Heilman’s exercise in 
family tensions, I remember 
chiefly Wendy Hillers' throttled 
cooing as an old maid. New 
Orleans style, and Coral 
Browne's icy sleekness as a rich 
oddball. The production was 
portentous to the point of dull- 
ness, which explains Heilman's 
reluctance to allow further 
British presentations for the 
rest of her life. 

Watford, therefore, have 
something of a scoop, under- 
lined by solidly sold-out houses 
and an innovative Sunday per- 
formance to cope with the de- 
mand. 

Rightly, since Leon Rubin's 
deliberately lively production 
evokes a high level of acting, 
though the play itself strikes 
me as too long and given to 
labouring its points excessively. 

The two spinster sisters who 
fight genteel poverty in hated 
jobs are from Tennessee Wil- 
liams territory. But instead of 
loving the family home, they 
loathe it. “Nobody has ever 
liked this house. Nobody is ever 
going to." Their feckless 
brother, returning with his 
young wife after a long absence, 
is another Williams-like golden 
lad whose promise withered and 
whose big deals disastrously, 
violently fail. And endemic to 
the hothouse climate of the 
theatrical Deep South is the 
revelation of emotions too ob- 


sessive to be healthy, reflected 
by sister Carrie's devotion to 
her brother as long as he is 
dependent on her. and the satis- 
faction she gains from wreck- 
ing his chances of escape. 

Garrick Hagon plays the 
gambling Julian with the manic 
giggle of the desperate, not 
quite believing his good luck. 
The character is saddled with 
a wife tiresome beyond the call 
of fey southern dottincss: 
prancing around in under- 
clothes. Lysette Anthony occas- 
sionally displays straightfor- 
ward attack but the writing 
leaves her little alternative but 
to roll her eyes vigorously 
heavenwards. 

As her wealthy mother, Gwen 
Wat Cord’s natural kindliness 
makes for an amiable eccentric 
rather than a fastidious misan- 
thrope. Doyle Richmond 
manages little for Hie im- 
possible part of her oracular 
black companion/chauffcur who 
speaks deliberately As If In 
Capitals. 

Remain the sisters. Helen 
Ryan's dignity and resignation 
make a fine foil for Haylcy 
Mills's scheming Carrie. A 
fluttcry Williams heroine can be 
heard in Miss Mills's tremulous 
lilt. She hardens into malevo- 
lence. the face furrowing with 
lines of frustration and purpose- 
fulness: an 'intelligent, tense 
performance — though Miss Mills 
still looks too young to be an 
old maid — that makes one look 
forward to seeing her again. 


Music 


LONDON 

V mjmA chamber Orchestra, conduct- 
ed by Jeffrey Tate, with Oscar 
CTniHitity^ violin. Mbp- 

delsaohn, Dvof&k and Haydn. Royal' 
Festival HaU (Mon). (920 3191). 

Cbebea Opera Group and Chorus, con- 
ducted by Brian Wright, with Patric- 
ia Knells (soprano), and Ian Par* 
fridge (tenor), among the soloists. 
Handers Hercules. Queen Elizabeth 
Hall (Mon). (3388181). 

London Smwnlette, conducted by & 
gar Howartb. Maxwell Davies and 


. Philharmonic Orchestra, con- 
ducted by Yevgeny Svetimov, with 
Cristina Ortiz, piano. Brahms, Mo- 
zart and Rranck. Royal Festival Hall 
(Tue). 

PARIS 

Maria Ewinj recital (Mon): Thfeitre dc 
I'Athente (7426727). 

Hflchafl Rudy^ piano: Haydn, Scriabin, 
Chopin, Brahms (Tue). Salle Goveau 
(5632830). „ . 

Concert in aid of the Marcel Vatdot 
Foundation/ with Pierre 
Patrice Fontanarosa, 

Motor, Mstislav Rostzopovitch, 
■Isaac. Stern and other stars. Beer 
thoveiL Prokofiev, Schubert- Lao* 
dqwski (Toe). Safle Pfeyd (5610830). 

ITALY 

MHm? Teatro alia Scala, EOaho Inbal 
conducting Mahler’s 6th symphony 
(Wed, Thur). (8001 28). 

Borne; Auditorium via DeDa Conc ffi aa- 
• ion^ Giuseppe Sinope li conducting 
with Malcolm Frtger, piano. Saha- 

m»nn .( Unn and Tue), (B54I0ML 


Rome: Oratorio' del Gonfalone (Vicolo 
della Scimmia 1/B). In ' 
ful 17th Century theatre, the 
Itaa String Quartet. 
and Beethoven. (Thor). (655952). 

VIENNA 

Franz Schubert Quartet Schubert and 
Beethoven. Musfleverein, Brahms 
-SaaL (Mon). 

Kyoto Ogawa-EMstivra. piano. Schu- 
bert, Matxumura, Schumann. Mu- 
aikvWein, Brahms Seal (Thor). 

BRUSSELS ’ 

Palais dm Beaux 'Aria: Rotterdam 
Philharmonic Orchestra, conducted 
by Jama Ccmlan, with Boris Chris- 
toff. bass. Mussorgsky (Wed); Iieder 
recital, with Maria Ewing accom- 
panied by Geoffrey Parsons. 
Han d el , Schubert, WoH, Dnparg, De- 
bussy (Thur). (5124015). 

. NETHERLANDS 

Amsterdam, Coaccrtgebouw. Ken- 
Ichiro Kobayashi conducting the Ja- 

■ pan Philharmonic, with Osama 
Yamseudd.. guitar. Toyama; Rbdri- 

, go, Tchaikovsky (Mon). Bedtal HaU 
Thao Olof, violin. '.Bach (Tue). 

: (718345). 

Amsterdam, D& Meervaart The I fV 
amwitwpM 

(Wed): (10.7393). 

Rotterdam, De Doelen, Gerard Akker^ 
hin< conducting the Rotterdam and 
Hague chamber choirs , and the 
Hague Bach Orchestra, with solo- 
ists. Bach, Mozart (Wed)- Recital 
HaU The Travelling Music Ensem- 
ble. Crusell, Khighardt, Beethoven, 
Tchaikovsky (Wed). (1429 U). . 


Nov 8-14 

NEW YORK 

New York Philharmonic (Avery Fisher 
HaU): Zubin Mehta conducting; . 
Maurizkj PoUini, pl«nlri Lutoslaw- I 
ski, Brahms (Tue). Zubin Mehta | 
con du c tin g; Bennett Lemer, piano; l 
A1 Copland progr am me cosuttemo- | 
rating the composer’s 85th birthday, 1 
with world premiere of Proclama- ! 
tioo (Thor). Lincoln Center 
(8742424). 

WASHINGTON 

National Symphony (Concert HaU): 
Rafael Fruehbeck de Burgos con- 
ducting; Jeffrey Kahane p«"« ! 
Ibert, Saint-Safes, Beethoven (The); j 
Rafael Fruehbeck de Burgos con-, j 
ducting; Frans Hehnerson, cello. W. j 
S c hu m a n . Bloch, Tchaikovsky! 
(Thur). Kennedy Center {7W811Q). ; 

CHICAGO ! 

Chicago Symphony (Orchestra HaUh \ 
Hurt Sander ling fwwhmKng * vfoy j 
coins Frager, piano. Mussorgsky/ 1 
Sho sta k ovich. Mozart, S h ostak o vich ; 
(Thar). (4358122). ' 

..TOKYO . ; j 

David Gerings, cello, accompanied by ! 

Tatj ana Sflmbi Sch tunann pmVn- j 

. Eery, Ligeti. Brahms. Tokyo Banka 
Rfgtal Han (Tne). (2379990;: 
4792727). 

Xu* Wei, violin, with Twasaki, 

piano: Handel, Fame, Wieniawsld, 

’ YsSye, Franck. Nikkei HaU (Tue). 
(4405541:2700251). 

Hannes Kastner, organ: Bach. St 
Mary's Cathedral (Wed). (2301681; 
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Saleroom/Antony Thomcroft 

Tuning up for a record 


THE OUTSTANDING sale of 
the week takes ' place at 
Sotheby's on Thursday when, 
for the first time in a century, 
four instruments by Stradivari, 
three violins and a cello come 
under the hammer on the same 
day. One of the violins, known 
from a previous owner as the 
“ Lady Blunt,” could fetch f lm, 
far exceeding the previous best 
£396.000. paid last year at 
Sotheby's for another Sirad 
violin. 

The “ Lady Blunt " was made 
in Cremona in 1721 at the 
height of Siradivari's “golden 
period " and when it last 
appeared at auction, in 1971, it 
established a record price of 
£84.000. Its present owner is 
selling two more Sirads at the 
sale, ihe 1725 Wilhelm) (esti- 
mate £600.000-£800.000) and the 
“ Red Diamond." (estimate 
£300.000-£400,000). 

The “ Red Diamond " had 
been lost at sea in 1953 only to 
he found on a beach intact, al- 
though unstuck. The cciio, 
known as the “Ben Venule, ex 
Pawle" of 1730. is placed in 
the £400.000-£600,000 price 
range. 

On the same day, at its new 
Sussex saleroom near Billings- 
hursL. Sotheby's is disposing of 
several early items of English 
blue and white porcelain long 


unfashionable among collectors. 
In the last year there has been 
a surge of interest, with prices 
for good examples of the 1750s 
doubling in value. On offer 
This week are a Worcester blue 
and white teapot and cover, 
painted with the “ Captive bird" 
pattern, and estimated at £1.000- 
£1.500, and a Bow mug Of 1751. 
with forecasts around £1.000. 

Christie's has a most import- 
ant sale on Friday — a collec- 
tion of pictures, drawings and 
lithographs of the early 19th 
century French artist Theodore 
Gericaulc. who died in 1824 at 
the age of 33. They were 
assembled by the late Hans E. 
Buhler. and should realise in 
excess of £2m. Among the most 
desirable items is an itlusi ra- 
tion in watercolour for Byron's 
poem “The Giaour" (estimate 
£ 1 00,000- £ j 50,000 ) , Works by 
Gericault rarely appear at 
auction. .Now suddenly here 
are 30 oils and 4Q drawings, 
plus the lithographs. 

On Wednesday there is an 
intriguing sale at Christies of 
16th century armour a la facon 
d'Espagne. armour supplied lo 
the Spanish court at the time 
of Ihe Holy Roman F.mperor 
Charles V, and mostly made in 
Augsburg and Milan. Some 
items on offer were certainly 
in ihe Roval Armoury in Madrid 
until the late 1830s. 
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High-speed 
sale for gas 


THE privatisation bandwagon 
accelerated with a jolt last 
week, but it is by no means clear 
that the Government has a tight 
enough grip on its direction. 
The sale of British Gas. announ- 
ced in the Queen’s Speech on 
Wednesday, raises important 
questions about competi- 
tion and about future energy 
.policies, to which the Govern- 
ment has given only the most 
perfunctory answers so far. 
Host obviously, the conduct of 
the gas industry will have a 
major bearing on how wisely 
Britain exploits its North Sea 
riches during the next few 
decades. 

Under what conditions can 
such a heavy responsibility be 
handed aver to a private mono- 
poly? How- should its pricing 
strategy reflect the inevitable 
decline of North Sea gas? Could 
increased market competition 
reduce the need for regulation? 
How should the gas industry 
start preparing for the time 
when its costs will rise faster 
than those for electricity? 

The Government's public 
treatment of these issues has 
been lamentably thin. Within 
Whitehall the debate has been 
cut short almost in mid-sent- 
ence by the political decision to 
sell off gas as quickly as pos- 
sible. AH argument about 
whether the corporation should 
be split up into separate parts 
with at least some competition 
between different regional com- 
panies was terminated last May. 
Mr Peter Walker, the Energy 
Secretary, announced then that 
it was to be sold as one huge 
enterprise. 


Tax culs 


This decision owed little or 
nothing to the economic merits 
of the case. The Government’s 
overwhelming desire was to 
make extra room for tax cuts 
before the next election. It 
wanted the first tranche of per- 
haps £2bn (the same as the cast 
of a 2p cut in the basic rate of 
income tax) to be available in 
1986-87. But this tight schedule 
could not have been met with- 
out the blessing of Sir Denis 
Rooke, British Gas’s forceful 
and politically astute chairman. 

.... Sir Denis was pledged to op- 
pose any sale that involved the 
break-up of his empire, so the 
alternatives were hardly con- 
sidered. A case could be made 
for keeping the industry to- 
gether and for avoiding trouble 
with its managers. However, 
the proposed arrangements cer- 
tainly protect British Gas’s 
monopoly, while its policy of 


setting prices below long-run 
marginal costs will keep out 
competitors at least until the 
end of the decade. 

Political haste now threatens 
to curtail the equally import- 
ant debate about bow the mono- 
poly should be regulated. The 
Government is intending to pub- 
lish a Bill by tbe end of this 
year with Royal Assent expec- 
ted by the summer. Ur John 
Moore, the Treasury’s Financial 
Secretary, has suggested that 
ihe Government has already 
amassed an expertise on tbe re- 
gulation of private monopolies, 
as a result of the flotation of 
British Telecom. But this is true 
only in tbe broadest sense. 
Whereas telecommunications is 
a growth industry in which 
micro-electronics advances will 
cut costs and expand markets. 
natural gas supplies will in- 
evitably decline in the medium 
to long term. 

That leads to the politically 
unpalatable fact that prices will 
have to rise in real terms. If 
gas is to become relatively less 
competitive compared with 
electricity, then the pricing' 
system should be signalling that 
in advance, to encourage 
industry to make appropriate 
investment decisions. In a 
fully competitive market this 
would happen automatically. In 
the case of British Gas, regula- 
tors will need to ensure that the 
corporation does not try to 
expand its markets or freeze 
out competitors by holding 
prices too low in the short term, 
when it knows that prices may 
have to rise quite steeply in 
future. 

The regulators' job in oversee- 
ing prices therefore has -major 
implications beyond the protec- 
tion of the consumer — ranging 
from North Sea depletion policy 
towards the wider uncertainties 
about Britain’s - energy demand 
and supply. The rather simple 
pricing formula now being pro- 
posed will be quite inadequate 
for this task in the medium 
term. 

Meanwhile, there is one thing 
the Government could do to 
show that it is serious about 
the virtues of market forces: 
it could announce at once that 
it will itself stop interfering 
in the market for North Sea 
gas, allow free exports of gas 
to the Continent, and thus put 
an end to tbe monopoly buying 
power of British Gas. The alter- 
native would be to give the 
new private monopoly inordi 
nate power over its suppliers or 
lead to a nightmare of complex 
regulations and ad hoc govern 
meat interference. 


Collaboration in 
high technology 


TWO EVENTS last week 
advanced the cause of European 
collaboration in high tech- 
nology. What is less certain is 
how far they will contribute to 
the goal which underlies 


tion between companies, not j 
only In pre-competitive research 
but also in commercial develop- j 
ment, is one of the keys to 
improving European com- 1 
petitiveness. The evidence for 


Mr Terence Mallinson, the only 
remaining member of bis family 
to sit on the board of Mallinson- 
Denny, the timber products 
group. 

" It’s a different atmosphere,” 
says Mr Mallinson, group mar- 
keting director. “The six of us 
directors are now a close knit 
club, whereas before we were 
all getting on with our jobs 
separately. Nobody now has any 
doubts about the efforts being 
put in by anybody else. There 
is a great deal more direct 
communication between us. Tbe 
feeling now is one of being 
proprietors rather than staff." 

That expresses the positive 
side of what it is like to be at 
the helm of a management buy- 
out M allinso n-D enny’s direc- 
tors, staff and 35 financial 
institutions paid about £90m in 
August to acquire the opera- 
tion from Brooke Bond — by 
then part of Unilever — in 
what is the biggest deal of Its 
kind involving a wholly 
British-owned company. 

It is an example of a type 
of transaction which is 
increasingly firing the City of 
London’s imagination. Huge 
sums are being mobilised to 
back management buy-outs of 
a size and complexity which 
would ' have ' been thought 
impossible a few years ago. 

About £7 15m has been spent 
on management buy-outs in the 
UR so far this year, only just 
short of the total for tbe whole 
of the previous five years, esti- 
mates the accountancy firm 
Peat Marwick. Mr David Carter, 
partner responsible for co- 
ordinating buy-outs, believes 
that the total could reach £lbn 
by the end of the year. 

The size at which they are 
taking place is siso expanding. 
Thirteen buy-outs worth more 
than £10m have been completed 
so far this year, which com- 
pares with an average of 
£800,000 to £L4m for last year’s 
buy-outs. 

Four specialist management 
buy-out funds have been 
launched since July — three of 
them in the past month — 
making available between them 
at least £432m in equity. 

The total purchasing power 
they represent is. however, far 
greater. If the companies in- 
volved borrow -three times as 
much as they raise in equity — 
par for the course in this year’s 
larger buy-outs — then those 
four funds alone speak for 
£l.3bn. 

The City’s excitement over 
this increasingly fashionable 
phenomenon is tempered with 
disbelief from some quarters 
that there can really be enough 
latent buy-outs to absorb all that 
finance. Anxieties have been 
voiced over the consequences 
of heavy corporate borrowing 
and whether it would be in the 
venture capital industry’s best 
interests to stray too far into 
an area on the borders of its 
mainstream activities backing 
young companies. 

“ The psychology is ahead of 
the business.” admits Mr Jon 
Moulton, managing partner at 
Schroder Ventures. which 
recently launched a £72 m fund. 
But he argues that the very 
existence of such a large pool 
of cash will prompt more 
British managers to consider 
the advantages of going it 
alone. Mr Moulton says: “ If it 
is believed that these things 
can be done, then more man- 
agers will say to themselves: 

‘If the parent is going to sell 
our division, maybe we should 
buy it’” 

Others fear that the buy-out 
market already risks getting out 
of balance. Mr Ewen Macpher- 
sou, director of Si’s City office 
— the group finances at least 


the fashion, 


but there 


are still a 


few doubts 


By William Dawkins 


Chris Walker 


half of Britain's buy-outs — borrowings against 
points out that a surplus of share capital, 
money chasing a shortage of 
deals can only lead to prices 
being pushed up. 

n If all those funds were 
actually made available, then 
rates of return worn) be forced 
down,” says Ur Macpherson. 


£2Qm of 


There is nothing new about 
the anxieties over gearing 
because high - borrowings have 
always been a feature of 
management buy-outs. But the 
sums at stake have become sub- 
stantially larger — and the Bank 


Mr John Botts. managing direc- of England only recently made 


tor of Citicorp Investment Bank, 
whose venture capital arm 
launched a £100m fund last 
month, believes that this has 
already begun to happen. 
Prices for buy-outs are being 
forced up, he says, because 
“ everybody is trying to get into 
unquoted situations and salt 
away some performance for 
three years’ time.” 

Management buy-outs are 
made possible by the pur- 
chasers’ ability to use the 
assets of the business they are 
buying as security to borrow 
the acquisition price. For that 
reason, buy-outs tend — though 
not always — to include cash 
generative businesses, often in 
mature industries, with large 
assets which can be used to 
guarantee the debts. 

Good examples include 
Mallinson-Denny, which ended 
up with £62.5m of debt backed 
up by just £22.5m of equity 
after its buy-out. and Haden. the 
recent building and engineering 
buy-out, which now has £60m of 


it clear in a speech by Mr David 
Walker, one of its directors, 
that it would not like to see the 
corporate sector's gearing rise 
to US levels. It is not unusual 
for US buy-outs to borrow nine 
or 10 times more than their 
equity bases. 

There was a risk, warned Mr 
Walker, that a company saddled 
with high debts would find “its 
capability to make long-term 
commitments reduced.” This 
was particularly true in the US. 

A classic illustration is the 
progress of Purer Industries, a 


The only British group to 
have beaten off an unwanted 
bid in this way is tbe engineer- 
ing- concern Haden, which 
attracted the attention of 
Trafalgar House just as it was 
beginning to recover after two 
years of declining profits. Mr 
Philip ling, Haden’s managing 
director, admits: “ Previously 
our idea of success was to 
expand and go for acquisitions. 
Now we are bound- to consoli- 
date our position and go for 
cash generation and debt repay- 
ment'’ 

But that is not necessarily a 
bad thing, he argues. “ It may 
be a jolly good discipline to 
keep your head down. There is 
a lot of waffle talked about 
long-term horizons.” 

The surge in the number of 
buy-outs, meanwhile, presents 
the venture capital industry 
with welcome investment oppor- 


the scale, there is a danger 
that a gap will be left at the 
bottom end of the venture 
capital market,” she says. 

Not every venture capitalist 
would agree. Mr Ronald Cohen, 
chairman of the British Venture 
Capital Association, points out 
that less than a third of XJK 
venture capital last year went 
to buy-outs, with the rest in ex- 
pansion and early stage com- 
panies. Buy-outs are valuable 
to his industry, he says, because 
“anything we can do to make 
the corporate climate more 
entrepreneurial, will benefit 
us." 

If British managers are be- 


CaUforaian maker of cleaning tunities at a time when it is 
products, whose management complaining that quality invest- 
launched in 1982 a successful ment proposals — especially 
8355.9m (£247m at today's ex- from start-up companies — are 
change rates) cash bid shortly thin on the ground, 
after a tentative approach from This could be unhealthy. 
Esmark, the food, chemical and warns Ms Sue Lloyd, managing 
garment group. Purer found director of Venture Economics, 
Itself with roughly eight times a research consultancy. ” Large 


coming more entrepreneurial, 
that is not the only reason for 

the growing popularity of buy- gJJjEE? islhat ch'anges'can Vw 
outs. Many large corporations made muc h faster than would 
now feel that they need to pull ^ Cise j; (here were a large 
out of peripheral activities and num be r 0 f shareholders, none 
concentrate on their core busi- 0 f W hom could exert much indi- 


znore debt than equity and 
ended up falling into the arms 
of Greyhound, the transport and 
food group, for $264xn early this 
year. 


management buy-outs are really 
becoming an exercise in cor- 
porate financing and moving 
out of the venture capital 
world. If everybody moves up 


nesses after years of expanding 
through sometimes hastily con- 
sidered acquisitions. 

The size of the deals being 
achieved has leaped into a new 
league this year partly in 
response to an array of increas- 
ingly sophisticated financing 
techniques being developed by 
tbe City. This is happening at a 
time when many hanks are keen 
to build up their industrial loan 


r 

THE 

MAIN DEALS OF THE PAST FIVE YEARS 

1 

Year 

■ • Purchase 

Company price (£m) 



-Purchase • • 
price (fim) Sector 

Sector 

Year Company 

1981 

Ansafone 

14 

telephone answering 

Simplex 

28 

electrical equipment 




machines 

Wordplex 

28 

office automation 

1982 

Stanley Gibbons 

9 

stamp dealer 

1985 Bah co 

9 

hand tools 


Victaulic 

14 

mechanical engineering 

Bison 

10 

civil engineering 


Stone International 

18 

railway air conditioning 

Willis Faber 

10 

insurance underwriting 


First Leisure 

44 

leisure 

Alexander Howden 

12 

insurance underwriting 


Natl. Freight Consortium 

53 

transport and storage 

Westbury Homes 

12 

housebuilding 

1983 

SPP Group 

9 

fluid engineering 

'Vesper Thorny croft 

19 

shipbuilding 


English and Amer. Insur. 

10 

insurance 

Wades 

19 

furniture retailing 


I 

S3 

13 

electronic point of sale 

St Regis 

32 

paper and packaging 




and cash registers 

'Molins 

50 

engineering 


John Collier 

30 

menswear 

Haden 

56 

engrg. and construction 


Timpson Shoes 

40 

shoe retailing 

Reed Building Products 

61 

building products 



50 

fashion chain 

•Mecca Leisure 

80 

leisure 

1984 


9 

motor dealer 

Maninson-Denny 

90 

timber products 


DRI 

14 

computer peripherals 

Mardon Packaging 

173 

packaging 


Paragon Group 

17 

industrial conglomerate 

English Estates 


property development 


* Uncompleted deals. 


Source: Peat Marwick. 


vidual influence over the com- 
pany. 

“Control lies with very few 
people, so if action is needed, 
action can be taken quickly. You 
can make longer-term derisions 
without looking at what will 
affect the share price,” he says. 

When Molins, producer of 
cigarette-making machinery, 
announced plans for a £50m 
buy-out in Sept ember, Mr 
Christopher Ross, its managing 
director, pointed out that the 
publicity quoted group would 
“benefit greatly from the con- 
fidentiality of being a private 
company.” 

Other large companies may 
follow the example of Molins. 
“We have seen the first signs 
that the buy-out market is about 
to take off,” says one venture 
capitalist. Yet others are aware 
that fashions — even on this 
scale — can prove fickle. 

Mr John Coyne, whose 
research at Nottingham Univer- 
sity has made him a leading 
authority on buy-outs, warns: 
“It used to be a good nego- 
tiating ploy for management to 
say that they couldn't pay any 
more because the funds were 
not available. Now that the 
funds are available, vendors are 
going to get greedy. It will only 
take a few spectacular failures 
to bring the whole thing 
tumbling down.” 


Amax cuts 
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collaboration— greater competi- this view is scanty. Collabora- 1 Gig GCGp 


liveness. 

President Francois Mitterrand 
of France caused a mild stir 
by offering to bring his country 
back into the four-nation 
project for an advanced Euro- 
pean fighter which the French 
quit In the summer. And a 
ministerial conference of 
western European states made 
some progress towards defining 
the still nebulous, French- 
inspired Eureka plan to 
encourage cross-border co-opera- 
tion in high technology. 

Judging by first impressions, 
Mr Mitterrand was knocking at 
an open door When Britain, 
Italy, Spain and West Germany 
decided to go ahead with the 
EFA fighter, they made it clear 
that they were trilling to take 
In other partners. What they 
will not do is reopen debate on 
what sort of aircraft it is to be. 
The French had a different 
requirement 

Mr Mitterrand appears to 
have recognised this since he 
offered to take a relatively 
small share in the project. It 
could, however, prove to be 
more than token participation. 
By joining in the venture, he 
would increase opportunities 
for the French avionics industry 
to gain business from the EFA. 
A widening of potential sup- 
pliers would be all to the good, 
as long as they are selected by 
competition, not by political 
horse trading. 


Symbolic 

Given the potential advan- 
tages of French participation 
in the EFA, its sponsors should 
consider returning the compli- 
ment by taking a similar stake 
in the French plan for its own 
fighter. Opportunities may 
emerge for cross- fertilisation 
between the two projects and 
for more co-operation in the 
future. 

No doubt Mr Mitterrand’s 
gesture is partly symbolic: two 
separate and very expensive 
projects will continue to go 
ahead. There is symbolism, too, 
in the Eureka programme. 
There is growing support for 
the view that more collabora- 


tion is not the basis of US and 
Japanese success in high tech- 
nology, although both countries 
make some use of co-operation 
at the pre-competitive stage. 

It is true that in some high- 
technology sectors there are too 
many European competitors, 
none of which enjoys economy 
of scale. But the correct re- 
sponse to that may be, not col- 
laboration which enables them 
all to stay in business, but a 
reduction in their number 
through mergers and takeovers. 
Tbe worst outcome — and it is 
a danger inherent in Eureka — 
would be a network of co- 
operative agreements which had 
the effect of weakening com- 
petitive pressures. 

Collaborative ventures, of 
course, can co-exist with intense 
competition, as for example in 
the European motor industry. 
An electronics company may 
choose to pool its efforts in one 
particular technology with those 
Of a rival, thus achieving 
economies of scale in that field, 
without the upheaval of a full 
merger. Whether such agree- 
ments need the stimulus of 
government backing is more 
debateable. 

Perhaps the existence of 
Eureka will encourage Euro- 
pean high-technology companies 
to look more actively for joint 
ventures (and takeover oppor- 
tunities) within Europe, rather 
than with the US or Japan, and 
thus develop a more European 
attitude of mind among indus- 
trialists. That, in turn, could 
lead to more pressure from 
industry for the removal of 
trade barriers within the EEC. 

If the effect of Eureka is to 
reinforce (he drive to open up 
government purchasing and 
establish common technical 
standards in Europe, it will have 
served a useful purpose. But 
for that to happen governments 
will have to accept a much 
greater degree of interdepen- 
dence in high-technology pro- 
ducts. implying a smaller role 
for at least some of their 
national champions. That is 
when the really difficult deci- 
sions have to be made. 


The. writing has been on the 
wall for some time at Amax, 
the former US mining giant. So 
the news that Pierre Gousse- 
land, the French-bom chief 
executive, is handing over the 
reins to the 52-year-old Alan 
Born does not come as a 
surprise. 

While Gousseland will stay 
on as a non-executive chairman, 
and the company is describing 
the change as an orderly 
management transition, the 
general view on Wall Street is 
that the burly Frenchman has 
been ousted in a last ditch effort 
to salvage the ailing mining 
giant 

John Goth and El win Smith, 
Gousse land's two key subordi- 
nates said in September that 
they were taking early retire- 
ment. One Wall Street analyst 
likened the managed changes 
to “ Shuffling the chairs on the 
Titanic.” 

As Amax’s losses have 
mounted, and it has sunk 
deeper and deeper into debt. 
Wall Street has been alive 
with rumours that the Amax 
board was preparing to give 
Gousseland, aged 63, his march- 
ing orders. With Amax shares 
bumping along close to their 
low of $10.50, Amax's share- 
holders have never forgiven 
him for turning down a 3^8.50 
a share bid from Chevron at the 
height of the precious metals 
boom four years ago. 

But the main criticism of 
Gousseland has been that he has 
been too slow to cut back the 
mining empire he inherited 
from Ian MacGregor, who went 
off to make money on Wall 
Street and later answered Mrs 
Thatcher’s call to help her 
reshape British Steel and then 
the National Coal Board. 

During MacGregor's ten-year 
stint at the top the Amax group 
expanded rapidly and borrowed 
heavily on the expectation of 
higher racial prices. 

Since then, as commodity 
prices have fallen, Amax has 
piled up losses of $1.6bn and 
has seen its assets shrink from 


Men and Matters 


$5.5bn to $3.5ba The group 
stopped paying a dividend 
earlier this year, ha* nearly 
halved its workforce, and has 
been selling off pieces of its 
business to placate its bankers. 

Wall Street analysts are still 
wary about Amax's prospects. 
“ The company is finall y attack- 
ing its problems. If it had not 
done so its bankers would have 
forced it sooner or later,” says 
one analyst. 


Back marker 


Julian Critchley. the contro- 
versial Conservative member of 
parliament for Aldershot, is 
more able than many members 
of his party and more articu- 
late than most. But he seems 
destined to remain on the back 
benches as long as Mrs 
Thatcher remains party leader. 

He has been far too indepen- 
dent and outspoken. And it is 
safe to say that his latest ex- 
ercise In political commentary, 
an astringent look at the cur- 
rent state of the Tory party, to 
be broadcast tonight on the 
television programme World In 
Action, will do little to improve 
his prospects for preferment. 

According to Critchley. the 
party has changed substanti- 
ally from the “ grand old days ” 
of Macmillan, and it h-vi not 
always been change for the 
better. . . 

Ke says: “As Margaret went 
up In the world, so the party 
went down ... the Military 
Cross gave way to Rotary Club 
badges. . . the knights of the 
shires have given way to the 
knights of the suburbs, includ- 
ing the estate agents, the ac- 
countants, and above all the 
party professionals.” Critchlev's 
complaint seems to be that 
there is less room nowadays 
for the flamboyant and the ir- 
reverent. 

Norman Tebbit and Jeffrey 


vice 


Archer, chairman and 
chairman of the Conservatives, 
both declined to take part in 
the programme. 

In their place is Teddy 
Taylor, the aggressively work- 
ing class Scot who regards 
Thatcherism as a crusade. 


Davison’s drive 


Gerald Davison, aged 42, who 
sent Honda’s British car and 
motor-cycle dealers into a spin 
when he quit abruptly as direc- 
tor of the importer's British 
operations recently, has left the 
motor Industry 

Having spent so much time 
fi ghting off newsmen as to why 
he quit Honda after 17 years’ 
service be has now joined them 
— as managing director of the 
Jersey Evening Post newspaper. 

Davison’s role is not confined 
to the paper, however. He has 
joined the board of its parent 
W. E. G niton, a fast-expanding 
group in publishing; printing, 
holiday and business travel, re- 
tailing and video. 

Although he qualified as an 
engineer Davison’s talents have 
been applied mainly in the sales 
marketing field for Honda. They 
were needed. Three years ago 
Honda was suffering a crisis of 
confidence with its dealers. 
Special deals to some retailers, 
and other manifestations of dis- 
orderly marketing, were the sub- 
ject of widespread protests to 
Honda’s wholly owned British 
subsidiary. 

In a major management shake- 
up Davison effectively took 
charge of Honda’s British busi- 
ness. 

He is credited with having 
virtually single handedly put 
Honda’s British house in order. 
Indeed such was the dismay of 
the dealers at learning he had 
quit that the dealer’s council 
leaders fired off a. Telex of pro- 
test to Honda president Tadashi 
Kume. 

Davison still refuses to say 


why be quit Honda will only 
say there was "a policy disagree- 
ment” 

However; associates of 
Davison suggest he was con 
cerned that Honda’s future 
plans in Britain (to have Austin 
Rover build extra cars for it be- 
fore manufacturing itself at 
Swindon) would embroil’ it in 
tiie problems of poor . profit- 
ability being suffered by 
Europe's volume car makers. 


Futures plans 


Mary Lou Carrington from 
Columbus, Ohio, made her 
mark in the City of London as 
the First National Bank of 
Chicago’s first lady. To be pre- 
cise she was tile first woman 
officer to be employed outside 
the US by the bulk. 

That was 11 yeans ago. She 
agrees that finance and banking 
have opened their doors a good 
deal wider to women since her 
pioneer appointment. 

Now aged 40 she has just 
moved on from Frist Chicago, 
where sbe had become an asso- 
ciate director, to be measured 
for a blue blazer and become 
the new marketing director for 
the London International Finan- 
cial Futures Exchange 
Blue blazers identify the 
LiFFE staff. Wear any other 
shade amid the colourful crowd 
trading on the exchange floor 
and you are quite likely to find 
that in the courseof scratching 
an ear or sneezing you have just 
made a contract 
Mary Lou Carrington studied 
at Ohio University and the Sor- 
honne before taking a further 
degree at the European Insti- 
tue of Business Administration, 
Paris. 

At LIFFE she has a world- 
wide brief for her marketing 
team to build up the volume of 
the exchange business (now 
running at about $10bn daily 
in contracts). She plans a two 
pronged-campaign — using edu- 
cation into the uses for financial 
futures, and direct marketing 
to potential end-users for 
LIFFE in industry and com- 
merce. 
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portfolio!. havlM 
fingers in the Third "arid. 

-To be honest, its naiural 
creed,” says Rlr 
fctoddart, chief rh .®u 

Eloctra investment Trusi. wh-Ui 
manages with CjndoviT 
m*>nu a £23Qw buy-out pool; 

UK. 

Returns can be quick bocaj’w 
buy-outs tend to involve null 
developed companies *)lh 
experienced management winch 

can soon be floated on ilm stork 
market: indeed most Of the 
recent batch of buy-outs have 
announced plans for a flout to a 
in the nest few years. 

This has been the case m re* 
cent flotation successes Ihe 
Wardlo Storeys plastics group, 
IiKtem Electronics, barasota 
Technology and carborundum 
Abrasives, all of which went 
public last year and now stand 
at valuations many times their 
original purchase prices. 

The four directors of Carbo- 
rundum. for instance have seen 
the combined value of their 
(undim inis hed l 4 9.9 per cent 
stake in the company rise from 
almost £300.000 to £3.~m since 
it was floated on the over-the- 
counter market early last year. 
Carborundum has swung from 
Josses of £3.6m in the year to 
December 1983 when it was an 
unwanted subsidiary of Sohio. 
the US oil group. io pre-tax 
profits Of £1.5m last year. 

Its independence immediately 
eliminated £500.000 a year in 
central computer and insurance 
charges and left it free to raise 
outside funding for badly 
needed new plant. Sohio had 
never been interested in devel- 
oping its abrasives business, 
which it picked up almost by 
accident as part of the acquisi- 
tion in 19S1 of Konnccon, the 
US copper group. , . 

“They just put in enough 
money to keep the business 
going,” says Mr Trevor Egan. 
Carborundum's chairman. The 
annual rate of capital Invest- 
ment has more than doubled to 
an average of £l-2m since the 
buy-out in January 1954. 

One reason why quick returns 
can be achieved m unquoted 
buy-outs, says Elect ra’s Mr 
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wN TEND to assume, as wp 
' Reagan^Sri Sehw £ furtiier six years 

meeting m Geneva next week. 0D § r otter example of 
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<hent “L, the diplomatic enitro^ 51^5“*®^® to President H- * I ■ ■ m I I] 

erf tte mystique of an interna- 1x1 Paris in I960. * 

£S Se ^SL? ,anket ^ “*d Pro- meetij 3£ with 

.fe?ged depitratlon gives- us {JJ^deiit. John Kennedy in - 

nightmares. From this perspec- none of whj^hmade a 

^tote’iotS' wSSuJ? •ecnritT Aik! brfS 

■aB^suayrsE ssiTess s^si; SS 

summits ■ have been the of the thinking and and the G erman question, and • abroad. 


past is prologue 


By Ian Davidson 


£? cfLfi? ™ negotiation" with Brezhnev era. and he too is 
SjnJjJS kV«(?£: Moreover, proving hyper-active on the 
*5? Kissinger also made international stage — though 

inteSL^S S?a^ 0 ?i frontsthear he *• for lhe “oment adopting 

“ 2j2.'2ssz ‘ z- c L”°vt‘ rr 
rsEtsftsrs •*■7** * *s 

emrty as 1970, but reroained ® i ^ n ? s in«e r prominent in Ken- 
secrct and the process cul- "fdrs election campaign that 
minated with the finalisation of Uiere wa s a “missile gap." and 


encounter took ™e four-power KkrusbcbeV took advantage of ment- tnn »™ M w, , minated with the finalisaUon of mere wa ? a " missile gap." and 

place over six years ago. S*Sw “ _ ?f aeva ’ 1855. American humiliaUonover the staa£oS K ht*SS > - e for Jonjs US-Soviet summitry was iw r, , the SALT 1 and ABM treaties prwn P led America’s Apollo 

If we look at the post-war little - 5^ 01 PJ ® 1 fiasco to bully and have senses non e of these isSes could 1 ^ a obstacle to at the Moscow summit io 1972. P™s* , a°w»; Just as Reaganitc 

hbtory as a whole, regular Kast- n ?J? stl * aon y to the threaten Kennedy over Berlin but he wa/ at ho ! ne ' ^Ued by the A m eri cana Thpv accommodation Even more important in Mos- ? T a Y ks c f aimed that the Soviet 

West summits Sve b«nlS % ***** «d aad the German^ qiSSwf^S abroad £ * 0W l prDinJs " could aid did Sg^soSrt I 1 *“ B . was Moscow's cow's eyes, was theSnclJlOT had u.?. cquIred a first ‘ 

exception rather than the nil? jLSrf I 2^ il S. f0l w55 ac ^ 0181 ®7 eT ™«dear' testing; when But th#* n>,i * attempts to seek seSementebv t0 WasWn £' at the summit of 12 Basic iSS capability, as Justiflca- 

those summits which have“ln Nixon-Brezhnev Kenmsdy faded to hit ba^ ^^ ty J was that «sort to force, as In Se^rll^ Sff* 5Tf hche T s 11 tantrums - and ciples. which asserted thatthe for massi ^ rearmament, 

tfiMncaivAo ^ JneetinB! as tfin tkaHai At* TTnKhnJiaw i.. ■ • lo ® Hianv of tile fundAm^nHi i i/a. w_-. .i • 1121 -oerau ms Cuba micella rrc Tt^n . . . And are now Himo Cm>; A v 


themselves, made a posith 
xrumnon to international 
and .security,. have been 


Cuba missile adventure, US and the USSR would con- a !^ now c^tog Soviet 

designed to compensate for dn« their relations on the basis F? sear f ch c ^ oxt % 33 a Justifica- 


and security., have been Irarer JgLfZ.* ™«W "rf &ct, this d** wax a milk soiT Ailn ^ Resolved and of questions Xteehmore SSSS 10 circumvent that weakness, of “peaceful co^^tence/ 1 This fi on for i h * Star Wars pro- 

stflJ^ and a few have Sods thinking, this desire for this sum mit was fol- . of BoriffimdSf “SL?* e 'S 10 * ^ccted other envernmenS^ 7 '? >xa Moscow had code phrase has been a constant fEESOf't Aaa j Wh i le Prcsident 

mattps worse. With barSy S JwSL w®* J«st as strong In |°wed within weeks by: the . an«? 0^7 Peking wiSdsett£ it, midear parity with theme of public Soviet state- , is ?• doubt personally 

week to go, it is hardStell war period of the 1950s huildiiig of the Berlin WaU and Sm <> f _Jhe relaUonshjpvSth Moscnw^tntS ^ a f h J? gt0 “ ln the late 1960s ments ever since 1956; its accept £ nee ffi 1 h J 5 pac,fic ww of 

into which eategorytheforS- S detonte period the resumption of. Soviet nuclear Sjre^tte ^&«!^j Sovie 5 ■□tonn^'and so^^5rtS» Sj 1 -?* Russians were ready tance by the US in 1972 wm S« in 

sai-sjap-.*— iA?fflL , saj! , T£a gaf.Msswjs gwa-Sf? 5?sssw,a3£ a9J& , B as aaraajmff s ^wsjiajfirts 
Attissniat - s » w “ reidy “ ^stsltslss 

tog — in fact Jthetmly exanmie S*£? un ^ 80x1 ^ ve rise this period was not unless th* *V ChanceHor Willy ^ Bnn^and Uie Iate 1960s - the {^! atlac . h l f d m “ c h l«s impor- ha ^ not Imown “ acc the 1950s. 

of the genreln thauast S the r ,P°*Mhir odea of a “spirit ^reassuring advertisement for. ^“PScorid In his Ostpolitik. in the late lMte prec «pditions for USSoviet i an ^ e t ? v the ® e 88316 Principles, .Reports on the recent Moscow 

— was the anuuS - en ? va ’ whx< * - was the virtues of East-West feIt to have been and early 1970^ The negotiations were in the pro- .^ e Agreement on the ««* of Mr George Shultz. Uie 

meetings between mvoked in succeeding 2™“! try, leading as it did from “Wod. tacitly or explicitly, Europeans were essential cess of bemg satisfied; and ^ey Prevention of Nuclear War, US Secretary of State, suggest 

SlSXr NtamSid^SS 5S^. to J“ rtain <V^mSTS ? c wq iitteg a the. -Sphtt'S ^ MU. freedom settlemSf ”4“^ co inc ided wilh the irxi™i in *-CTed « tie 1973 nnmnit. that the- two sides 

Secretary Leonid Brezte^X' S e sm* buffetings as Geneva ’? to the closest the world °L n ^ M> ^ v ^ between Moscow question generally- that i2£2 5™**°' *“ American Presi- S® what of next week? It is way to go before they can agree 

1972, 1973 and lsSTfSSwed ««Wa* of the Hungarian- ? n f e * cmae Jo a nuclear con- gjj . B «t the prob- was fudged in thel97bHeIs3£ 2S?*v2S^T Wa f °^? 3y comimtted. S»“ w e that history is irrever- on anything significant, butalso 

by a second summit tn m 1956. But aside £?f2S?r , Y «t the- sequence lem ». from the point of view of agreement 15 t0 T b , rln ^ in ^ an end f ible * that superpower parity that his talks with Gorbachev 

Vladivostok; between MrBrvJh. f™ a e^haria which was at “i? some ways rather to the Vietnam War, but to start- “ “ hrevocable fact; that S?t quite heated. The chances 

i»ev and President Gerald le ^ misleading, the -Nikita Khrushchev ’ — — nuclear proliferation permits of anything important emerging 

uuu r W** mn f o rum aA WAS DFVmsmtr pf YiaMf « ^ tin altPmativa tn dimka fmm raw* «u Aa u a ° ^ 


>Cififc ii ^Probably at heSlTSi. 
and too public, too ctmAersome ? 1**W«to his bluster and 

ana these alone, wfuch created and too little ureoared^ " *“* bullying; as the leader of Uat- ' ■ ■ . ■ „• 

the impression- that East-West "snirit - post-Stalinirt Russia and » the S!£ Location 

Mmimts are a normal, an eeeo- “I.. 0611 ?” dfmouncer ol hf J "Jy/An e 1945 Potsdam 

tW ^d ^coasbpctrvepart at SffSSliSS. B5? J*iS to .crack- i3>i»5!t - e .na» 

S^srss ssST^S M,yl ” ,> *“■ 

d !^ e ;, ^ meeting Io Paris the foIMng 1961 WenM 

«. A 5S1 ^ Njmm-Ford group, year. Yet that Paris snmw^ 5hneI967 Glassboro 

the first summit was five years oollused in ^sarrav when ' of 1959, there uta^poro, 

fetor, between Carter and Kbnubchev u«riS?rijootiS 32m “I ^ control b^-.^ ^ew Jersey 

stevasjfda S 

saassasmMs.saaES- *— ■ SiS&Kr 

Kosygin to PteaMent Lyndon' JThe Vienna meeting the year w^ 0 * 1 TCSt Ban Treaty - bi VJadivostok 


EAST-WEST MEETINGS 


Vacation Participants 

Potsdam Trnman , S talin, 

Geneva , - Elsenhower, Bulj 

Camp David Elsenhower, gin 

Paris Eisenhower, Khr 

' Macmillan 

Vienna Kennedy,. Kh rnsli 

Glassboro^ 7 Johnson, Kosygin 

New Jersey 

Moscow Nixon, B re>hnpi7 

Washington DC Nixon. B^h nov 


I^rticlpaata Potp,^ 

_g m°ap. Stalin, Umrohill. Attlea Parttlio. of y 

Elgenhowe r, BolganUi. Edaa. Fonrt B.nnia^K^n 

■a gM m Mrer .iq m M |. c | Mr Barlla pr obl^; 

Berlin problem 

Kennedy, Khrushchev s ^.. _ - — 


nuclear proliferation permits «f anything important emerging 
no alternative to some version from next week's meeting must 

* p ®* ceCul co-existence; and therefore be rated pretty low. 

tnat the modest achievements But does that mean that the 

Purpose ? £ * rm8 ““trol have created summit will have to be written 

p—rr-: — ® “U” 13 of agreements that off as a "failure?" Not neces- 

Partition of Germany must be preserved and im* sarily; but the verdict will lie 

Reunification^ of Re m.» n y 5”?? . SS°^ be6a “» *Iec- with Mikhail Gorhachev. nnr 

Berlin problem ' cautious spokesmen, tten ic ._?. rbacl l? v ^ have two 


Johnson five years eariia* in after went off even worse, and JW m June 1971 

1967. And before thaf, ytw>have with damaging conse^5nce& lle^ ^tetohto^tSpw N * v ^ 985 


Vladivostok 

Vienna 

'Geneva 


Nixon, Brezhnev 
Ford, Brezhn ev 
barter, Brezhnev 
Reagan, Gorbachev" 


Berlin problem 
Middle East 

Salt L ABM limitation 

Detente 

Arms control 

Arms control 

Salt U ' 


Master 

trusts 




cautious spokesmen, there is « . hav P two 

tittle chance of progress in this 5 e - 6311 keep nght on 

direction next week; but prS Steat progress 

grass will have to be made 3j? a n ♦I^i«]^ dersti !5. dl11 ?' and 
sooner or later, according in pIan t0 **05 U P the benign 
this view, because the alter- p ™ pa 8 adda untR * n °ther sum- 
native is so very much less ?*K-5 e ' ?? ^ ear_ Gr he can throw 
attractive. a historic tantrum (* la Khrush- 

v< e w u, j& .SdS- srp" P**'* ’*”srs 
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From the Managing Director, 
Abbey Unit Trust Managers 
Sir, — Having spent the best 
part of two years in detailed 
discussions with the Depart- 
ment of Trade and Industry bn 
the subject of “managed 
funds,” can I voice an alteraa- 


Letters to the Editor 


dnetton and international pro- 
gramme exchange.”. . • 

*“ the propiial — for- 
support 

-5 e us Canada- 
attracted so much opposition 
“"““J^tbe countries repre- 

5SSI *5 that it <££ 

JfeteJy fed=d to achieve the 
desired status of a " draft 
recommendation.” It remains 
amply a proposa!, with several 


ixyoveimier m unuer uie ueaa- '““S'. «««seu to costs elsewhere.” countries in Eurnnp xnVkti.1. 

ing “ Ministry lured into murky deny the application of dii- The real case Is a social one I^rts of the world^ir^ff 
waters.” ’ SSnSSlS^ a UereguIatiobS trlctiSTho^S opinions cteSge^/aSicaS^^ 

It is not clear where Mr Riley JSSf SStsIf, ^ wU1 pron *®to economic freedom meanti^it st£oSlittl fr 

stands an. The matter of turn- ®^ lda f J M Sj?^S22 r,l ^S? n ’ bnt 4t ^ Umit freedom of ch «nee of becomii^approved 
over. At the outset he suggests “fr-for that matter, jour- people “who workin retailing to “ * recommendation at the 
M churned " funds as a better ■ give time lo their famSeTor pleB «y assembly rf^e ccra 

name, but later, says that such afeo suggested that their faith- -■ Consiraers have next May. m 

a fund ** is likely in prac tice *** days toehop alreaj^'aS? A. L. Witham. 

"» s» asiasHttss »*!s*au SiT” 
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safeguards have provisions to S^fed to, such funds; our Abbey of that one -day? - 
eliminate any financial gain to Jj-apnal Reserve Trust is;. I be- Christopher Townsend, 
the management company by neve, one .of - only two im Barton RoatL 
“dumping" units in’ a master ®*™w»sed trusts which- has no Cambridge:-- 
trust or using it as a source initial charge. We have, how- .. 
of supply for external demand ?7 er « Utt to reason to t hink that Tmn«‘rwomn M ^ 
at favourable prices. there is a . significant demand . P?P^®®®HtS 


70, Brompton Road, Sm. 


at favourable prices. mere is a si gnm eant demand 

On the matter/ of Internal tor such fimds in the UK, not- 
conflicts between .fund' manar wa tiwt anding their success in 
gers the requirement for deal- toeusv 
ings to be . at the relevant asset u. a Glasgow, 
value means that a master trust HoUJanhurst Road, 
wili deal at the same prices and Bournemouth, Hants.. 

with the same costs as it would 

by buying or selling the under- Ifpon c^j.- 
lying securities direct This also J ^ e ^P 
means that the activity of the distinct' 


- Durum ttoaa, gi ^ 

‘O Cambridge:-: L3DtIOIl OVCT 

It t-aJL. 1 ' x. Channel link 

d improvements Frow Mr J. Macdonald QC 

t- m grain" . f£ e rfsbt to strike 

b . T, _ _ a note of caution (October 31) 

From Mr J. -Teacher about a. fixed link across the 

Sir, — Improvements in grain -Channel. The EuroRoute pro- 
varieties-Jpok set to^exacerbate P®*»1 certainjy. has scale, and 
an already chronic problem.' g* 1 * 10 ™ alcuUted- to attract 
(EurDpe,'s . .food mountain Jdaraeus successor but' its 

. November '4) v Simieplairt breed- that its designs are 

tog pundits predict that yields J**? ''Jtoin the limit of proven 
on even tte most, modest of soils he set 

should -dohble over tte next 10 the findings of the joint 

years- In 1984 production of study group which 


by buying or selling the under- T7ppn • Novmnber 4)V Some plant breed- “at 11 

lying securities direct This also Jvee P ^*™aay ing pundits .predict that yields within the li 

means that die activity of the distinct on even ,tte most. modestof soils 

master trust should not affect Frtym Mr r . should -dofable over tte next 10 

the unit price of an underlying . years. In -1984 production of 

fund, thus removing internal *- wh eat , a nd barley in the EEC 1982; 

conflicts as well as protecting fe._^ ad ? ea ^‘ outstripped , consumption by _ groi 

the interests of unitholders to abo ut on e, half and one third 

all the underlying (and master). &252F-** reqwrttyqiy. . .^trnir static con- 2JL . 

trusts. We have been dealing this.. forecast means ^ te chm 

ontIii9 lasisforiMatl.Uim.fttr SfCJ** ■'SSSL «».*•:!« Brlw 


e study group found that 


on U11S oasis xor SBHUH1UUIW rar ~ ~ V'r~rj — r~~. — - "./«aa ume we " will T^o fIIo. - 

some time, and have expert- produ “, ; WHmally, four times. 

enced no conflict between fund j*™*?- J” 1 * based, on mis- as mm* excess wheat and five S^SSf d „“fJi entlla 2? u ^Wtom 
managers or between the man- -' times as: much, excess bdriey as Usually a 

agement comp^yjmd its^t ^ .Wrf 


% 


enced no conflict between fund 
managers or between the man- 
agement company and its unit- 


was an essential 


new totally xegulated sraraos rnircnunui mm socle ly 
authorised trusts seems a most 5®“??*. wben ?££.***' ** 
unworthy comparison. ' J* 8 P ftCia ^ 

Mr RiUey states that “you Sf®,- ^ fn e..S om 


i««L canrm »oa suaeiy Better / channelled into the' tha to 

enrouxagetoent'- of 'hardwood and ve^tton^ a f? r ? 10UgIlt 
kept distinei; special timber .production thereby *!F ^ 



and the other two similar trusts recreation, friendship and In Conserriitibri,-'' landscape and has' made 

SSAhSi; since none family ltfe, and the opportunity the profitable^ of ream^S TfiS S52?® JESSS255 

makes a further »«"nal charge to warship without hindrance, of the countryside' which have nnt^a ?Uest l oas 

Sd^Sr eiTtaitial ctawis Mai Wsa is thstws ,« more Jam« toiiier, sSSer.SaCte^rni^I 

S e o^“1» Sfi % SSS ss J <s? SrtUTMS 


_ - ^ 0108611 to 

rule" is concerned, advertise- tids. Deregulation opens the TV.'PI C t iire QJtha'ffane, tte/?. nr^rf-i^Pn 

meSts must contain a dear, door to a monotony which tweiSi ^ MremrSiS £* Jn 

declaration of the annual makes every day the same. proposal - v- .- y 1 ** proririw. it ^ 

charges on both the. managed It is not true that th^j main From Jfr. A. 'W«te*a v - ^es to waft for tte^Sd 

fund and the underlying funds; objections to Sunday trading Sir. — r fear l£S%ur iiwit On!speed. limittft 

so long as the investor is awwe a ” b* 8 ^ 0 * 1 ba J ® conom ^ !L report “T\T pfrtur/°dcSm trScwSl £ve 

of the total annual charges, Anyme who , has read the nears ^ ^November 5) J m^weU - eIo se to the suggested 

does it make any difference economic review ta - the Insti- mislead: Iht^e of your “““n® speeds in oK 

whether they are made up of tote for Fiscal Studies knows who atf& upfainftiar ^ftth -the' ^? ete; S? cressliig in yiJft 

one or two doses? toat whether deregulation ;proceedings‘;;of the '■ Intei^ morequestions 

X accept there is room for brings wurts or benefits overall .natioMT^fedio-; ‘cSsul£§re SB 5? '“S d “^«r ttbeci anes 

genuine debate about the most they will be relatively smaU. Committee (CCER). 5 S!£,Sk ?n>3ect fa beip 8 P^ed 


. For a strategic overview of 
the International business scene 
all you. need is The \^11 Street ' 
Jouraal/Europe. 

The Journal offers you: 

•a concise daily.summary of inter- 
national corporate and economic 
developments, 

•a comprehensive package of 
international capital market news 
and financial information, "- 
•a unique and . ^ 


effective way to manage- a Consumer choice cannot in this Your"' report • Mated that SS 1 ^ ^.“decenthasteT 
broadly based portfolio. But instance guarantee . the best " delegates ti-om more than so Macdonald 
surely there can be no doubt economic outcome. The IFS countries and broadcasting Prospective 

tbat^the “managed fund” notes that "The fact that shops organisations- ■ ' unaiSmouSy pSi^nP l f ry -tr Cs ? ldidate t0 

method merits as serious a choose to open on Sundays does adopted a proposal for a stoide isiSS?**- Hythe ^- 

hearing as the idea of one not guarantee that the gains HDTV standard for atudlopfo- UmS^^^cg 


sometimes contro- 
versial editorial 
position on 


and public policy issues, and 
•the most complete coverage of the 
American economy and American 
ousmess available this side of 
the Atlantic. 

The Wall Street JoumaJ/Europe 
offers you a truly global view 
of the trends that will shape 
Europe’s - and your company’s - 
future. 

Start picking up a copy every 

...... - - — ^-iday.. 

ijM-Mlciaramr /mnmAT. it could be 
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European econoimc'-S 1 ??? 1 ?!^^^ ■ s m es ^ raoves 

p.r. you’ll ever make. 

Straight TblteTbp 


. r . --tt.r..--? •fft-.-jt X* ■ ..•ir>v9 -y*i ! i- -a . w • :<-• r- - »- ♦ .»■> mw. .s-.-i ^.s . ^ . 

3 , „ , . •••#.♦- m ♦ .*•» . •. » c - V i * *• ‘ . * * •- •. . ■ ■* • *• m ‘ . _ 




v 







v .WEEKEND FT. 


ll.t-L- 


Willett 

is building. 


FINANCIAL TIMES 


Monday November 11 1985 




MERICAN 

Wpfraisajl, 


49 WHITEHALL, LONDON 
Tel: 01-839 1776 

INDUSTRIAL & COMMERCIAL 
VALUATIONS WORLD WIDE 


Terry Byland 


FOREIGN MINISTERS IN NEGOTIATIONS ON WIDE-RANGING REFORM 


Ecu bonds Urgent talks to streamline EEC 


on path to 
maturity 

THE CHANGE of pace in the US 
debt markets, which relates as 
much to international currency 
prospects as to domestic interest- 
rate considerations, has opened up 
new challenges for US bond 
i nv es to rs. 

The prospect of a further slide in 
die US dollar on the foreign ex- 
change markets, following the 15 
per cent fall against principal cur- 
rencies over the past 12 months, 
has heightened the attractions for 
d ollar buyers of foreign-currency 
bonds. 

But US fund managers and pri- 
vate investors have not always felt 
at ease with the difficulties involved 
in fixed-interest investment over- 
seas. The Erisa (Employee Retire- 
ment Income Securities Act) pen- 
sions funds, for example, with 
around S26bn invested in foreign 
equities, have only recently begun 
to test the water in foreign bonds. 

For many US investors, the com- 
plications of investing in European 
fixed-interest markets have stimu- 
lated interest in the growing mar- 
ket for bonds issued in New York 
but denominated in European Cur- 
rency Units (Ecus). 

In the wake of the Ecu 200m bond 
issued in New York by the Euro- 
pean Economic Community in De- 
cember 1984, that market has ex- 
panded to five issues, totalling Ecu 
750m. 

The attractions far US investors 
have been all too dear. Measured in 
dollar terms, returns on Ecu bonds 
have far outstripped almost all oth- 
er wi tormrtinnal and domestic 
bonds so far this year. 

The spread has already widened 
considerably since the Group of 
five finance minister s* announce- 
ment and will widen much further 


BY QUENTIN PEEL IN BRUSSELS . 
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if the Group of Five plan for the dol- 
lar achieves its object 

The handsome return illustrates 
the attractions of the New York is- 
sued Ecu bond as a currency play, 
for it is largely a reflection of the 
dollar's slide. 

In terms of local currencies. Ecu 
bond returns are less dramatic, al- 
though still better than many | 
straight European currency bonds. I 
Bade home in New York, Ecu bonds 
return only about 9 per cent, 
against about 10.5 per cent for US 
corporates.' 

Last year's fall in the dollar has 
concentrated attention on the cur- 
rency side of the fixed-interest 
equation, said Mr John de Lauren- 
tzs of Merrill Lynch Capital Mar- 
kets. "In bond investment, US math 
agers must now look at foreign-ex- 
change factors just as European 
managers look at interest rates." 

Unfortunately, outside New York 
and the other important centres, US 
funds do not always have easy 
access to international investment 
skills. Even at the Erisa funds, 
which may have as much as 5250bn 
invested outside the US by the 
1990s, according to Intersec, the 
pension advisory consultant, inter- 
national expertise is concentrated 
on the East and West Coasts of the 
US. Chicago’s skill in juggling cur- 
rency futures does not spread very 
for into the Midwest 

The Ecu bond reduces the curren- 
cy risk to a single factor, and elimi- 
nates the need for detailed analysis 
of each European country. Not sur- 
prisingly. the US manager has pre- 
ferred to concentrate the risk in 
New York’s Ecu bond market 

"With his level of sophistication, 
he is better off with an Ecu bond 
than with a straight currency risk,” 
comments Mr Robert Andres, rice 
president of Merrill Lynch Capital 
Markets, which is a leading market 
maker in Ecu bonds. 

Will the Ecu bond market dry up 
if the dollar does not foil, and cur- 
rencies cease to occupy the centre 
of the Wall Street stage? That 
seems unlikely, according to the 
market specialists. 

That market has too many long- 
term attractions to the borrower. 
The international needs of US cor- 
porations are likely to increase, 
whatever happens to the dollar, and 
for US and foreign borrowers alike, 
the Ecu bond is likely to provide 
to the massive outflows tar- 
geted for non-US markets by the 
Erisa pension funds. 

Erisa investment in foreign 
bonds has gone from zero to S3bn 
and perhaps more in the past 12 
months, and that is still a tiny pro- 
portion of the Erisa funds likely to 
go overseas in the next decade. 

New York's Ecu market has trav- 
elled a long way in its short life. 
Ready quotations are made in $5m 
to SlOm size, ami secondary bond 
deals of Ecu lm to Ecu 2m are eas- 
ily traded. Ecu bonds show every 
sign of becoming permanent fea- 
tures' of the New York investment 
landscape. 


FOREIGN MINISTERS of the EEC 
member-states, plus Spain and Por- 
tugal, today begin an urgent three- 
week sprint to agree wide-ranging 
reforms to the founding Treaty of 
Rome, intended to str eamlin e foe 
Community and make it both more 
relevant and more democratic. 

Two months of negotiations be- 
tween top-level national officials 
have so far failed to bridge the wide 
differences between foe members, 
not only on the form, of such amend- 
ments but also on whether they are 
needed at afl. 

The ministers will now be meet- 
ing every week for three weeks 
leading up to foe EEC summit in 
December in an effort to find com- 
mon ground acceptable to them all 

Yet foe process has been thrown 
into some confusion by foe an- 
nouncement in Bonn on Friday that 
France and West Germany intend 
to put forward ideas of their own to 
the summit on three of the key 
areas «nA>r discussion: technology, 
the environment, and how to speed 
up completion of a single common 
market 


The questions of how to incorpo- 
rate EEC action on promoting high 
technology and. protecting the en- 
vironment into foe Treaty of Rome 
are top of the agenda at today’s 
ministerial frmfcffniiy 

Both subjects were foe closest to 
a consensus of any of foe issues be- 
ing considered before the Franco- 
German initiative was mooted after 
last week’s summit between Presi- 
dent Frangois Mitterrand and 

f!h'«nff«»lln r Upty irf- 

The disputes ri fll to be re- 
solved concern: how to streamline 
de ririOMnaking on ite internal 
market; what increased powers 
should be given to foe European 
Commission and the European 
Parliament; and whether extra pow- 
ers are needed to promote economic 
development in me poorest mem- 
ber-states, such as Greece, Ireland 
and Portugal. - 

Britain, Denmark and Greece, 

the three member-states opposed to 
foe whole idea of a conference to 
amend the treaty when it was voted 
through at the Milan summit last 


June, still reserve their position on 
whether most of the changes are 
necessary. 

On foe environment, however, 
foe only real point - at issue is 
whether decisions sh ould be taken 
lTnanimnngty or by majority deci- 
sion. 

The Commission has proposed 
that "framework decisions" to de- 
ride the broad oultine of environ- 
mental policy should be unanimous. 
Thereafter, details should be de- 
cided by majority vote. 

The UK argues that on environ- 
mental questions, it is foe detail 
and not foe outline that is most cru- 
cial and therefore still needs to be 

ripfHHty ? nnaniipmisly Only ques- 
tions of implementing such policies 
should be decided by a majority. 

On foe other side. West Germany 
calls for majority voting with an 
added requirement that any mem- 
ber-state already more strict on en- 
vironmental questions must be part 
of the majority, giving it an effec- 
tive veto right 

The most contentious issue to be 


Fabius rebuffed at convention 


BY DAVID HOUSEGO IN PARIS 
THE FRENCH Socialist Party 
sought to distance itself further 
from the right-wing opposition at 
the weekend at a convention called 
to finalise the party’s programme 
and its list of r*mrfiHate«; before the 
March parliamentary election. 

The emphasis on socialist values 
at foe meeting was a rebuff to Mr 
Laurent Fabius, the Prime Minis- 
ter, who shndfpri many of the 
rank and file for failing to mention 
the word socialist in his television 
debate with Mr Jacques Chirac, the 
leader of foe neo-Ganllist RPR par- 
1 ty, a fortnight ago. Mr Fabius was 
not present at the twoday conven- 
tion. 

But, reflecting foe dull perfor- 
mance he gave in the TV debate, his 
popularity plunged five points in 
the IFOP public opinion poll pub- 
lished over foe weekend, with only 
33 per cent of those questioned ex- 
pressing confidence in him- 


It was Mr Michel Record, now 
one of the front runners as the So- 
cialists’ TiPTt presidential «mdi«fafcp 
who most exploited the Prime Min- 
ister's discomfort fay arguing that 


on socialist values. In face of the 
right’s aggressive free-market eco- 
nomics, he told foe conference, "so- 
cialism still fra* much to offer 
France." 

Mr Rocard is in a strong position 
to take this "pre-socialist" line, in 
that he was foe moving force be- 
hind the party’s recent shift to- 
wards wmlring industrial competi- 
tiveness tiie heart of its economic 

The pferi to p man ifes to as it is 
now wnpryng reflects the increas- 
ingly social democrat credo of the 
army. It combines priority for rein- 
forcing economic competitiveness 
with measures to protect the more 
vulnerable members of society 


through a "minimum social wage” 
and special assistance for those af- 
fected by industrial restructuring. 
In contrast to foe emphasis on na- 
tionalisation in foe party’s manifes- 
to before foe 1981 presidential cam- 
paign, foe draft programme sets out 
foe possibilities for nationalised 
companies to spin off their 
subsidiaries. 

None the less, Mr Jospin in Ins 
dosing speech to the convention 
spelt out what for foe Socialists will 
be a chief theme of the campaign 
when he spoke of the rift between 
left and right *The right is more 
right-wing than ever,” he said. “We 
should be no less to the left’ 

He listed nin p areas — inrlrtfirng 
social security protection, the role 
of the public sector, immigration 
»nd hnm+vm — where there were 
wide differences between left and 
right 


Japan ‘unfair to EEC liquor’ 


BY USA WOOD IN LONDON 

JAPANESE taxes on alcoholic 
drinks are discriminating against 
EEC products, especially scotch 
says a report published today by 
the European Commission. The re- 
port, prepared for the Commission 
by PA International the manage- 
ment consultants, also criticises the 
whisky producers. 

"Unless the industry is also pre- 
pared to be more aggressive, innov- 
ative and flexible in its future work 
in Japan, there is a very real risk 
that tiie potential advantages from 
improvements on the regulatory 
front could be frittered away,” says 
the report 

Japan is foe Scottish whisky in- 
dustry’s third biggest si ngle market 
and scotch is foe largest single 
product exported from the UK to 
Japan. 

Since 1979 scotch sales in Japan 
have fallen by more than a third 
and its share of the spirits market 
has gone down from 10 per cent to 6 
per cent 

The report follows a study of EEC 

Reagan may 
propose yearly 
summit plan 

Continued from Page 1 

Mr Shultz denied that the Admin- 
istration had first raised and then 
lowered expectations for the sum- 
mit He insisted that the US ap- 
proach had been "realsitic” all along 
and that Washington had recog- 
nised foe great differences between 
two counties from the start 

Privately, however, US officials 
admit that expectations are being 
played down so that the outcome 
will not be regarded as disappoint- 
ing, and any agreements that do 
emerge will be seen as a plus for Mr 
Reagan. 

Meanwhile, a potential source of 
irritation appeared to have been re- 
moved when the Soviet freighter 
Marshall Konev was allowed to 
leave US waters, carrying a young 
Ukrainian w<Tnari who apparently 
tried to defect to the US at the end 
of last month then changed bis 
mfad under Soviet pressure. 

The US Coastguard let the vessel 
sail into international waters with- 
out interference, despite an outcry 
in Congress over the Administra- 
tion’s handling of foe case, and foe 
i ssuing of a subpoena for the sailor 
by a Senate committee last week. 
Mr Shultz strongly defended the de- 
rision to let the ship go, saying that 
the US authorities had conducted a 
rarpful and intensive investigation 
to satisfy themselves that the sailor 
wanted to return to the Soviet 
Union of his own free wifl. 


liquor and wine exports to Japan 
undertaken because of what it calls 
"considerable and long-standing 
dissatisfaction" by European 
exporters about foe relatively low 
level of market penetration. 

Its conclusion will strengthen 
g r owin g European anger over Japa- 
nese tariff barriers. 

Changes in the Japanese liquor 
market, including an increase in fe- 
male drinkers and a trend towards 
lighter drinks of lower alcoholic 
content, have contributed to the fall 
in whisky consumption, foe report 
says. 

However, there is "substantial ev- 
idence* that Japanese regulations, 
including foe unique liquor tax sys- 
tem on imported drinks, and cer- 
tain import duties has undermined 
imports. Parallel imports - sales by 
third parties sot directly linked 
with foe manufacturers - bad also 
had a negative effect, causing price 
instability. 

Ifre report says that, tor example, 
foe minimum 'rate of tetpriten on 


scotch whisky is 41 times tiie rate of 
that on shochu, a lighter and less al- 
coholic Japanese spirit Overall lev- 
els of Japanese duty on bottled im- 
ports are between three and 10 
trmp< hi gher tynn ty e EC s equiva- 
lent duties. 

Japanese liquor tax law has three 
grades for whisky, which favour 
domestically produced whiskies. 

.The Scotch Whisky Association 
said yesterday: "The report echoes 
what our industry has said for 
many years about the sharp 
di ^rfirntnatin n agains t SOOtch in fa- 
vour of inferior Japanese products. 
We will be urging the British Gov- 
ernment and the EEC to continue 
their efforts to persuade tiie Japa- 
nese Government to introduce a 
more favourable system of taxa- 
tion." 

It is understood that Mr George 
Younger, Scottish Secretary, has, 
since h is return from a recent visit 
to Japan, urged his government col- 
leagues to press the Japanese an 
the issue. 


Fears on UK tax cuts 


Continued from Page 1 

total of £239bn by expanding priva- 
tisation. Ministers have been put on 
the defensive by Lord Stockton, for- 
merly Mr Harold Macmillan and a 
Conservative Prime Minister, who 
I on Friday compared such disposals 
to foe sale of Georgian silver and 
Old Masters by a country estate in 
difficulties. Both the Prime Minis- 
ter, tonight, mid Mr Lawson, in the 
Commons tomorrow, are expected 
to defend privatisation though 
neither is likely to mention Lord 
Stockton by name since he has foe 
status of a venerable, if mischievf- 
ous rider statesman. 

Indeed, Mr ft ter Walker, the 
Energy Secretary, was careful in a 


weekend speech to distanc e himself 
from the latter’s views on privatisa- 
tion and so, to avoid charts ctf dis- 
loyalty. Mr Walker, a strong person- 
al supporter of privatisation, reject- 
ed the comparison with selling the 
family silver. Instead, be said, it 
was "transferring the silver from 
the politicians and the civil ser- 
vants to foe family." 

Ministers will attempt to brush 
aside Lord Stockton’s remarks as 
an old man’s teasing and argue that 
the money raised by privatisation is 
bring used to finance additional 
capital investment in hospitals, 
roads bousing. 
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considered today is the demand by 
Greece in particular for more spe- 
cific commitments to "cohesion,” or 
h elpi n g t he poorer states to patch 
up the richer. 

Greece waste to link sorb action 

to faster progress towards a unified 
in ternal market. Most of foe nor- 
thern states, such as Britain and 
West Germany adamantly oppose 
any commxtznent that m**?* 1 ^ more 
money being paid out. 

On technology, foe member- 
states agree that more needs to be 
done to underpin European re- 
search and development, but the ex- 
act form and wording is still under 

Luxembourg, the smallest EEC 
member, in tire invidious position of 

chairing tty rr»pft>w>» K ft» f wifi ty» urg- 

ing foe ministers to reach broad 
agreement on these issues, so that 
the moment um can help to resolve 
the issues of foe parliament’s pow- 
ers, HAcigimvmBiring on the in- 
ternal market before December. 

European high-technology 
co-operation, Page 18 

Wellington 
to open up 
banking 
system 

By Dal Hayward in Wellington 

NEW ZEALAND is to lift all restric- 
tions on its banking system to allow 
various financi al institutions to 
operate as banks. 

Announcing the meas u res , Mr 
Roger Douglas, foe Finance Minis- 
ter, said there would be no limit on 
the number of banks, local and for- 
eign, that could be set up in New 
1 Zealand- There would be no dis- 
crimination against foreign-owned 
banks. The Government would 
allow any institution to operate as a 
bank so long as it had an issued 
capital base of NZS30m (817.5m) 
and a fully paid-up capital of 
NZS15m. Mr Douglas «md the insti- 
tutions had-to show " demonst rable 
banking expertise" as well as hav- 
ing "good standing in the financial 
community." 

The moves announced end the 
dominance of the four large trading 
banks. Mr Douglas said “it would be 
illogical to fear the entry of foreign 
banking organisations when three 
of the four established trading 
banks are overseas-owned and play 
major roles in our financial life." 

Westpac Banking Corporation 
and the Australia and New Zealand 
Banking Corporation have foreign 
participation. The Australia and 
National Bank of New Zealand is 
100 per cent owned by Lloyds Bank 
International The only New Zea- 
land-owned bank, tire Bank of New 
Zealand, is state-owned. 

The Minister's st a t emen t is foe 
latest step in a series of deregula- 
tion moves taken by Mr David 
Lange's Labour Party since it re- 
turned to power in foe middle of 
last year. 

The moves began with the grant- 
ing of foreign exchange ifopty*** 
and have since included foe aboli- 
tion of exc h a n ge controls and the 
floating of the New Zealand dollar. 

Washington 
rolls out 
red carpet 

Continued from P age 1 

at foe White House dad in a colour 
known locally as "Nancy Reagan 
Red," foe postbox red worn by re- 
porters at presidential news confer- 
, ences if they want to be sure of 
catching Mr Reagan’s eye. Mrs 
I Reagan, fortunately, had opted for 
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THE LEX COLUMN 

Swallowing the 
bitter pill 


The time when foreigners were 
afraid to mix it in the first divisions 
of the Wall Street takeover game is 
definitely ova. Where ambitions 
were previously limited to foe pur- 
suit of sleepy targets and the seal- 
ing of comfortably agreed d e a l s . 
companies with their base in Eu- 
rope -Unilever and Hanson Trust- 
have recently shown themselves 
willing to tntnitit billion-doHar hos- 
tile bids. Encouraged by connote- 
sum-hungry investment banks, out- 
riders have realised that Wall 
Street still harbours a lot of under- 
valued assets, well worth a substan- 
tial bid-premium to the right buyer. 
To jump at this tempting bait 
nevertheless exposes the interloper 
to unfamiliar and difficult focal 

renditions. 

Litigation 

Apart from anti-trust hazards, 
foe principles of US corporate and 
securities legislation apparently 
gave managers great latitude to ex- 
ercise "business judgment" in the 
defence of foqir independence, 
while the process of tendering for 
shares exposed a bidder to the oner- 
ous disciplines of foe SEC Famous- 
ly, the American corporation has 
been legally able to protect Itself 
with a phannacopaeia of prison 
pills, shark repellents and solvents 
for the crown jewels. No point in 
setting foot here without the most 
expensive advice that New York’s 
investment banks and legal special- 
ists can provide. 

Yet the trend of judicial interpre- 
tation, blurred though the message 
may be, has started to run broadly 
to foe advantage of bidders, where 
this is seen as bring in the immedi- 
ate financial interests of share- 
holders. Recent litigation may sign- 
ificantly have weakened the de- 
fences of unwilling takeover vic- 
tims, and mmp cases that may be 
pivotal in future takeovers have 
been won by nnn-US aggressors. 


Thus it was Unilever that gained 
a ruling to' prevent Richardson 

Vicks from making a selective issue 
of heavy voting stock which would 
have kept voting control within the 
fUrfon d i ng Richardson family; dis- 
crimination within a class of share- 
holders, allowed to Unocal in beat- 
ing off Mr T. Boone Pickens, now 
seems to be out of favour. Again, it 
was Tfanson , in -between two gen- 
eral tender offers for SCM, that ob- 
tained foe freedom to buy a large 
h wit of shares in the market from 
a small group of professional inves- 
tors; a careful bidder may apparent- 
ly now buy control of a company 
very quickly, so long as the shares 
are delivered tty sophisticated spec- 
ulators. 

Nor are these foe only c hang es 
fo nt spam to be making life harder 
for tiie besieged. The form of 
scorched-earth tactics which in- 
volves selling your most attractive 
assets to third parties if a hostile 
bid seems likely to succeed - the 
“crown jewel lockout" - has been 
under attack in a number of tiiis au- 
tumn’s lading cases. Verdicts are 
still awaited m the Hanson/SCM 
trial and the case of Household In- 
ternational. But the failure of Rev- 
lon to argue for such a lookout to 
the satisfaction of the Delaware 
courts looked to many experts like 
the beginning of the mid. 

Revion was prevented from sell- 
ing assets to frustrate foe ultimate- 
ly successful bid from Pantry ftide 
on the argument that foe Revlon di- 
rectors had failed in foe duty to get 
a fair price for the company. In es- 
sence, their crown jewel defence 
was quashed because it would have 
prevented Revlon shareholders 
from accepting the higher bid in an 
auction. Since the company was 
about to be dismembered by who- 
ever ‘ gained control, the lockout 
agreement could scarcely have 
been presented as a device to raise 
foe longer-term value of a Revlon 


share above the competing cash 

offer. 

The demise of these anti-take- 
over devices may not permanently 
haw shifted the odds in favour of 
bidding companies. Their original 
justification was to prevent share- 
holders from being stampeded (or 
losing out) in creeping tender of- 
fers, greenmail, and other types of 
assault on companies with shares 
standing at a discounL Their cur- 
rent failure in the courts need prove 
no more than the obvious; judges 
«in see that shareholders need to 
be protected as much from their 
own professional managements as 
from incoming asset strippers. 


Competition 

Until the judicial pendulum 
swings back, or the supply of under- 
priced assets is exhausted, take- 
overs will presumably remain a re- 
warding game. Since some long- 
dreaded legal barriers are appar- 
ently being hauled off their path in- 
to the acquisition of US companies, 
the Europeans have now to deride 
if they are prepared to compete 
with American-raised corporate 
raiders. Both in style and price, 
Hanson Trust has been showing it- 
self prepared to take up this dial- 
tenge. just as Unilever appears to 
have thought better of it 

In order to win an auction in the 
US, it is necessary to make billkm- 
dollar decisions on the spot, and be 
prepared to raise foe stakes as far 
as the zany logic of leveraged deals 
requires. The possibility that such 
logic may lead others to disaster, 
when a generation of overgeared 
buyouts meets the next recession, 
is poor consolation to an underbid- 
der. What the Europeans must re- 
solve - perhaps Unilever did not- is 
whether free-auction prices ore loss 
of an obstacle than the porcupine 
legel defence. 


Further orders for Rapier - 
the world’s most widely used 
low-level air defence system 

The U.S. has placed an order for the British Aerospace Rapier low-level air 
defence system for the protection of two bases in Turkey. The Rapier is 
already in service with the U.S. Air Force in the U.K. and has recently been 
proposed, in its tracked form, to the U.S. Army in die Divisional air defence 
role. The system being offered to the U.S. Army is immediately available, 
having undergone its fell Government-funded development programme, and 
has been operational in West Germany as part of Britain's NATO defence 
commitment, for nearly two years. 

Over 500 Rapin' units have now been sold to 13 countries - valued at over 
£1,500 million - making it the most widely used system of its kind in the world. 

1 m '! More Airbus Success 

Continctilul Antilles. .i nuifor l '.S. currier in k> acquire m\ Airbus A>»» 
- • B4 airliners and Kenya Anw:i\s Iws Iwhiic the lust Altian aisiomci i>< 

- reUeitlK-ncw Airbus A3 MV 3t* airliner. 

( Continental will lake delivery of its uii Inters m msn. I heir F resilient . 

‘ " „ | Phil Boles, sud iIk- an line chose Airbus Ivr.iusc they weie cost ellieieut 

-■[ anti had j stronc reliability record. 

^ Kema Airway-. has ordered wo A* UK |nr liisi defects in May lust*. 

AirhiMirtalsiilisnutt stand .if 47.1 nirer.tif. As.ijn". fi.inin.-r in Airbus 
Industrie. Bull'll Aerospace is rc-pon-iMc for the design and mnmil.ictiiic 
of the *»inp» Ut all Airbus arret, ill. 


By yesterday, the sometimes 
carping analyses of the decline of 
British imperial power which have 
featured in American newspapers 
in recent days had been replaced by 
tributes to Anglo- American kinship. 
Hie Washington Post fondly re- 
called that Henry I had required his 
hosts to wash his horses’ hooves in : 
their best wine - a tradition, it said, 
unlikely to be insisted an when the 
royals visit Virginia horse country. 

The only grumbling ap pe ar ed to 
come from the British press corps, 
who s h o cked same af their IS col- j 
leagues with their roughness. They ! 
speak so cultured and act like ani- j 
i mate," complained one shoc ked ■ 
American reporter. | 

British journalists mumbled that 
i tiie whole visit was wrongly con- 
1 ceived, that foe royals should not i 
have been so closely identified with 1 
1 big money and the aristocracy. 

I But the last word went to Mr i 
Michael Shea, tiie Bu ckingham Pa- j 
I lace spokesman. Those who want ! 
i to be apathetic . . . weH leave thom j 
I to their apathy," he said. 


New Jetstream 31 
Customer 

Sunbird Airlines, a recionnl 
ciimmuivr airline hiyi! <il < 7iar- 
tonc. North Carolina. h.is imiicj 
the grow feu ranks o| AmciKMn 
carriers to choose the Krilish 
Aerospace Jcisiieani .- 1 min 
IwKsprop airline i. ITw* airline lias 
ordered foe of the I**- seal airciaft 
for delivety between December 
this year .md May 1'J.Sfi. v.itueJ at 
nearly 115m. 

There are m«i six 1 '.N. oper- 
ators of the Jetstream 11. and 
between them they have ordered 
fit aircntll in a highly •competitive 
market. 

Cameroon 
Airlines buys 748s 

*17ie Cameroon national flue 
earner. Cameroon Airlines, has 
|>Uiccd an order lor two Super 74X 
twin turboprop airliners. I he 
order worth £lii,5m including 
spares brines total 74 s silts to .'77 
in Nil operators in 5u countries. 



25 Years of V/STOL 

The firs* tethered flight of the world's first milycssIuI V S I ( il. mici.i(i - 
the PICT, forerunner ul (lie Harrier - took jtUv teats ay,.. 

Since then some 4Ht Hamers and Sea Hamers ha\c been ordcivd or 
arc ui service in the ILK.. Spurn, the l ! ,S. ami IuUm. 

Today the new advanced I lamer II ain.T.ili are being JvlitcreJ in ihe 
tarjttfst ever Anglo American aircraft programme reticiuun: over 4ia» 
Hamers for the V S. Marine Corps and the R A.K eoniirmtnc tlruisli 
Aerospace leadership in the detclopnu-ni ot V SI C >L technology.' 
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For the past 15 years the development of Oman has 
been fuelled by oil revenues and directed by Sultan 
Qaboos. It now has to face the challenge of lower 
world demand for oil and the evolution of its 

political system. 
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comes of age 

By ROGER MATTHEWS, Middle East Editor 
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OMAN THIS month Is] announc- three yeazs earii«>r 

« —■ » — ws* a 

The- capital, Muscat, is by f ?^ ier * Th e dutiful, 30-year-old 
m S ht ablaze with milllbns of f®^\? h . 0 his -education 
pulsating light bulbs! forming “* Britain returned home to an 
butterflies, flowers and oil . . J? 1 expected four years of virtual 
Everything that can house , arrest imposed by his 
1 has been re-painted. ner ‘ *“*» power with some 
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i JUam 


tankers.. — — j “—a t«“i «« , „ s — z — r—™ ■ vy 

be painted has been re-painted. er - seized power with some 
New pavements have been-, laid. ? ISCreet hut effective assistance 
old ones re-laid. . . ..Grass * ' 
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sprouting where grassbas never 
grown before. 

Dozens of American techni- 
cians are mounting a spectacular 
laser show across the beautiful 
deep-water harbour guarded by 
its Portuguese-built forts where 
Midshipman Horatio Nelson 
came ashore nearly 200 years 
ago. 

It is an extravaganza such as 
Oman has never witnessed and 
one which will warrant a. special 
category in this year's, national 
budget. The cost, however. Is 
clearly less important titan the 
message and the people at 
whom it is directed. 


mm* . -1, T * “ WHU 

was still serving in the British 
. Army. 

The old Sultan shot himself 
Jn the foot with- a German 
machine pistol while trying to 
resist, the only blood to be 
spills during the takeover. He 
was flown to Tiondon where he 
died two years later in his suite 
at the Dorchester Hotel without 
seeing his son again. 

Zf Qaboos had not moved 
when he did there- is little doubt 
that Western interests would 
have somehow forced a change 
in the leadership. Oman, with 
its 1,700 kilometres of coastline, 
underpins the Arabian Penin- 
sula. In hands hostile to the 


The message, simply, .is that ‘ 
man has arrived. it now: lays , . 


Oman has arrived. It now: lays 
claim to be a modem, inde- 
pendent state, poiitically-Etable 
and capable of defending itself 
militarily in a hazardous and 
strategically vital area of the 
world. 

As the heads of state from 
the other five members of the 
Gulf Co-operation Council 
(Saudi Arabia. Kuwait. United 
Arab Emirates. Bahrain and 
Oatar) gathered in Muscat for 
their annual summit last 
week, they were supposed to 
understand that if Oman was 
still different It was : from 
choice. not because the 
Sultanate was any longer the 
poorest, least developed and 
most isolated of .the . Gulf oil- 
producing monarchies. 


a powerful influence on the 
freedom’ of shipping movement 
through the Strait Of Hormuz. 


Oman Is now in at 
least the second 
division of major oil 
producers ... one of 
the very few to have 
increased its total 
sales revenues 


But under the leadership of 
Qaboos, the Government hot 
only carried out a' classic 
“hearts and minds*' campaign 
. . ,j n 'the south to win over the 

For many Arabs and no few . rebels, bur also succeeded. In 
Omanis the new image «s not attracting back to the. country 
easy .1° Rr .*l'‘’ p ' , v } 5 years its more capable dissidents, 
ago th e ci ty gates or . Muscat some of whom now, bold Cabinet 
were shut at -dusk and any raftk. 


nvj c .niui at - uusa aim au/ 

pedestrian venturing on to the 
street had- to carry a lantern. 

There were literally only a 
few miles of road In a country 
the size of .Great Britain, school 

places for' fewer th'an' 2,1)00 


The Oman which has emerged 
since the war. was. won. in 1875, 
now’ bears' comparison with 
the other monarchies of. the 
Golf which frpm.'a. much earlier 
stage in their development 


pian*s lor leww *.vw stage in their development 
children and scarcely -any mail- started using oil revenues to 
cal facilities. Omanis with the build a modern* infrastructure. 

slightest hint of ambition left — 

the country. - 


The capital- area of Muscat 
is finked by motorways which 
eul impressively through the 


They understood that It was cut impressively through the 
not by accident that .Oman re- mountains that separate one 
jected the modem world. Rather • conurbation from another. The. 

architecture is modest by Giilf 
standards,* dominated, -by the 


it was the policy VI OU IIUAI OdlU HAUUIV^IIM AO UAVWGOL MJT UU|I 
bin Taimur. who had ruled the standards,- dominated "by the 
country since 1932 with a single- ubiquitous . theme .- . of the 
Indifference - to the crenellated fort^ThedcsLrc'fjor 


minded Indifference - to the crenellated fort^ The- desire- for 
material needs of his. people . ostentation Is more clearly 1 pre- 
and to the momentous. -political sent than. three years ago,, but 

has not been allowed to take 


i 


material neons, w pcupiv — 

and to the raomentous.-political sent than . 
events which’ had taken place, 
elsewhere in the 'Middle East. 

Bv 1970 the southern region 
oF Dhofar .was '.in revolt. Its 
capita 1 Sa lalah was .under threat 
and the insurgents were receiv- 
ing increasing support from the 

MI vnrn’m A in nwPn- 


oyor. , 

because Oman was' a -late 
entrant to modern development, 
it believes it . has been able' to 
learn' from . tfie mistakes of 
others. The extravagance of a 
few projects,, cam-just, be ex- 


Ing increasing support i ru«u ~ — u> « 

revolutionary' regime in neigh- few projects, can, - just, be ex- 
houring Souih Yemen following plained -by tho. need to provide 
Britain's withdrawal from Aden for future generations.. Nothing 


.yet dearly wears' the " White 
elephant" label. . wm " 
However. r although Muscat 

SSif » P^H ve and powerful 
initial impression, there is no 
disguising -that its achievements 
to date and its future develop- 

^ finite assels: oil 
. and Sultan Qaboos. The domi- 
nance of each in the economic 
•nd political life of the country 
. fospectively has become more 
emphatic during the past 15 
years. Omanis will speculate 
unconvincingly, about life after 
oil: they find it just as difficult 
to conceive of Oman without 

Qaboos. 

-For the foreseeable future 
9™an's ecpnpmy will remain 
oil-fired, the prime reason why 
the Government bas been ex- 
periencing difficulties in finalis- 
ing the Third Five-Year 
Development Plan originally 
duo for publication before the 
end of 1985. 

More than 90 per cent of 
Government- revenue Tomes 
from the sale of oil and there 
are few officials in Muscat who 
would care to hazard what price 
a barrel they will be able to 
charge by the middle of next 
year. So far Oman has been 
able to insulate itself from 
world trends, at least in terms 
of volume. If not in price. 

_ It is not a member of the 
Organisation of Potroleum Ex- 
porting Countries but claims, 
limply, tq_ support the broad 
lines of its policy. Nor is Oman 
a member of the- Arab Opoe, 
an odd absence given the 
Sultanate's .participation in the 
Gulf Co-operation .Council.' . 

The reason is simple.- Oraam 
at a time of - declining world 
demand, for oil. and. restraint 
shown by other producers, has 
been doing everything to maxi- 
mise its. output. -It must- be 
one of. the very few. producers 
in the world this year to have 
increased its total sales 
revenues. 

The explanation- provided by 
Omani officials is equally simple. 
Oman has come late to the mar- 
ket and unlike its ■ other Gulf 
brothers did - not enjoy those 
halcyon days during • which 
financial reserves mounted in- 
: exoraWy despite heavy spending 
on in/raslruciore and develop- 
ment The Sultanate, they say, 
is still the poor relation- of the 
Gulf and is hot- cushioned by 
the billions of -dollars In reserve 
enjoyed by • countries such 
as Saudi Arabia , and Kuwait 
However. Oman- is now in at 
least the second division of the 
major league producers. Pro- 
dttclWm is curremly running at 
‘about ’500, 000 barrels a day and 
there are plans for a further 
100,000 b/d increase in 1986 H 
there is a further softening in 
■world prices. 

So far Oman's Gulf, partners 
have shown no signs of- -irrita- 
uon but the- sight of Muscat In 
such extravagant celebratory 
mood must surely raise ques- 
tions aboutthe requirement for. 
any further concessionary aid. - 
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On the other hand Oman's 
entrepreneurs are expressing 
very pointed irritation at the 
extent to which GCC tariff 
agreements are damaging the 
growth prospects ■ of the 
country's few fledgling indus- 
tries. The Saudis are being 
accused of dumping cement on 
the Omani market and there 
are fears that whichever of the 
narrow industrial avenues Oman 
seeks to explore it will find 
other Gulf countries already 
established and . with excess 
capacity. 

The Minister , for Industry 
wishes to tell Sultan Qaboos by 
the end of this, year just what 
the industrial picture will be 
like in 20 years* time. The 
answer has to be only mar- 
ginally encouraging in terms of 
what . it • can add to ■ gross ■ 
domestic product. : Oimm may 
have some small success in im- 
part substitution but its 
estimated 1.1m population and 
its relative lack of raw materials 
dictates that industry can never 
be any sort of replacement for 
oil. ■ 

The same is. almost certainly 
true of agriculture- and" fishing. 
Over 50 per cent of the active ' 
population is involved in these 
sectors ‘ but productivity; and 
priong is suflt I hat farm 
workers are easy prey to the 
magnetic pull of better wages 
and more comfortable living in 
the cities. 

ft f^, a ?L 0fi 5^ als dre wn aware 
S. - 1 - bat s och bas been 

«ie imbalance of development 
between city and rural areas in 

deal that- agrear 

deal ■ of damage ' has already 

Swrt iS° ,? ld th "*‘ -k 2ittle 
soort-tenh chance of reveling 

Tlie: difficulties are unfairly 
exacerbated by Sultan Qabbcs's 
d ^?™ rna,1 on to avoid creating 
a .society which becomes depen- 

cSnoKLrS ate «*•***« 'and a 
oS ? frSrave welf are state. 
2S-A^.« no t ““Pressed bv 
Sa “ dJ „ Arabia becoming self- 
sufficient in wheat — at seven 

-world wre _. 0 5 S 
W00]d:t> *’ industrialists 

the ’4,"^ 

* argsr-^srstas 


able to resolve and ahhough 
the will in Oman appears 
stronger, the available solutions 
are equally limited. 

But if economic diversifica- 
tion Is a challenge so, too. is 
tha t of achieving of a wider 
political ■ base. Sultan Qaboos 
is the absolute power in the 
country combining the roles of 
Head of state with those of 
Prime Minister. Defence 
Minister and Foreign Minister. 
Ministers tend to be responsible 
individually to Qaboos rather 
than collectively through the 
Government. 

Such a system apparently 
worked well immediately after 
1870 when there was a war to 
be won and a range of major 
decisions to. be taken rapidlv. 
However, it has not evolved 
subsequently' at anything like 
the pace of the country's 
physical development. 


small part 
official at 
expect to 
land is a 
expressing 


The British presence 
has an effect on 
foreign policy though 
it appears to reinforce 
Saltan Qaboos’ own 
views rather tlny i 
seek to impose new 
directions 


The effectiveness or ■ power 
wielded by an . individual 
minister tends to relate cl oselv 
to his rapport with Sultan 
Qaboos. rather than to the 
weight of argument which be- 
can marshall -in 1 - Cabinet. And 
because, in common 'with other* 
Gulf countries, ministers' are ' 
also free to work in the private 
sector, little has been done so 
far to define what is an un- 
acceptable .“conflict of interest” ■ 
The result has been that a 
few ministers and ■ several 
Omani companies have benefited . 
enormously from the country's " 
development to the point where 
it is becoming a topic of public’ 
discussion, Sultan Qaboos 
attempted three years ago to 
have a law drafted which would 
have iimiled the extent to which 
officials could benefit from : 
government contracts but It was 
never enacted. A' further 


attempt is expected to be made 
soon, in part to head off further 
criticism which could accom- 
pany a downturn in the economy 
ov ®£ the next couple of years. 

The problem of Western con- 
cepts, such as conflict of 
interest, is that. in.. the Gulf 
monarchies they sft very un- 
easily alongside the ruler's 
traditional power of patronage. 
While Sultan Qaboos has totally 
reversed his father's attitude 
towards the development of 
Oman, he nonetheless relies 
still on some of the more tradi- 
tional methods of exercising 
power. 

Salaries remain a 
of the rewards an 
senior level could 
receive. Gifts of 
popular way of 
approval; director-generals in 
ministries recently received a 
£100.000 bonus to mark the 15lh 
anniversary celebrations. 

. Sultan Qaboos continues to 
make one or two lengthy visits 
to the rural areas each year 
where he listens to complaints 
from tnbal leaders and dis- 
penses largesse. Expatriates 
who have served ihe Sultan well 
have, without any formal con- 
tractual arrangement, been con- 
tent to roly on traditional 
Omani generosity In lieu or a 
pension. 

It ■ is a system which has 
apparently worked well over the 
years and has particularly con- 
tributed to the speed with which 
major public works projects 
have been completed during the 
past few. years.. However, it is 
also a system which i 5 bound 
-to conic under increasing strain 
as the :country becomes more 
sophisticated, as more' Omanis 
enjoy higher education, and as 
the power of the individual 
slowly gives way to that pf the 
-institution. ■ 

The only attempt to widen 
popular participation in govern-- 

■ ment so ■ far has been th touch 

■ th f. "Mtion of the State Con- 
sultative Council, -a modest body 
of appointed members which 
listens to complaints and in 
the words of its President. 

fiqds a reasonable solution in 
case the Government has missed 
something." F.very solution pro- 
posed by the Council has to 
date been accepted' by Sulian 
Qaboos. 


A US House of Representa- 
tives Foreign Affairs Commit- 
tec report in 1981 pointed to 
^ne absence of increased 
opportunities for political par- 
ticipation'* as one of the nega- 
t l V u-/ art ? rs “ffecting domestic 
stability m Oman, but it tended 
to give as much weight to “the 
lack of an heir to su rceed the 
present Sultan." Undoubtedly 
« is the most sensitive political 
issue in the Sultanate. 

Sultan Qaboos was briefly 
married in 1976 but has no 
children and has yet to make 
a decision on the line of suc- 
cession. There are again 
rumours In Muscat that he mav 
decide to re-marry, or choose 
his 45th birthday next week to 
nominate a Crown Prince. If 
no opts for the second course. 
yil“ os l like, - v choice would be 
Faned bin Mahmoud al-Said 
the Deputy Prime Minister for 
Legal Affairs. 

But in the meantime some 
senior Omanis are fearful of 
tne power vacuum which could 
erne, especially if the royal 
family was unable , to agree 
quickly among themselves on 
the nomination of a successor 
Elsewhere in the Middle East 
the military almost certainly 
would prove to be the arbiter^ 
0c ? an this poses particu- 
lar difficuhies because the Chief 
of -the Defence Staff, and the 
heads of the Air FOree and 
Navy are all British subjects. 

“ Although • not generally 
^ as an indigenous 
ethnic group. British residents 
m Oman have nevertheless 
exerted a certain influence on 
Omarn society," was how J. E. 
Petersen described this unusual 
phenomenon in his book “Oman 
in the Twentieth Century." 

That “ certain influence " 
shows itself not just in militarv 
personnel but in the police and 
security sen-ices, in govern- 
ment ministries, in a range of 
advisers, in education, in civil 

e nlertainnient 

(Cilia Black to sing, Steve Davis 
to play snooker, Eric Bristow 
to throw darts) and. perhaps 
most welcoming |y to the British 
Government, in a stream of con- 
tracts which provides for a very 
positive balance of trade. 

It is inevitably difficult for 
* Briton talking to Omanis to 
gauge whether the extent and 
aepih of the relationship causes 
resentment. But, even if it is 
°f 1 ,. a rau se of great concern 
at the moment, it will certainly 
become so in the future unless 
the official policy of - Omanisa- 
tmn is pursued with rather 
more practical effect 
Progress is being made (the 
Finance Ministry, for example, 
is substantially Omani) but 
there is also a parallel tendency 


answered with practical effect. 

•Similarly, it was Qaboos who 
was out of Mi*p at the sum- 
mit of the GCC when he insisted 
tnot defence and security should 
top the agenda in response to 
the regional threat posed ov the 
war between Iraq and Iraru The 
Sultan has since had the sativ 
faction or watching the other 
five slates come round to his 
Domt of view with the creation 
of a Gulf Rapid Deployment 
Force and much closer co- 
^Uon on security matters 
The need for a "balanced" 
foreign policy supported hv a 
strong defensive capacity is" ex- 
plained by Omanis in the light 
of their own 25-year experience. 
It had begun with Iranian 
troops on Omani soil helping 
to defeat a Communist- 
supported insurgency. It has 
ended with theoretically hostile 
Iranian troops just across the 
? l ra« of Hormuz and a regime 
m Tehran which appears as un- 
compromising to the Gulf 
—ics as it is to the Soviet 



The Omani dagger with two 
crossed swords— symbol of 
the State of Oman 


Muscat has been careful to 
maintain relations with the 
clerical regime in Iran while 
nominally supporting Iraq. Few 
people in senior positions in 
Muscat anticipate an earlv end 
Gu,f " ar ' now in its 
sixth year, and the Government 
bas been careful to avoid naval 
confrontations in ihe Strait of 
Hormuz where it operates the 
traffic separation scheme within 
its own territorial waters. With 
the Iran Navy increasinglv 
slopping vessels eniering the 
nulf in order to examine their 
cargoes, the onus of avoiding 
an incident appears to rest 
heavily with Oman. 

.. Ho V. ver ' . such raipoiwibili- 
t '/® wn, . no * * n the forefront 
or Omani minds during the next 
week when, at least in Muscat, 
the underlying theme will be 
one of self-congratulation. None 
of the thousands of invft^-- 
*“2* ^ begrudge or seek 
*o belittle Oman's achievement!; 
during the past 15 years, but 
“ *'“»“**«■■« icauencv they may sense that the rule. 

jns? also ” Mrk ,ho ™* ° r 


,r - — — —i.uMiuiu auviscr. 
SKEjar negating the purpose 
of “*e initial promotion. 

J™ siw of the British pro- 
sencc in Oman obviously has 
“ . on foreign polirv, 

although it would appear to 
reinforce Sultan Qaboos’s own 
views rather than seek to impoS 

?* £ 1 !f2 , - 0M U ° fficiaU >’. Oman 

i* non-abgncd, an attitude 
recently reinforced by its 
decision to become only the 

sJ?’« Urn-O^ 0 "* Wi,h u “ 

In practice, Oman leans 
heavily towards the West piS 

th? Raiil? i/ S r ith f aci M ties for 
Deployment Force at 
25® ® f banes, including the 
^ Pre-Position supplies. 

* j Sowet wove had been 
two years in the planning and 

m? ESP V”# t0 

4"L- , . CC .. sunimit m Muscat, 
r 8001 . Arabia has been con side r- 
iDR similar action and by got- 
™>g m first Oman was able in 
demonstrate again that at least 
in foreign policy issues it is 
very much its own master. 

it showed precisely that in 
1978 and 1979 when it first 
refused to condemn the visit 
by President Sadat of Egypt 
to Jerusalem and then declined 
to join the Arab boycott of 
Cairo once the peace ireaiy with 
Israel was signed. And when 
President Reagan took over In 
tne White House determined 
Priority in the 
Middle East was a “slratcgic 
concensus" to defeat Soviet ex- 
pansionism. Sultan Qaboos 
alone among the Gulf states 


A new generation fs coming 
^ J * hich raimof compare 
Ihe old Oman with tl,o new and 
has been educated with aspira- 
tions which differ from those 
of their parents. The old tribal 
system is breaking down in the 
rural areas and has to he re- 
placed by a new structure of 
participatory authority. Govern- 
ment. in general, will have to 
be seen as of the people, as 
much as it is for the people. 
It seems improbable lliat Sultan 
Qaboos will be able both to 
absorb an even heavier adm.oi- 
workload and ensure 
that his political alicnnac are 
well attuned. 

. Dur |nk Uic course of an intcr- 
riew Sultan yaboos said that 
he had been “very lucky" dur- 
ing the past 15 years and ihat 
future development had to rest 
on solid, natural foundations." 
Oman would never copy anv- 
thing from anyone. 

’'Things here must develop 
naturally. Wo do not wish to 
force anything, but neither do 
we wish 10 hold hack, while 
still appreciating the traditional 
way of life of our people." It 
was hardly a precise prescrip- 
tion for the next 15 jear-s but 
one that appears tn en-ure a : 
cautious, ronscrv.it iu> i-vniuiion • 
that m appro.iih wiii differ 

S ii ir ro » r ’ :i 1 Jfiadc 
and-a-haif. |*r»^um 

liter dose nf 

aNo mil eo .ui'i - 
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Wdfora Oam, Sri Lanfca 


Totephom-.l 
A BICC Company 


Lets talk • • • 


Being an Omani Bank means we’re here to stay. 
No one is better placed to aid the Nation in 
its growth and development than us. 

As one of the leading banks in the Sultanate 
of Oman, our name is used to impart confidence 
in local and international dealings. From 
■project, financing and loan syndications, to trade 
financing and construction, our experience 
in these markets allows us to provide you with, 
first class service wherever you ate. 

The next time you dunk Oirnmi, 
talk to us. We know Oman. 

Oman International Bank SU.O. 
P. a Box 4218, Ruwi, Sultanate of Oman 
Tel. 793450. Tetex : 3814 OMINHO ON 
1 - A Mittal Court; Nariman Point, Bombay - 400 021 . 

India Te). 2047444/5 Telex : 3569 OiBB IN 

The anfyiDO/' Omani Bank. 




Balfour Beatty 
Construction 
International 

Balfour Beatty Construction International Limited 
Ra "**> n 300 


Oman has been left 
largely unscathed by the 
sharp decline in oil prices, 
but, as Andrew Gowers 
reports, there are signs 
that future spending will 
require careful 
management. 


I AS SAGGING oil prices have 
i taken their toll on other Gulf 


the Euromarkets. Since 1983, 
the Sultanate has taken out 
syndicated credits and note 
facilities with a total value of 
$7 00m, all of it on fine terms. 

This year, however, there has 
been an additional complica- 
tion and an extra spur to the 
momentum of the economy: a 
surge of unbudgeted expendi- 
ture connected with Oman's 
15th National Day celebrations 
and the Gulf Cooperation Coun- 
cil summit in Muscat. 

Nobody appears to know 
exactly how much money has 
been lavished on sprucing up 
the capital for these two events, 
but it certainly runs into the 
tens of millions of rials, and 
will probably take government 
outgoings above the RO i.92bn 
budgeted for the year as a 
whole. 

The over-spending is not 
large by international standards, 
and not unduly worrying in that 
oil revenues are also coming in 
above budget 

But there is no denying that 


went to the market again, I 
don't think they would have any 
problem in getting another 
S500m at very fine terms. 

As the Sultanate lays the 
foundations for its third .five- 
year development plan, it is 
proceeding with typical caution. 

Mr Qais Bin Abdul Munim A1 
Zawawi, the Deputy Fr™® 
Mini ster for Economic and Fin- 
ancial Affairs, says the plan will 
be based on the assumption of 
“ a rather marked decrease in 
revenues from oil, and some in- 
crease in other sectors”, 

•*lt will not be a period of 
easy spending as we've seen. 
We have achieved many of our 
major development projects. It 
will be a period of stability, 
continuity and stocktaking/' 
That means, too, that the 
Government — with a total 
foreign debt estimated at $2bn 
—is not about to plunge further 
into the credit markets to 
finance big projects. 

Everywhere in the bureau- 
cracy, the message in the same: 


will not 
momentum. 

In the medium turn 
that, ministers face « 
cjpal concerns, 
and recurrent exp 
Although it Is difficult 
at an accurate measurt 
tion, prices of a nu 
staple Hems in Omm 
to have actually bee 
over the last couple t 
Primarily, this ret 
fact tlwt the Omani 
been pugged at the s 
to the reccnUy-strc 

dollar since 1973, but 
tion in key uxportlne 
to Oman such as the 
Japan bos also piayct 
The worry now 
what will happen if i 
continues to fall aga 
currencies. Some gt 
officials, fearing that 
lead to a resurgence 
tion, have proposed 
the link between the 
the U.S. currency, a; 
tng the dollar with a 


taken their toll on other uuit Blxt there ^ ^ denying that cracy, the message in me same, mg the dollar witn a 

states over the past couple of the sultan's spree is likely to Oman docs not want to take out currencies or with tl 

Avwqn'c Arnnnmv hfiS Tiring pressure tO bfiflT OQ the mainr Inn ns as D*trt OX tllO Drawinp Richt. 


' years, Oman’s economy 
looked at times as though it was 
j leading a charmed life- . 

The Sultanate s development 
j plans hove ben left largelyun- 
scathed by the sharp decline in 
i the price of its main export, 
i and gross domestic product has 
continued to sail upwards by 11 
;per cent last year, according 
i to official reckonings. 

But that superficially attrac- 
I tive performance has not been 
achieved without considerable 
strains, particularly this year 


major loans as part of the 
third plan if it can possibly 
avoid it. Officials say that, as 
things stand, all foreign debts 
should be paid off by 1990. 


balance of payments and contri 
bute to an unprecedented drain 
on the country’s painstakingly 
garnered foreign reserves. 

Senior Omani officials anti- 
cipate that some RO 300m will 
have been drawn from the Sul- 
tanate’s State General Reserve 
Fund— the official nest-egg into 
which 15 per cent of oil reve- 
nues have been injected every 
year since 1980— by the end of 

ncuicvcu - - — - _ — this year. This would leave the wc . 

strains, particularly this year. f Un( j -with about RO 950m, to spending surge in 1986. 

And with the approach of a new which must be added central Government officials have 
:~a rtirt.no bank reserves of about RO 350m. now completed work on the 
Even then, there are doubts 


Debate 

There does, however, appear 
to be something of a debate in 
Government circles as to 
whether it will have to borrow 
a little more in order to cover 
the aftereffects of this year’s 



five-year plan period starting 
in 1986. there are signs that the 
halcyon days are coming to an 

end. . . 

The big development projects 
conceived on the back of boom- 
ing oil prices have been largely 
completed, and the country is 
settling down for what will be 
a period of consolidation at best 
and severe bell-tightening at 
worst. , 

The Sultanate is no less de- 
pendent on the vagaries of the 
international oil market than 
any of its Gulf allies. Crude 
petroleum accounts for more 
than 90 per cent of its export 
earnings and by far the largest 
part of its GDP and govern- 
ment revenues. 

However, two things set Oman 
apart from many other oil pro- 
ducers: the extent to which it 
has been able to offset declining 
oil prices with increasing pro- 
duction and sales; and the 


as to whether the overall bal- 
ance of payments will be more 
than slightly in the black for 
the year as a whole, although 
officials are predicting a surplus 
of about RO 100m. That com- 
pares with a RO 77m surplus 
last year, after drawings of 
some RO 145m from the GRF. 

With characteristic under- 
statement, one senior official 
admitted that the current 
account was “ not looking very 
good.” A foreign observer was 
more outspoken: “They’ve sav- 
aged the GRF in order to avoid 
the effects on the banking com- 
munity of a large balance of 
payments and government 
account deficit" 

What has raised eyebrows in 
the financial community is the 
apparent relaxation of the 
Omani Government's hitherto 


general thriftiness ’with which rigorous fiscal attitude that this 
general uu vear s suree in spending has en- 


—until this year, at least— it has 
deployed its oil revenues. 


Expectations 


The big question now con* 
cerns how the Sultanate — which 
still has more development work 
to do than other Gulf states and 
inexorably rising popular ex- 
pectations to appease— will ease 
its way into a period of less 
! ambitious growth. 

For some time to come, 1985 
probably will be remembered 
as the last year of easy money 
in Oman. The Sultanate’s second 
five-year development plan, the 
driving force behind economic 
growth since 1981, is nearing 
the end of its life, and contrac- 
tors are racing to complete pro- 
jects on time. 

The circumstances under 
which the second plan was 
drawn up could hardly be more 
different from those prevailing 
today. Conservatively, as it 
seemed at the time, it assumed 
that the Sultanate would be pro- 
ducing a steady 330,000 barrels 
of oil per day at prices nsmg 
by 5 par cent per year from a 
base of $34 per barrel 
When crude prices started to 
decline a couple of years into 
the plan, Oman was faced with 
a choice: either to shelve key 
projects or to try to boost oil 
revenues by dramatically step- 
ping up production. 

Clearly, the revenue and 
expendiure targets set in the 
second plan were more impor- 
tant. Mr Said Bin Ahmad A1 
Shanfari, the Oil Minister, puts 
1 it like this: " We decided in the 
five-year plan that we should 
spend billions, so if the price 
eoes down we have to produce 
more ... If the price had held 
at -830, our production would 
have been 350.000 b/d today.” 

As it is. prices are hovenng 
i around $28 a barrel, Oman's 
[ production is now pushing 
500,000 b/d, and oil revenues 
for this year are put at a record 
RO 1.442bn. 

Any additional deficit was to 
I be covered by foreign borrow- 
ing — preferably on concessional 
j terms from Oman's GCC allies, 

and others, but if not, from 


year's surge in spending has en- 
tailed. 

"The increase in spending 
has been all the more evident 
because of the country's over- 
all conservatism,” a banker 
says. In addition, there is con- 
cern that the familiar Gulf 
story of delays in payments to 
contractors is cropping up with 
increasing frequency in Muscat 

But nobody really believes 
that this year’s events represent 
more than a temporary extrava- 
gance, and in the long run con- 
fidence in the Government’s 
good housekeeping remains 
high. 

“Oman is still a very good 
risk.” says one financial expert 
“ Banks were queuing up to 
participate in the country’s pre- 
vious syndicated loans. If they 


macro-economic aspects of the 
third plan and the focus Is 
shifting to detailed haggling 
between the ministers over 
precise allocations of funds. 
The process is probably not 
unlike the British Government’s 
Star Chamber on public spend- 
ing: at least, it is ruled by the 
same imperative, of fitting 
numerous competing demands 
for funds within a relatively 
stringent financial framework. 

As a result, the plan’s publi- 
cation looks set to be delayed, 
perhaps until next March. 

So far, no very precise indi- 
cations have emerged as to 
where its emphasis will lie, 
beyond the assertion that it 
will not involve many large 
projects, and will concentrate 
instead on development of 
education, health, agriculture, 
roads and electricity in the 
regions, and further diversifica- 
tions away from oil. 

Defence, of course, which has 
swallowed about 37 per cent 
of budgeted expenditure this 
year, will continue to take the 
biggest single slice. 

The ministers' task, though, 
will not be made any easier by 
the uncertainties over the level 
of spending this year, some of 
which is bound to spill over 
into 1986. “They probably do 
not know quite how much they 
have got in the kitty for new 
projects,” says a diplomat. 

Delays in implementation of 
the plan, compounded by a 
*' , ‘ w, rin«» off in nayments for 
this year’s celebrations, will 
anaost certainly lead to a slow- 
’tip down of the economy in the 
first half of next year, although 
Mr Zawawi is confident that it 


Drawing Right. 

This Idea appears 
been firmly quashed 
Qaboos. But some 
reckon that without 
move inflation cc 
sharply next year. 

The worry over 
expenditure is peril 
profound. Up to no* 
of civilian spending h 
capital construction 
but these arc going • 
ing increasing demar 
rent funds as time gi 
no project is this t 
nent than the Suit 
University. 


Alternative 

In defence spend! 
case, recurrent f 
regularly accounts 
than threequarters o 
In this year’s budp 
cent of civilian expel 
recurrent, compared 
just over half in Iff 
That is one n 
officials arc slowly tu 
attention to altemat 
raising money. Xm 
are being steadily in- 
expanded. 

More significant 
bankers would not b 
to see an extension 
taxation to cover It 
Omani-owned compa 
as joint ventures i 
couple of years - 
Omani companies, t 
Chamber of Co am 
already made it clei 
would oppose sucl 
There is even disc 
taxing expatriate 
which presently inci 
at alL 

Above all, th 
Government is bo 
keeping a nervous 
oil price, which : 
country's efforts t 
will remain the maj 
ant of Oman's ec 
tunes for the 
future. 

Although the co 
servative economil 
almost certainly w< 
to live with ano 
decline, with a 
below S20 a barrel, 
be in deep trouble. 


Business hopes in five-year pi 


FOREIGN contractors in 
Oman are poring with more 
than usual care over their 
local newspapers these days 
for clues as to where the 
priorities, and the Opportuni- 
ties for winning business, in 
the next five-year plan will 
lie. 

They are all aware that the 
days of the anega-project are 
more or less over. But far 
from discouraging them, this 
realisation is merely spurring 
on the competition. 

“ The market is much more 
competitive than it ever was,” 
says one observer. “You’ve 
got big contractors who have 
finished major projects look- 
ing for smaller jobs in com- 
petition with local sab-con- 
tractors.” 

Apart from the road, 
school and hospital building 
work which the plan is ex- 
pected to contain, and the In- 
evitable large share of de- 
fence spending, the contrac- 
tors’ attention is focussed— 
with varying degrees of con- 
fidence— on several possible 
larger schemes; 

• The Wadi Dayqah dam. 


supposed to be built 80km west 
of Muscat at an estimated 
cost of RO 45m. This is a left- 
over from the second five- 
year plan and was expected to 
help make up for a shortfall 
in the capital’s water supply. - 
All the signs are that this 
will not now go ahead. 

• Port facilities. An exten- 
sion of the main port at 
Mina Qaboos in the capital 
area wag suggested In the 
second plan, but this Idea ap- 
pears to have been aban- 
doned, as the Government 
considers whether to build a 
completely new port outside 
Muscat, 

There are doubts, however, 
as to whether Oman needs 
another sizeable port at a 
time of general belt-tighten- 
ing. 

• Power generation. A de- 
cision on who Is to build a 
second gas-turbine power 
Station by the industrial 
estate at Rnsail is imminent. 
The bidders, at prices of be- 
tween RO 18m and RO 22m, 
are John Brown Engineering 
of the UK. General Electric 
Of the U-St and West Ger- 


many’s Kraftwerl 
BBC Brown Bove 

Following that, 
possibility of a 
gas turbine po' 
coupled with a 
plant on the Ra 
possibly at Bark; 
esc consortium hi 
a feasibility study 
Ject, reported to 
cost Y100 bn. 

Further pow< 
may stem from 
study of the 
energy needs In 
century product 
Government by E 
Switzerland. 

• Sewage system 
urgent need for : 
ment and floot 
facilities appear 
Salalab. Tayloi 

. and Wlmpeyaf 
said to be inter* 
a project, whiet 
between RO H 
50m. 

• A possible a 
finery to supply 
market. 
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Keen sense of timing 
marks Qaboos rule 


OMAN’S RULING FAMILY 


SULTAN QABOOS BIN SAID 
exercises as' much, if not more 
power lolernaliy than any other 
Arab ruler, but imposed not by 
dictatorial force but by blend, 
mg a strong sense of Omani 
tradition to a Western sophisti- 
cation-qualities that rarely fail 
to charm his overseas visitors. 

He was one of several Arab 
leaders -who came to' power in 
the 1969^0. period, soon after 
the humiliation , of the 1967 
defeat at the hands of Israel 
and just before the h uge 
explosion in oil prices which 
followed the 1973 war. 

His initial preoccupation with 
Oman’s domestic affairs and the 
country's relative isolation, 
ensured that he was a little 
known figure on the world stage 
when set alongside Anwar Sadat 
o£ Egypt, Hafez al-Assad of 
Syria, Mdammer Gadaffi of 
Libya or even Jafaar Numeiri 
of Sudan. Oman has remained 
on the fringe of Middle Eastern 
politics 1o an even greater, 
degree than its geographical' 
position might require. 

In part this reflects the per* 
sonaUty or its ruler. Sultan 
Qaboos is described' by those 
who knew him 25 years ago as 
having been a rather shy, even 
withdrawn young man. His 
father's - total refusal to allow 
him to . play, any part In the 
affairs of the country on his 
return from Britain can have 
done little to increase his self- 
confidence. 

Yet then, as now, he is a 
great believer in timing; of act- 
ing when the moment Is right 
and not - before. Hence fats 
caution in -waiting 'four years 
before finally taking the 
decisive action against his 
father; 

In retrospect it has to be seen 
as an .immensely difficult act 
for Qaboos. who' to this day finds 
it distasteful to have to dis- 
pense with someone’s services. 
Those who' have, been dismissed, 
for whatever reason are 
usually treated generously and 
while their. pride- may suffer 
their standard of living does 
not. 

It is a characteristic which 
can encourage inefficiency, but; 
equally it inyites loyalty. Very 
few Omanis, even those who are 
strongly critical, of aspects of 
government allow themselves to 
doubt the correctness of the 
ruler's, .intentions.. Instead, 



A personal blend of the 
traditional with a Western 
approach, plus close 
attention to detail, has - 
enabled Sultan Qaboos to 
carry out Oman's develop- 
ment with considerable 
skill, as Roger Matthews 
reveals in this interview. 


they-blame the advice which he 
is given and the doubtful quali- 
ties of some of those who are 
close to him. 

To sit witb Qaboos in his first- 
floor office in the royal palace 
on the Salalah seashore is to 
understand something of the 
loyalty he inspires. He speaks 
softly, laughs deeply and punc- 
tuates his conversion with ex- 
pressions of such studied 
reasonableness that it seems 
impossible for the Middle East, 
with its tensions and rivalries, 
to be the topic of discussion. 

It is axoeasure of the impact 
he has made on members of the 
Government that they can be 
found sayug almost exactly the 
same thing *, in an almost 
identical tone of voice. 

Frond 

. Sultan Qaboos is proud of 
what Oman has achieved during 
his rule, particularly - the 
standard of living which is now 
enjoyed and tbe. educational 
facilities that are, and will be 
available, with the opening of 
the new university next year; 
At the same time he admits 
mistakes- were made “ because 
in the first five years we really 
did not have much time to 
thlnfc” 

Self-deprecatingly, he says 
that luck was also a contribu- 
tory factor, although he would 


agree that file difficulties 
experienced during those early 

years were handled well. 

What Sultan Qaboos does not 
offer to discuss is just how 
personally he has been Involved 
in those., decisions, and Sis 
sometimes extraordinary atten- 
tion to appearance and detail. 
The reason that Muscat looks 
so tidy and well-ordered is 
because Qaboos watches so 
closely. 

A small development of 
houses under construction was. 
demolished the day after the 
. ruler decided they were being 
built too close together. Tbe 
owner had apparently been 
attempting to bend file planning 
rules a little but he was none- 
theless compensated for tbe 
additional cost of construction. 

A house that appeared rather 
too grand for its owner was 
quietly purchased by the .state 
at a good price and turned into 
a dob. for graduates. Unsightly 
water tanks on the roofs of 
houses in Muscat have been 
neatly covered over and there 
are legal penalties for those 
who leave filthy ears parked on 
the street. 

Anyone approaching the new 
university next year will see 
first a clock tower, a mark of 
the personal interest taken by 
Sultan Qaboos in tbe project 
which bears his name. 

Tbe same high standards and 
attention to details are also 
expected of these who represent 
Oman, whether in Government 
or . abroad. One Minister 
commented ruefully on the size 
of- the tailoring bill that 
accompanied a place at the 
Cabinet table, while army cadets 
attending Sandhurst or other 
military establishments are 
expected to acquire social graces 
as well as martial skills. It is 
all part of what Sultan Qaboos 
describes as "developing our 
people's capabilities in every 
way.” 

It is also a rare, if not unique 
experience in the Gulf for a 
head of state to express such a 
keen interest in the arts, which 
for Qaboos also includes interior 
design and gardening. A great 
deal of care and money has 
obviously been expended on the 
gardens at the Seeb palace, 
north of Muscat while in 
Salalah, the flower beds; hedges, 
lawns and coconut palms lead 
down to a perfect white sand 
beach. 


TURKI bin SAID 


Ruler, 1871-1888 


MUHAMMAD 


MAHMOUD 


FAHAD 
Born 1944 

Deputy Prime Minister 
. for Legal Affairs 


FAISAL 


Ruler, 1586-1913 


TAIMUR 


Sultan, 1913-1932 
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1 TAR IQ 
-* Former Prime 
Sultan, 1932-1970 Minister 
Died 1980 


1 QABOOS "| 
Born 1940 
Sultan 1970- 


1 

FAHR 
Bora 1925 
Deputy Prime 
MmiftgLlK 
Pefjn££.gg«! 
Security 


1 

SHABIB 
Bom 1943 
Minister of 
Environment 


ALI 


FAISAL 
Born 1928 
Minister of National 
Heritage and 
tfulture 


SHIHAB 


THUWAINY 
Bom 1924 
Personal 
Representative 
of Sultan 
Qaboos 


TALAL 
Born 1947 


QAIS 

Bom 1952 


HAITHAM 
Bom 1954 
Director at 
Foreign 
Ministry 


ASSAD SHIHAB A0HAM 

Bom 1955 Bora 1956 Bom 1959 
Army major Lt-Commander 
in Navy 


FARIS 
Bom 1961 


AMAL 
(daughter) 
Bom 1950 


NAWWAL 
(daughter) 
Bom 1951 
Married Sultan 
Qaboos 1976 


The guest bouses in the 
grounds also appear to reflect 
the Sultan's interests with David 
Roberts' lithographs on the 
walls, the works of Wilde, 
Dickens and Fielding in tbe 
bookshelves, and cut flowers in 
vases along with pieces of 
Crown Derby on side tables. 

Inside tbe palace, lithographs 
give way In the ante-room to 
originals by Charles Frere and 
Robert Kelly, while just outside 
the ruler’s office bangs a huge 
canvas by George Stubbs. Two 
years ago, Sultan Qaboos 
commissioned the British artist 
Chester Williams to paint for 
him a series of water colours 
of Oman, of which there are 
also lithographs. Next month 
the London Symphony 
Orchestra will be in Muscat to 
perform works by Omani 
composers. 

The Sultan's musical and 
artistic interests form part of 
the British bond and explain 
friendships which have endured 
for more than 20 years. He is 
said still to value “ dis- 


interested” British advice as 
much as any other single source 
available to him. But the real 
issue in the coming years will 
be the degree to which the 
Sultan will be willing to institu- 
tionalise Omani advice. 

He could, as he put it. create 
“ an empty drum” tomorrow 
which to' file outside world 
might appear as a step towards 
democratic rule and be wel- 
comed as such. However, Qaboos 
is adamant that he will not 
embark on any development 
which is not “ solidly and 
naturally based.” 

He stresses that gradually 
Omanis are taking increasing 
responsibility over a wider 
range of activities and the time 
for him to act will be "when 
things are at a certain level 
and when the people feel that 
a certain way is the best way.” 

He could have added that 
much the same thing happened 
with the decision to establish 
diplomatic relations with the 
Soviet Union, the most surprise 


ing single act he has taken for 
several years. Qaboos was 
pleased to have drawn an inter- 
national reaction. “ It’s good to 
keep people on their toes,” he 
says and emphasises that "it 
was something which had to 
happen one day, but always on 
certain conditions.” The Soviet 
Union had finally been willing 
to accept those conditions and 
there was therefore no further 
reason to refuse to accept the 
hand of friendship. 

No illusions 

He says Oman had no 
illusions about the Soviet Union. 
"They will have their friends 
while we will have ours.” How- 
ever. it was in general better 
for the common cause of peace 
to speak to one another, rather 
than indulge in confrontations. 
It is the best way. says Sultan 
Qaboos, to avoid dangerous mis- 
understandings. 

The Sultan believes that this 
;would also be the best path fort 
■resolving the Gulf war, where* 


neither Iraq nor Iran saw a way 
out of the conflict It is not a 
situation where anyone can dic- 
tate a solution and the Islamic 
Conference Organisation still 
offers the best chance of pro- 
gress, he believes. 

In the meantime, the Iraqi 
raids on the Iranian oil terminal 
at Kharg Island could lead to 
more extreme forms of action 
which Oman, with its responsi- 
bilities in the Strait of Hormuz, 
is anxious to avoid. " We have to 
go really carefully and to con- 
sult with the rest of the Gulf 
Co-operation Council and with 
other interested parties,” 
Qaboos says. 

This emphasis on care and 
consultation has become so 
much a Qaboos hallmark that 
for those few who are less 
admiring it has become a yard- 
stick against which to measure 
his performance. There are 
articulate people in Muscat who 
claim that in fact he consults 
less than be used to and that his 
kindness and innate caution has 
•given less scrupulous people the 


opportunity to acquire enor- 
mous economic power. 

They womlcr how many 
visitors to the royal court any 
longer have the courage to 
express views they suspect will 
be unpopular with the ruler, 
and have noted with concern 
the tendency among some 
prominent fellow citizens to 
kiss the ruler's hand when 
greeting him in public. 

" It is not a healthy develop- 
ment,” says an official, “ above 
all, because the Sultan has the 
power to stop it if he wishes. 
Perhaps he actually enjoys it.” 

For now, it is not criticism 
which appears to be voiced 
widely and is quite minor when 
set against the experience of 
those men who came to power 
in other parts of the Arab 
world at the same time. Oman 
under Qaboos has enjoyed one 
of the most stable periods in 
its history and its jails are 
devoid of political prisoners. 
That is the best measure of his 
achievement. 
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Just four faces 

of Costain. 


Yahya Costain congratulate His Majesty Sultan Qaboos on the policies 
implemented over the fifteen years of his reign, which have led to Oman’s 
stability, buoyant economy and high standard of living. 

Yahya Costain are proud to be actively associated with the 
development of Oman’s industrial infrastructure » # 

Yahya CostainLLC,PO Box 5282, Ruwi, YaflVS ■ COSTAIN 

Sultanate of Oman. Td: 591336. x _ 

Telex: 5218 Cosdon ON. CrOSuMI! LUU 
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Since 1966 HUT. Towel! & Co . L.L.C. 
; have been trading in Oman 

andourreptttationfeos been 

built ovi quality and confidence* . 
We are proud to represent some of 
the prestigeous names in their fieid 
of business. 
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W.J. Towell & Co. L.L.C. 

F.0>6ox4040» HUWI. Sultanate of Oman. - 
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Cautious welcome for Moscow 



Muscat’s decision to 
establish diplomatic 
relations with the Soviet 
Union marks a profound 
change in its foreign 
policy, says Roger 
Matthews. 


OMAN REVERSED a basic 
assumption about strategic 
planning in the Gulf when, at 
the end of September, it 
revealed it was to establish 
diplomatic relations with the 
Soviet Union. 

Until that moment Oman had 
contributed strongly to the 
belief that it was the most 
adamantly anti-Soviet nation in 
the region. 

In an interview at the end of 
1982 Mr Youseef al-Alawi, the 
Minister of State for Foreign 
Affairs, had argued forcibly 
that there was no cause for 
Soviet involvement in the area 
and no reason for financial or 
trade links with Moscow. “There 
is, quite simply, no need to onen 
the doors to them,” be fi^id. 

It can only have been a little 
more than a year after that 
interview that Oman underwent 
a profound change of mind. 
From towards the end of 1983 
Oman began to respond through 
a third party, presumably 
Britain, to the discreet feelers 
put out by die Soviet Union. 

The Omani decision appears 
to rest on twin assumptions. 
The first is that Moscow will 
ensure that the neighbouring 
People's Democratic Republic of 
Yemen (PDRY), with whom it 
has a treaty of friendship and 
co-operation, never resumes its 
propaganda campaign against 
Oman, and abandons all 
attempts to create dissent in the 
southern Dhofar region. 

When Omani officials say that 
die Soviet Union is pledged to 
follow a policy of non-inter- 
ference in Omani affairs, they 
are referring to South Yemen 
as much as to any more direct 
Soviet action. 

Second, die decision appears 
to reflect a changed view by the 
Omanis of the Golf and its own 
self-confidence in handling 
regional issues. 

Over the past 25 years Oman 
has built up military . forces 
which in terms of training and 
commitment ■ are - at - the very 
least the equal of any in Saudi 
Arab!, Kuwait, the United Arab 
Emirates, Qatar and Bahrain — 
the other members of the Gulf 



Sultan Qaboos with the Queen during a State visit to Britain. Oman’s traditional 
linkc with Britain have become part of a greater self-confidence in regional and 

international affairs 


Co-operation Council. Oman 
believes that it can both deter, 
or if necessary defend for long 
enough to enable international 
support to be mobilised. 

Essentially that means the 
US, and Sultan Qaboos is at 
pains to stress that the Soviet 
decision in no way affects 
Oman's traditional friendships. 
The US will continue to enjoy 
facilities at Omani bases and 
there is no indication that 
Muscat will not participate in 
future joint manoeuvres with 
elements of the American Rapid 
Deployment Force. 

Oman’s action is nonetheless 
a considerable coup for the 
Soviet Union, which' has diplo- 
matic Jinks only with Kuwait 
among the GCC members. Now 
that Oman has taken the 
plunge, it can be safely antici- 
pated that others will follow. 


with perhaps the United Arab 
Emirates leading the way and 
Saudi Arabia not very far 
behind. 

But for some time it seems 
that the actual benefit to 
Moscow will be more theoretical 
than real. Sultan Qaboos is 
adamant that there will not he 
“ lots of Russians swarming all 
over the place” which could 
indicate that it will be some 
time before a Soviet ambassador 
is actually resident. 

Pressure 

Western diplomats expect 
Oman to come tinder increasing 
Soviet pressure to flesh out the 
agreement quickly and grant 
facilities for trade missions and 
air and maritime links. This 
the Omanis will certainly resist, 
at least until they acquire 
further evidence that Moscow 


Is playing what they would 
describe as a helpful role in 
the region. 

A great deal of Omani 
attention, like that of its GCC 
colleagues, is still taken up by 
the neighbouring war betwo*^, 
Iran and Iraq. While it is 
officially stated in Muscat that 
neither superpower has the 
capacity to impose a settlement 
to the conflict, there Is a strong 
appreciation that the Soviet 
Union, as the major arms 
supplier to Iraq and with a 
v-ery long border with Iran, has 
potentially a far greater 
influence. 

As the war has entered its 
sixth year, Oman has been 
caught in two minds over the 
wisdom of Iraq's attempt to 
destroy Iran's main oil export 
terminal at Kharg Island. It can 
understand the Iraqi frustration 


Iran's unwillingness to 
contemplate a negotiated settle, 
raent, but Oman is concern'd 
at a possible broadening of the 
conflict if Tehran is hacked too 
far into a corner. 

Omani naval officers were 
impressed recently by the effi- 
ciency with which the Iranian 
Navy carried out manoeuvres 
In the Strait of Hormuz, which 
was Interpreted as a signal of 
intentions should Tehran’s OH 
exports be seriously curtailed. 
Oman has dropped suggestions 
prevalent a few year* ago that 
it is In any way the - Guardian 
of Hormuz" but it, very 
conscious that its greatest risk 
of being drawn into a conflict 
lies in the Strait. 

It is in part reaction to this 
danger — and to the wider one 
resulting from the near collapse 
of the Arab League — that 
Oman has been an enthusiastic, 
if selective, member of the Gulf 
Co-operation Council. 

Oman sees two clear benefits 
from the GCC It is a forum 
through which the Gulf states 
can link to fight the threat of 
subversion and the possibility 
of external aggression. Second, 
it is a wealthy economic group- 
ing which can ©Her assistance 
to Oman’s development. 

The GCCs priorities — that 
is, putting security first — now 
correspond to those of Oman 
although businessmen in Mus- 
cat suspect they are having to 
bear the brunt of the political 
costs stemming from what they 
see as inequitable agreement* 
on the phasing out of tariffs. 
However, Oman values its mem- 
bership, especially at a time 
when the pest of the Arab 
world is in such total disarray. 

Attempt 

Oman is unlikely ever to be 
on important player in Arab 
politics but does pride itself 
on the consistency it has shown, 
especially in support or Egypt's 
attempt to reach a negotiated 
settlement with Israel and now 
with the initiative launched hr 
King Hussein of Jordan. 
Sultan Qaboos. while whole- 
heartedly behind the Jordanian 
monarch, says that It is un- 
realistic for the Arab nations 
to expect a great deal of inter- 
national backing while they are 
so divided among themselves. 

" If we have differences — 
which is quite healthy — then 
wo should air them behind 
locked doors and not in the 
open," he said. " Of course we 
all havo our personal interests 
but wc have to learn to make 
sacrifices, not to be so selfish, 
and to think of our people as 
a whole. We cannot expect 
anyone else to do the job for 
us." 

In the same context, Qaboos 
would also like to see the US 
doing more to encourage others 
and In particular to assist 
Israel “in being more forth- 
coming. 11 


Discreet relationship with the UK 


Britain’s dose ties with 
Oman extend from 
politics into the 
commercial and military 
fields, creating H an 
emotional bond that is 
hard to break.” Bridget 
Bloom reports. 


THE RELATIONSHIP between 
Oman and Britain is broad, deep 
and rooted in history. Further- 
more — and this is rare in con- 
tact? between nations — it is 
remarkably free from friction: 
the two peoples, since they first 
encountered each other, have 
almost always been friends.” 

So declared Mr Duncan 
Slater, Britain’s Ambassador to 
Oman, only a few months ago. 
He proudly pointed out that be 
was one of a long line of British 
representatives resident in 
Muscat since 1800, when a 
Treaty of friendship established 
that Britain would always be 
represented there by an 
“English gentleman of respecta- 
bility” so that “the friendship 
of the two states may remain 
unshook till the end of time, and 
till the Son and Moon have 
finished their revolving career.” 

Mr Michael Heseltme, 
Britain's Defence Secretary, 
who visited Oman last month, 
would certainly agree with the 
Ambassador’s general senti- 
ments. After his four-day trip, 
his officials were able to repeat 
that the visit had gone excep- 
tionally well since there were 
“no issues of any kind to be 
resolved." 

Understandable 

This self-congratulation on 
the Defence Ministry's part may 
be understandable: Oman had 
just announced that k would 
buy eight new Tornado fighter- 
bombers, the aircraft’s first ex- 
port sale, thus cementing the 
relationship which makes 
Britain Oman's premier sup- 
plier of military equipment, and 
(despite the country's tiny 
population) its fourth-largest 
market In the Middle East, with 
exports last year worth £390m. 

Britain vies with Japan as 
Oman's number one supplier, 
but with no one for the influence 
of its 5,000-5,000 citizens — a 
total of 11,000 British nationals 
are working in Oman, in the 
armed forces, in business, teach- 
ing, medicine and the admini- 
stration. The traffic is to some 


extent two-way: about 600 
Omanis currently study in 
Britain, while 7,000 Omani 
visitors visited Britain last year. 

Early Omani-British ties were 
rooted firmly in self-interest: 
from the 17th century on, 
Britain saw Oman as a strategi- 
cally important trading and 
staging post, first for the Far 
East in general then for the 
preservation of its empire in 
India (from where the Muscat 
residency was administered 
until 1947), And most recently 
as a key to stability In a vital 
oil-producing region of the 
world. 

For Oman, too, the relation- 
ship was important historically, 
offering protection and for the 
more astute of the territories’ 
leaders, the ability to play off 
European rivals — particularly 
France, Portugal and Britain — 
against each other. 

An element of such tactics 
remains today, as Oman on 
occasion subtly highlights its 
relationship with Britain to 
keep a public distance from the 
U.S. 

Oman has never been a 
British colony, though it came 
very dose to a colonial relation- 


ship in the 1920s. Modern mili- 
tary ties were established 
during the Second World War, 
when the RAF and BOAC (as 
well as the UJS. Army and Air 
Force) used the country's air- 
fields in return for financial 
subsidies. 

In 1958, Britain agreed to 
provide military assistance to 
Oman, including financing, 
material and personnel towards 
the creation of the Sultan’s 
Armed Forces. 

The importance of that aid 
was underlined in 1970 when 
British forces helped Sultan 
Qaboos not only to come to 
power but subdue the Dhofar. 
rebellion, thus enabling the new 
ruler to consolidate his position 
over the whole country. 

The development of Oman’s 
modern armed forces from 
that time is described elsewhere 
in this survey. Today, the bond 
forged then is still strong. 

“Blood, sweat and tears we 
shed together in those days,” 
says one of the British officers 
involved in the Dhofar cam- 
paign who now holds a very 
senior position in the Sultan’s 
armed farces. “That created 
an emotional bond that is dif- 


ficult to break." 

Sultan Qaboos himself, 
educated in the UK and trained 
at Sandhurst (where there is 
a plaque commemorating the 
35 British soldiers who died 
in Dhofar) may well share the 
British officer’s sentiments. The 
relationship with Britain is 
discreetly handled; publicity is 
shunned and denial nude of 
favours asked or granted- Yet 
there can be no doubt, where 
other things are equal. Britain 
has the edge on most other 
(especially Western) countries. 

Scrutinised 

The story is told, for ex- 
ample, of the contract for 
armoured vehicles for the 
Army. A British and a French 
bid were received, scrutinised 
and found to he technically and 
financially on a par. Britain 
got the contract, partly on the 
grounds that the Sultan 
believes the Army can be more 
efficient if most of its equip- 
ment comes from a single s 
ptier but partly it is suspect 
on grounds of sentiment. 

The size of Britain’s trade 
with Oman, as weU as its pene- 


tration of construction, bank- 
ing, insurance and other 
financial and consultancy ser- 
vices in Oman, if not so 
complete, is still substantial. 
Only in supplying private cars 
does Britain seem to be totally 
eclipsed by rivals. 

What of the future? Britain 
has benefited from the boom of 
the past few years, and as that 
tails off so British economic 
involvement wilt decline, if not 
necessarily dramatically. 

Britain’s relations with 
Oman's military forces will 
become less dose as more 
Omanis are trained to take the 
places of British personnel now 
serving there. While, politically, 
both sides acknowledge that 
there have been marked 
changes in the relationship over 
the past 15 years as Oman has 
become more open towards the 
rest of the world, and that that 
process too will continue. 

For the time being, for 
Britain at least, a relationship 
which involves so few stresses 
and such obvious advantage 
provides a welcome respite 
from the cruder and more 
normal experience of inter- 
national relations. 



QAIS OMANI ESTABLISHMENT 

Have over a decade of experience In providing overseas skill and services to meet the needs of Oman. 
Our business is to work with foreign companies in Joint venture operations, as agents or as sponsors! 
Our interests includes companies operating in the following fields. 


PROPERTY 
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Residential and Commercial properties in all locations 
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Oman’s refinery at Kma al-FahaJL The decision to adopt a flexible prieing formula has been vital 
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Exploration and prodne* 
tton are still increasing 
as deliberate policy. ' 
However, this could ruse' 


political problems wJth 
Oman’s Gulf n: 


: partners, as 
Andrew Gowers reports. 
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IN OIL, as in many other 
things, Oman is a maverick of 
the Middle East. 

Oman is not a - member of 
Opec. Unlike most Half coun- 
tries, it has quietly been 
boosting -production, sales and 
oil revenue this year. And. 
unusually for an oil-producing 
country in this area of glutted 
markets, it Is forging full steam 
ahead with exploration and 
development. - 

The Sultanate's nude produc- 
tion has been rising steady 
since world: market prices 
started to decline in the early 
19600 — the- result of- a deliber- 
ate policy decision to try to 
maintain revenues, at level 
sufficient to satisfy the vora- 
cious spending appetite of ‘die 
second five-year development 
plan. 

Output averaged 412400 
barrels a day last year, some 
7 per cent above' toe 1983 level, 
and earned the 'country abovt 
RO L3bn ($4bn).- - This year, 
both output and revenues axe 
up again — at an estimated 
average of 488,100 b/d and 
RO 1441m respectively for the 
year as a whole. . 

. And in the past tow weeks 
Oman’s oil Industry has been 
close to another milestone of 
considerable psychological im- 
portance: production, of half a 
million b/d. ' 

That, as one former oil 
industry executive in Oman 


pot It, is a level which “ few 
would have believed possible- a 
decade ■’ ago.” It takes the 
country a decisive step further 
towards the big league of oil 
producers. 

By the same-token, it may 
also lead to political ructions 
with Oman’s partners in the 
Gulf Co-operation -Council 
. (GCC), most 7 of which have 
been forced to- sit by helplessly 
as - -falling oft prices and sales 
have sliced into their develop- 
ment plans. 

For the moment, however, 
there appears to be no stop- 
ping toe Sultanate. The next 
production target -may . he 
approached in 1986 when a 
newly-overhauled and; extended 
pipeline network to carry oil 
from toe fields in the south of 
the country to its .export ter- 
minal at Mina aPFahal in the 
capital area, is expected to 
become fully operational. 

This will have pumping 
capacity of 650.000 b/d and, 
according to Mr Said Bln 
AhmatTAL Shanfari, toe OU 
Minister, could be raised 
ev entually to 1m b/d. . 

Moreover, Oman appears not 
to have had much trouble this 
year in selling all it could pro- 
duce. an achievement which 
stands in particularly stark con- 
trast to the performance of 
Saudi Arabia, whose Arabian 
Light has a similar gravity (34 
degrees API) to the Omani pro- 
duct. 


Key oil figure s 


1980 1981 1982 1983 1984 1983 
Production (m annual) 103.7 119.8 122.6 141 A 152.4 170* 

Exports <m annual) 102-0 120 JO U&S 128.6 USA s 

Grass Government oil 

revenue (ROm)t 832 1426 1.057 1,108 1432 1,226* 

PRO expenditure (ROm) 1884 205.7 265.5 246.7 2444 ma. 
Ihilt production cost 

. (US* per barrel) 441 5.04 5.73 544 4-89 a 

Reserves (bn barrels) « — — — — 344 


*- Estimate. t After 15 par cant sHocatlon to Stats Ganaral Rosarva Fund. 
So urea: Ministry of Patroteum and Minerals. PstraVaura Dawalopmant Oman, 
and Caatm .Bank. 


-One key to the Sultanate’s 
success lies in its location, out- 
side, the treacherous Strait of 
Hormuz and the Gulf War 
rone. “The sayings on tanker 
Insurance charges which can be 
made by not having to go 
beyond the Strait are 
enormous,** says one foreign 
observer. 

But equally important this 
year has been Oman’s decision 
to adopt a flexible pricing for- 
mula tor its oft. This followed 
difficulties in making contract 
sales under its previous posted 
price system. - 

Virtually all toe Sultanate's 
erode is -sold under 12-manto 
contract, but with a price 
mechanism that moves by toe 
month to reflect spot market 
quotations retrospectively. 
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This clearly appeals to two 
countries in particular, both 
Ear Eastern and both acutely 
sensitive to toe need for secure 
supplies of a whole range of 
raw materials. 

Japan, which has also been a 
big buyer of Iranian oil. and 
South Korea, are both lifting 
increasing amounts of oil from 
Oman. Last year, Japan took 
more than 60. per cent of toe 
country's total exports, while 
South Korea bought a further 
16 per cent. Tokyo, of course, 
is also the biggest exporter to 
Oman, but as far as the free- 
trading Omanis themselves are 
concerned that is pure 
coincidence. 

For toe time being; toe 
exploration picture looks simi- 
larly and ' surprisingly _ bright 
Petroleum Development Oman, 
tfie' Government's joint’ venture 
with Shell (34 per cent) , Com- 
pagnie Ffancalse des Petroles 
(4 per cent) and Partex (2 per 
cent), which produces the vast 
majority of Omani oil, has been 
maintaining a high level of 
capital expenditure, although it 
has dropped somewhat since its 
peak in 1982. 

Over the past six years, PDO 
has discovered oil reserves well 
in excess of toe amount it has 
e x tract e d. According to Mr al 
Shanfari, oil finds have totalled 
320m bands this year, against 
estimated output of • 170m 
barrels, and toe country's 
reserves are now dose to 41m 
barrels. 

The foens of recent dis- 
coveries, and toe key to toe 
latest upturn in Oman’s oil 
fortunes, has been in toe south 
of the country, around ManpuL 
According to Mr Francis 
Hughes, a former PDO general 
manager now working as an 
independent consultant, the new 
complex of fields there, together 
with fields near Rima and 
jalmnd to toe north, bow pro- 
duce more than 100,000 b/d. 

The older Fahud, Lekhwair, 
yibal and Natih fields are pro- 
ducing about 250,000 b/d, while 
a further 50,000 b/d comes from 
toe group of central oilfields 
around Gbaba and Qam Alain. 

The only other companies 
extracting oil in Oman at 
present are Elf Aquitaine and. 
Occidental, which between them 
produce about 15,000 b/d. But 
some 30 others, - from Japan, , 
Britain, toe US and Sweden, 
are looking for oft, both off-, 
shore and cm. And Mr Al Shan- 
fari reckons that one of them,. 
Amoco, which has exploration 
concessions far a total of 70,000 
sq could be' producing as 
early as next year. 


being implemented or under 
discussion. 

The Sultanate’s only oil 
refinery, malting petroleum pro- 
ducts at Mina al-Fahal for toe 
small but rapidly grow 
domestic market, is being im- 
proved to raise its capacity 
from toe present 50,000 b/d to 
about 80,000 b/d by 1987. 

There is even talk of a 
second domestically -orientated 
refinery financed by the GCC— 
possibly to be based near Barka, 
and perhaps incorporating 
cracking facilities to process the 
residual products . which Oman 
presently has to export for poor 
returns. 

Most ambitious of all is toe 
long-discussed idea for a pipe- 
line to southern Oman from 
Saudi Arabia,- possibly combined 
into sal export refinery.- near- 
Salalhh. proposal ’ first 1 

came up in the early 1980s,'] 
when GCC countries were 
anxiously looking far ways of 
bypassing toe Strait of Hormuz 
with their oil exports, and has 
been enthusiastically canvassed 
by the Omanis ever since. 


Shelved 


The idea has been raised 
again in toe past few weeks 
among GCC ministers, but no 
more has-been heard of it, so 
it probably can be considered 
shelved for now. 

For the longer term, two 
crucial questions remain about 
the Sultanate’s oil industry: 

First, tor how long will toe’ 
other GCC countries tolerate 
toe inexorably rising trend in 
Oman’s production as they do 
battle in Opec to . raise their 
revenues from oil? Mr al Shan- 
fari is adamant: Oman is differ- . 
ent from other Gulf states; it 
is poorer and it needs as mneb 
oil money as it can get to 
finance infrastructural develop- 
ment which its Golf allies have 
already completed- 
“If development slows down 
or stops, toe Omani citizen will 
be putting critical questions 
because he sees his neighbours 
in good shape,” he says. 

However, other GCC states 
might not agree that they are 


In particularly good shape. And 
Omani argument. 


Water injection 


In addition to scouring toe 
Sultanate for new oft, EDO Is 
endeavouring to boost output 
from existing wells by means 
of secondary nr enhanced 
recovery, either by water in- 
jeetion as in Older fields or 
through more sophisticated 
methods such as are currently 
being tested out at H&rmuL 

For secondary recovery 
Oman’s gas plays a key role; - 
The Sultanate already has size- 
able proves reserves of both 
associated and nan-associated 
gas— more than &2 . trillion 
(milUftn million) cubic feet, 
according to last year’s esti- 
mates. last year, EDO 
launched a major additional . 
search for non-assoclated gas 
In its concession area. 

Gas' Is also an inereasbqdy 
important source of industrial 
power generation, fuelling 
cement plants, 'toe Sbhar copper 
smelter and the al Gbubra 
power station and desalination' 
complex, among other things, - 
via a growing pipeline network: 
This is leading to substantial 
savings of fuel ofi. 

Several further energy- 
related ■ projects are either 


the customary 
that it is only a small producer 
and therefore not worthy of toe 
critical attention of its peers, 
is beginning to wear a. bit thin. 

Second, can toe country keep 
op a* level of exploration and 
development capable of finding 
replacement . oil tor higher 
levels of extraction, particularly 
at -a time of falling oil ‘prices? 

As Mr Hughes- says: ? Oman's 
fields are many but the average 
production from each field is 
tmaTi by East- standards 

and often difficult and expen- 
sive to produce. 

“to particular, toe fields in 
toe south have to be pumped, 
while Elf’s Sahmah field and 
Occidental’s recent discovery 
farther north would not have 
been viable except for the 
proximity of EDO facilities to 
transport and export the oil." 

Hie present level of reserves. 
It should be remembered, Is 
only enough tor the next 25 
years or so even at present 
levels of production— let alone 
at a dramatically increased ex- 
traction rate. 

There are mnrmnrings of dis- 
content, too, from some foreign 
oil companies, at EDO’s apparent 
reluctance' to relinquish 
lying - idle -to other potential 


explorers. 
But the 


tut the gravity of these com- . 
plaints 'should- not be exag- 
gerated. After aU, the prophets 
of doom have been busy enough 
in Oman’s .Oil industry since It 
exported its first barrel in 1967. 
Twice in toe 1970s obituaries 
were being prepared for Oman 
as an oft state as its production 
d e cl in e d . Hath tones toe pessi- 
mists were. resoundingly proved 
wrong. 
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SALUTING 15 YEARS OF DYNAMIC GROWTH 


THE OMZEST GROUP & ASSOCIATED COMPANIES 

“ Your Partners in Progress * 


Zawawi Trading Company 


Waleed Associates 


Al Wardha 

Circle Freight International Limi ted 
Kassara Crusher Company 
Office Supplies 

Oman Services & Supply Organisation 
Reem Cement Products Company 
Wacom 

Waleed Catering & Services Company LX.C. 
Waleed Foods Company 

Zawawi Power 


Bishara Establishment 

General Electronics & Trading Company 

Mezoon Travel 

(Omzest) Business Division 

Oman Mechanical Services Company Limited 

Riyam Investment & Trading Establishment 

Waleed Pharmacy 

Waleed Technical Services LX.C. (Waltech) 
Wanzid 

Engineering LX.C. 


Amiantit Oman SA.O. 

Hflal Marketing & Services LX. C. 
McConnell Dowell L.L.C. 

Oman Printers & Stationers LX C 


Areej Vegetable Oils & Derivatives SA.O. 
Hydroteehnica 

Muscat Commercial Services LXC. 

Qurum Contractors LXC. 


Sadolin Paints (Oman) Limited 


OMZEST GROUP CORPORATE HEADQUARTERS 

P.O. Box 879, Muscat, Sultanate of Oman 
Tel: 736239, 736241, 736345 
Telex: 5542 Omzest ON Cable: Omzest — CR 6787 
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Explore 


I f you’re considering business in the Arab 
world, talk to The British Bank of the 


.L wo rid, talk to The British Bank of the 
Middle East first. 

As part of the HongfcongBank group, we 
have over a century's international banking 
experience in opening up new markets. 

Our Business Profiles on Arab countries, 
which come as a direct result of intimate 


the many specialist services that we provide. 

Today; with more than 1200 offices in 
55 countries, concentrated in Asia, the 
Middle East, Europe and the Americas, the 
HongkongBank group gives you access to a 
complete range of financial services. The 
group's presence also extends to Saudi 
Arabia and Egypt, through its associate 
banks. The Saudi British Bank and 
Hongkong Egyptian Bank S. A.E. 

For a copy of the Business Profile that 
interests you, write to us at Box 64 G.P.O. 
Hong Kong, or any branch of The British 
Bank of the Middle East. 



The British Bank 
of the Middle East 


Bahrein Djibouti India Jordan 
Lebanon Oman Qatar Switzerland 
United Arab Emirates United Kingdom 




market knowledge, are only one example of Bank of the Middle East. ***** KoaskontBukpwv 

Loodoa Bntnchn: Falcon Hoax. ISC Ohm Sot*. LbHm WIT IA*. Tit: S1-4W4M1-7 » l«5 BrampiM RnuS. Uadw SWJ II Z. Tffc MMBI4 


Oman United Agencies L.L.C. 



P.O. Box 3985, Ruwi, Sultanate of Oman. Telex: ON 3215. Cable: OMANUNITED 

Travel (Air India Reservation*) 708839 (British Airways Reservations) 702244 (KLM Reservations) 708989 

(General Reservations) 702244. Business Travel 708635 





OUA Travel 

Through D-MARS 
to 410 airlines 
and the technology 

of UITl£i 


WOODSIDE 

MANAGEMENT SYSTEMS, INC. 


We carry you to and from 
the oil industry of Oman 


OUA 

Oilfields supplies 
Division 


Telephone: 793392 


CAMERON IRON WORKS 
Wellhead equipment 
NALCO (TALIANA 
Oil Rdd Chemicals 
DRUCK UNITED 
Precision Pressure Measurement 
Pressure Calibration Instruments 
MOORE PRODUCTS 
Process Contra] Instrumentation 
Micro Processor Based Systems 
RUSTON GAS TURBINES 
Industrial Gas Turbines for 
power and gas generation 
KEENE INTERNATIONAL 
Lubrication and Fuel Cleaning Sys. 

PLENTY GROUP 
In Line Mixers 
Pumps 

Gas and Liquid Cleaning Systems 
PEN TAG LIMITED 
Nodding Donkey Pumps 
DR1LLTEC GmbH 
Pipe Protec t ors 
SARASOTA AUTOMATION 
Hare Stack Control 
Level Measurement 


CHE5SELL LIMITED 
Process Recorders 
AVERY HARDOLL 
Fuel Dispensing Equipment 
ANADRILL 5CHLUMBERGER 
MWD, Data and Mud togging 
Directional Drilling and Fishing 
Tool Rental 
JOHNSON SCREENS 
Down Hole Sand Screens 
Gravel Packs 
LEW A PUMPS . 

Chemical Injection Metering 

Pumps . . r 

HtSAKA VALVES 

Process Ball Valves 

CROSBY VALVE & ENGINEERING 

Relief Vblwa 

NALFLEET LIMITED 

Marine Chemicals 

TOMOE VALVE COMPANY 

Butterfly Valves 

RAMCO CARLSON 

Pipe Coating Equipment 

HNL 

HAYWARD NICHOLSON 
Explosion-proof Temperature & 
Pressure Switches 
Pneumatic Logic Systems 
Multi-valve Manifolds 
N£ L ASHFORD 
Precision Needle Valves 
Bellows Seal Valves 
3 & 5 Valve Manifolds 


CJf An associate of the Gray Mackenzie group of companies 
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Defence 



The country faces no 
obvious threat bat, as 
Bridget Bloom shows, 
Oman has carefully built 
up efficient, well-equipped 


forces, with a programme 
of cooperation with 



of cooperation wit 
Britain and the US 


HIGH IN the bills above 
Salalah, capital of Oman’s 
Dhofar region, are scattered 
more than 60 special army 
camps. Most of the soldiers 
there are middle-aged, and 
though they carry rifles and 
have ready access to ammuni- 
tion they wear no uniforms. 

Yet these men, known as the 
Jirqaf, once wielded their 
weapons against the state. 
Tough fighters with proud re- 
cords, their switch of allegiance 
to Sultan Qaboos in the early 
1970s was probably the most 
critical factor in the new 
regime's early consolidation of 
power. 

The firqat, 3,500 strong, today 
constitute the reserves for 
Oman’s 17,000-strong army. They 

have little enough to do since 
the Dhofar rebellion — caused 
principally by the neglect of the 
area under the present Sultan’s 
father but fanned by the Com- 
munist-backed South Yemen — 
effectively ended in 1975. 

According to Army head- 
quarters in Muscat, there have 
been no incidents of any sort 
for several years. 

Yet the old fighters are paid 
to guard their hilltops and there 
(in a region offering little for- 
mal employment) they win re- 
main, both in recognition of 
their past contribution and as 
an insurance against possible 
trouble in the future. 

Oman today, rather like the 
old firqat, finds itself at peace, 
but in terms of its defence it too 
looks back to die lessons of the 
past as well as forward to what 
the future might bring. 

The country faces no obvious 
internal or external threat, but 
Oman enjoys such a strategic 
position in the Indian Ocean and 
the Gulf that it feels the need 
constantly to be on its guard. 
“One change in the complicated 
chequer board in this part of 
the world and our position 
could look very different." is 
how one senior officer put it. 

Since 1979 Oman has buBt up 
comparatively large, balanced 
forces which are now well- 
equipped and well-trained. It 
has risked the opprobrium of its 
Arab neighbours by relying 
heavily on Britain, not only for 
help in subduing the rebellion 
and training and equipping its 
forces, but for the provision of 
many of its senior officers. 

Modelled on SAS 



Air Force 


They are to be found in all 
three services and in the Sul- 
tan's own Royal Guard 
Brigade and his special forces 
unit, modelled on Britain's re- 
nowned SAS. (Neither of these 
units comes under the regular 
Army command.) 

Britain provides military 
assistance for a wide range of 
developing countries but the aid 
to Oman is unique in that some 
200 British officers are on loan 
from the UK Defence Ministry 
and up to another 1,000 (the 
figures are not revealed) are on 
direct contract. They are all 
integrated into the command 
structures of the forces — 
which is where' they would re- 
main if Oman found itself at' 
war. 

The best British officers say 
their aim is to work themselves 
out of their jobs by training 
Omanis, a process which has 
proved much faster in the com- 
paratively low technology Army 
than in the Air Force nr Navy. 

The problems of the Omani- 
«atfon process are compounded 
because talented officers, such as 
let pilots, become appointed to 
staff and command positions, 
while maintenance of much of 
the forces’ equipment seems 
likely to remain in expatriate 
hands for the foreseeable 
future. 


Airwork. the TTK company, 
currently has about 1,000 ex- 
patriates doing such work, 
mainly with the Air Force. 1 

Oman spends an exceptionally 
high proportion of its budget 
on defence — estimated at 43 
per cent for 1984-85- It Is 
reckoned that recurrent costs to- 
pay the armed forces, and to 
maintain the new barracks and 
equipment will absorb 70 per 
cent of the budget between 1986- 
1990, leaving only 17 per cent 
for equipment purchases. 

Of the three forces, the Army 
is the oldest, biggest and has the 
largest proportion of Omani 
officers, including cow the Com- 
mander of Land Forces (The 
Chief of Defence Staff and head 
of the Air Force and Navy are 
all British). 

The Army’s total strength, in- 
cluding the Royal Brigade and 
the special force (but not the 
firqat reserves) is estimated at 
27,000. Now highly skilled in 
anti-terrorist warfare, the Army 
has broadened its capabilities in 
the last ten years. It has eight 
infantry battalions as well as 
reconnaissance, signals, artil- 
lery, parachute and armoured 
regiments. 

It currently has 27' British 
Chieftain and six US M60 tanks 
as well as British Scorpion 
armoured vehicles, Milan anti- 
tank weapons and Blowpipe 
surface-to-air missiles. 

The 3,500-strong Air Force 
operates about 100 aircraft in 
a wide variety of roles, 
with Jaguar fighters bought 
from Britain and a squadron of 
Hunters which were a gift from 
Jordan. 

The Air Force will experience 
a major boost to its capability 
with the arrival from 2988 of 
eight air defence versions of the 
tri-national Tornado fighter 
bomber. The sale of the air- 
craft from Britain, at a price 
in “excess of £2 50m,” was an- 
nounced by British Aerospace 
last month. 

The precise operational role 
of the Omani Tornado is un- 
clear: the aircraft is built for 


long-range interception and air 
defence in all weathers and is 


to be deployed by Britain pri- 
marily for the Defence of Nato’s 
northern flank. 

It is understood that to buy 
the Tornado Oman has nego- 
tiated favourable terms with 
Britain, including lower than 
normal interest rates and re- 
payment phased over -at least 
ten years. 


Fast attack. 

Oman's Navy, the least 
‘Omantsed” of the three ser- 


vices, has a strength f/- 2,000 
(not including the Royal Yacht, 
Oman's largest ship. The ser- 
vice operates fast attack and 
patrol craft, and has recently 
taken delivery of the first of 
two logistic landing ships from 
Brooke Marine of the UK. 

A new £35 0m naval base is 
being built at Wudum to re- 
place the existing base at 
Muscat 

The Navy’s main operational 
task is currently patrolling the 
traffic separation scheme for 
vessels using the Strait of Hor- 
muz. where Oman's territorial 
waters meet those of Iran at the 
Strait’s narrowest point 

However, senior officers in 
Oman are at pains to correct 
suggestions that Oman sees 
itself as the “guardian” of the 
Strait partly because it Is 
obvious that its small if efficient 
force could not of itself guaran- 
tee freedom of navigation there, 
and partly because the country 
is determined to maintain its 
present “strictly neutral stance” 
in the war between Iran and 
Iraq. 

Relations with Iran are said 
to be correct, though as one 
officer put it, explaining the 
need to keep up the country's 
guard, Iran is unpredictable in 
the pursuit of its revolution. 

Oman has a long and disputed 
border with Saudi Arabia, 
although for as long as the two 
states remain members of the 
Gulf Co-operation Council, with 
the implications for co-opera- 
tion on security between the 


six states, that issue 1* likely to 
remain dormant 

Tensions between Oman and 
its southern neighbour, the 
Pcoplo's Democratic Republic 
of Yemen, are said to have 
eased with the establishment of 
diplomatic relations, a state of 
affairs which Omaft hopes will 
be reinforced following the 
Sultanate’s decision to open dip- 
lomatic relations with Moscow 
last month. 

However, much as Oman 
maintains its neutrality to?*, 
wards the relatively low-key** 
conflicts of the region and pub- 
licly plays down its links with 
the West, it is dear where its 
present government's loyalties 
would lie In the event of major 
East-West confrontation. 

In 1980 Oman signed the so- 
called Access Agreement with 
the US which allows Washing- 
ton to use the three key Oman 
air bases of Thumrait In the 
south, the island of Maslrah. 
and Seeb near the capital. In 
negotiations just concluded the 
US has been given permission 
to pre-position equipment, de- 
signed for use by its Rapid De- 
ployment Force, at each of the 
bases. 

Contracts for the mainten- 
ance of the facilities at each 
base have recently been let to 
Airwork in conjunction with the 
US company Vinnel. The facili- 
ties are what the US calls “bare 
base assets" which would en- 
able troops to be fed, housed • 
and given medical attention as 
well as to pick up p re-positioned 
ammunition. missiles and 
vehicles. 

The US has so far spent some 
5260m on these new facilities 
and expects to have concluded 
the pre-positioning of equip- 
ment by next year. 

These agreements are part of 
a web of close If largely un- 
publicised defence relations 
between US and British and 
Omani forces, ranging from the 
use by the Western countries 
of Omani firing and exercise 
ranges, to fleet refuelling and 
joint exercises. 
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AJjotk the UNESCO-sided ■srieultnre school at Nizwa and (right) the f*laj system of irrigation at Blyaq. The goal of self-sufficiency In foodstuffs has become 

increasingly elusive 

Research f ails to raise efficiency 


AGRICULTURE, backbone of 1970, when every single fan- 
the Oman's economy before the ported tractor had to be per- 
advent of oil, is now the Cin- sanctioned by the Sul- 

derella of the Sultanate's de- 

velopment Further, the amount of land 

Although the Government lus SSg^JSKS ££? 

^ WDTds But what worries agriculturalists 
? bo ? t . «lf-*idficiency in various working in the Sultanate is that 


foodstuffs, that goal has come 
to seem increasingly elusive, 
even illusory. It is difficult to 
find an optimist who will tell 
you that many of the fundamen- 
tal problems of the sector have 
even begun to be tackled. 

The figures speak for them- 
selves. Of Oman’s total land 


there is not much sign of an 
improvement jn the overall 
efficiency erf that cultivation. 

And there are still many hec- 
tares of land lying Idle even on 
the relatively fertile northern 
coastal plain, the Batinah; its 
owners, mostly hobby landlords . 
from the city, simply find it too 



Yamaha motor boats by the 
Government, and appear to be 
making a decent living supply- 
ing the high-priced markets of 
Muscat and other Gulf cities. 

Fish remains Oman’s largest 
single non-oil export, bringing 


falajs. But with the advent of 
drilled wells and mechanic.- 1 
pumps, the amount of water 
obtained has risen considerably, 
both for use on the land and 
in the towns. 

“ There is always the P os- 


in some OR film ($2_2m> last sibility^foat they are taking too 


area of about 300,000 sq km, much trouble, or too expensive, 
only 0JL per cent is estimated to to farm, 
be under cultivation. Kean- That is a far ray from the 
while, food imports have been vision of one resident in -Oman 
rising steadily over the years, 20 years ago, who wrote: “There 
di m ini s hing the incentives for is no doubt that the •natim.h is 
local production still farther, po tentially a garden area of 


Andrew Gowers explains 
that, for several reasons, 
farming is becoming more 
difficult and only the few 
are able to make a profit 


year, according to Customs 
figures, and rivalled only by 
copper; it is also the fastest* 
growing non-oil export sector. 

The principal stumbling- 
blocks for Omani agriculture 
include, first the aval] ability 
of water. Nobody knows just 
how much of a problem this is, 
though the Government is 
making strenuous efforts to 
find out through its recentiy- 


much," says one expert “We 
Just don’t know how much the 
decline in water levels will 
recover when the rain comes. " 

What is more, the increase 
in the volume of water lifted 
has not been accompanied by 
a corresponding increase in the 
efficiency with which it is used 
by farmers. “Indeed," says 
Dr RoderLc Dutton, a leading 
expert on Omani axgiculture 



established Public Authority st Britain’s Durham University, 


for Water Resources, 

What is certain is that it has 
barely rained In the Sultanate 
for the last three years, water 
levels In the wells are steadily 
going down, and the springs 
which teed the mountain falajs 
are flowing ever more slowly. 


it is probable that water 
usage has become more 
inefficient simply because it Is 
so easy to raise and distribute 
to the crops. ” 

The second stumbling block 
is research and extension ser- 
vices. Experts say that an 


Ta r;7 T.r . rr SSSTSSwr. changetheirwaysliwbeenwmi- 

^ pounded by the lack of financial 

nave to contend with an un- that could stretch from Muscat <npp _ t ™ R to do __ m.. 

usually harsh environment: arid to Kuwait, water enough, and n «J 

to the point where rain-fed proved capacity to produce.” SSer neonle awav from the 

agriculture is an impossibility. The other two main cate- , aT wI «« , i**. a. «e uuwuig utui-v uu«qr. ;•«« •“!«*» 10*1 an 

and largely infertile. And the gories nf agricultural . land in SSaSer monwfsto bJ. a<Jdition ’ 'here are reports important key to Improving 

Government has been spending Oman — the falaj-fed villages of growing salt water encroach- Omani agriculture is selecting 

considerable amounts of money in the mountains and wadis of meat in wells on the coastal the right varieties of crop and 

trying- to improve conditions — tba northern interior, and the IK-ILii? i;uL P 1 *™- persuading farmers that they 

restoring battered falajs (the grazing land of the Jebal to ive m me capjtal This may be only part of a benefit financially from 

ancient; supposedly Persian- AZ-Qamar mountains in the area " normal “ dry cycle, " but shifting to them, 

invented irrigation systems south — have their own pro- The relatively poor perform- officials axe worried that more This requires an applied 

which feed the upland villages blems. These are availibQlty of ance of agriculture becomes water is being pumped out of research effort, backed up by 

with water from underground sufficient water and l and in the even more obvious when con- the ground during this drought efficient extension services to 

springs), providing subsidised former case, and overgrazing wasted with the fairly healthy than ever before. take the fruits of that research 

loans for t he purchase of farm jjy cattle and in the state of the Omani flying Until 15 years ago, most of the fanner, 

equipment, and so on. second. industry, the Sultanate’s other the country’s water came from 

Oman has undoubtedly come Ja all these cases, the innate pre-oil staple. Fishermen have hand-dug wells, drawn out by 

a long way from the days before reluctance of most fanners to been kitted out with brand-new animal power, and from the 


Dr Dutton believes, for ex- 
ample, that there are at present 
too many acres under date 


palms — still by far Oman's big- 
gest agricultural crop, despite 
high production costs and 
weakening demand. 

Critical 

Many foreign agriculturalists 
are highly critical of the 
Government’s research efforts so 
far. The research is too “ pure,” 
they say, and frequently not 
into the most useful subjects. 
The extension service is said to 
be dogged with bureaucratic de- 
lays in delivering subsidised 
seed and fertiliser. The same, 
incidentally, applies to the 
Oman Bank for Agriculture and 
Fisheries, the Government's 
soft-lending agency for farmers. 

Third, there is marketing. 
This has been a severe problem 
for farmet* in the past, partly 
because of foe small size of foe 
Omani market and because of 
foe short harvesting season for 
their crops — which has tended 
to mean that all farmers in a 
region have tried to sell their 


produce at the same time, 
severely depressing prices. 

The Government, through the 
Ministry of Commerce and In- 
dustry, is seeking to address 
this problem by creating a cen- 
tral body called the Public 
Authority for Marketing Agri- 
cultural Produce. This is due 
to come fully into operation in 
the next few months, and 
through its network of collec- 
tion and distribution centres 
will buy food directly from far- 
mers and get it to market 

It remains to be seen how 
much the farmers themselves 
make use of this system, given 
that it is apparently not going 
to be paying much more than 
the going market rate for their 
produce. 

But for all the Government’s 
activity in foe sector, many ex- 
perts remain convinced that foe 
basic difficulty facing farming 
in the Sultanate is more deep- 
seated. 

As one agriculturalist put 


it: “ The worst problem for 
Omani agriculture is the same 
disease as has afflicted many 
developing countries— foe pull 
of alternative lifestyles. Young 
people are losing interest in 
fanning very rapidly; they want 
government jobs or army posts. 

“The money you can earn In 
farming just cannot compete 
with foe salaries offered in the 
city. In addition, people are 
aware that they are going to 
lose money on their agricul- 
tural enterprises, so there is a 
limit to foe amount they are 
going to want to invest." 

There are some efficient high- 
technology farms Just about 
making money in foe Sultanate, 
such as Sun Farms run by a 
French manager near Sonar. 
But they are foe exception. 

And while the Government 
does nothing to improve the re- 
turns on farming and reduce 
foe competition from cehap im- 
ports, they are likely to remain 
so. 



Western Battery. 

Muscat 


WIMPEY CELEBRATES 
20 YEARS M OMAN, 


Wimoey Alawi LUC is proud to have played a 
•significant part in the development that has taken 
“ the Sultanate of Oman since 1965 under 
the wise guidance of His Majesty Sultan Qaboos 

^' n Rprpntlv we have completed the Ministry of 
ForeiSffairs building; renovations at the Western 
Battery- an orthopaedic ward, clinic and services 
unitat Khoula Hospital; the Jibroo residenrhaland 
chnnnins complex, and are currently constructing 
the 555bS? Royai Hospital at Ghubra for the 

Mm We 5 twpe ^continue to contribute to the 
economic progress of Oman. 
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A successful Omani Bank with 
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Rapid expansion raises some problems 
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There has been -an explosion in •j®**®®®*. J”® 1 
235,000 students now in some. 560 schools 


"GOOD MORNING, girls!" 
"Good Mor-ning. Miss!” The 35 
children in the fifth dess of the 
■Wadi al Kablr primary school 
reply in sing-song unison, dim- 
inutive in their draped full- 
length- white dresses. 

Just beginning to * learn 

English after four years’ basic 
primary schooling in Arabic, 
the girls are among the privi- 
leged - 65.000 female children 
now at school in Oman. 

Fifteen' years' ago no girls 
went to school in Oman and — 
outside the Koranic system — 
only 900 boys were receiving 
formal education in just three 
schools. Today, according to 
Yahya bin MAhfudh al Mantheri, 
the Minister of Education; there 
are 235,000' students of all ages, 
and some 560 schools. 

There has been an explosion 
In education since Sultan 
Qaboos came to power. No 
formal census has ever been 
held, so it is difficult to know 
precisely what percentage of 
school age children are actually 
at school. 

Estimates suggest that 70-80 
per cent of children of primary 
school age are at school in the 
main towns, with a lower rate 
in rural areas. 

However, a much smaller 
percentage actually make it 
through the 12 years of formal 
education to take their national 
secondary school certificate, 
and so creating those who 
qualify for possible entry to 
the new Sultan Qaboos Uni- 
versity. It is thought that the 
university will have about 
3,000 students to choose from 
for its first courses next year. 

This is one of the problems 
now becoming evident in what 



There has been a huge 
expansion of education 
since Sultan Qaboos came 
to power, with girls now 
at school and learning 
English L3 well as Arabic. 
Bridget Bloom describes 
the efforts to bring 
literacy and higher levels 
of schooling to the people. 


is overall an education success 
story. , 

Another is that the general 
leve : of education those 3,000 
children have reached ' is not 
high enough, both in the 
science subjects to which the 
new university education - will 
be particularly directed, as 
well as in English, one of the 
two languages of instruction. 

The university's plans for a 
12-month foundation course to 
give students a proper ground- 
ing in English and science is 
being extended to 18 months 
and possibly .more, Omani 
students entering colleges or 
university in Britain, for 


example, generally need two 
years’ preparation. 

A report published recently 

by A the Ministry 
suggests other problem areas, 
partly caused by the very rapid 
expansion in education, which 
the authorities will have to 
tackle over the next few years. 

Its findings— disputed within 
the Ministry— show that nian> 

pupils who start their «**■*« 
{L. ir ca nf primary education do 
leave ijijj 
only three years, as anparentiy 
about 30 per cent did m the 
sample referred to in the ie P°^r 
are feary-that they will 
revert to illiteracy- 
There are also large numbers 
leaving at the 

«*condarv levels (each tnree 
?5rs). This is reported to be as 
hfgh as 49 per cent-32 per cent 
dropping out and th<» rest 

iai ^t report also found tiiat 
onlv about 25 per cent of those 
children who stayed in 
schools completed the cour^ m 
the intended six years.- most 
needed an extra year c. two. 
And of those who leftschool 
altogether, far fewer than the 
government hoped continued 
iparnine in adult education 
centres— between 10 and 20 per 
cent, depending on the area. 

Efforts are now being made to 
correct some of these P^blem. 
adult education is now pro- 
vided more frequently at plares 
of work rather than special 
centres, for example. The 
minister estimates that I'.WO 
are currently at literacy classe^ 

and 40.000 at night classes of 
various kinds. . 

A better-documented and 






pay ii 


The Boys' Secondary School at Wattayeh is the largest In Oman, with W0 pepUs 


more widely accepted problem 
is the education system's heavy 
reliance on expatriate teachers. 
Government figures for 1984-5 
show 1J285 Omani teachers out 
of a total of 8,375. 

Of this number, there were 
almost 1.180 Omani primary 
school teachers against 4J9C 
foreigners (primarily Egyptian, 
Jordanians, Sudanese ana 
Tunisians) There were only 20 
Omani secondary school 
teachers (nine men and 11 
women) against 020 foreigners 
(a high proportion of them 
British). .. • . 

There is also a disparity in 


teaching between rural and 
urban areas, the latter proving 
more popular with teachers. 

The Education Minister hopes 
that 45 per cent of all teachers 
will he Omani nationals at the 
end of the next five-yearjAan 
in 1890. The aim Is to produce 
2,000 teachers a yeerjgf “** 
end of the century, or 80-85 per 

cent of the total requirement 

There are currently no Omani 
professors or senior lecturers, 
but the government says It is 
confident that a laige propor- 
tion of the 3,000 students and 
2,000 post-graduates currently 
at universities and colleges 


abroad will return home to 

^The government scholarship 
committee decides which 
students are given grants to 
study abroad and 20 cent 
of these will be permittedto 
co into the. private sector. 
More than 80 per. <*n* oftbe 
post-graduates are earmarked 
for the university, according to 
the Minister. 
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• The internal efficiency o / the 
Omani Educational system: a 
studw of the phenomenon o; 
vrastage. Ministry of 
and Youth Affairs. Map 1083. 


The new university 
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Pledge to set high standards 
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n just a few years time these young Omani 


I n just a few years time these young O 
students will be of age to enter^the 

Sultan Qaboos University 


Oman’s lavish new 
university opens neat year. 
Personally supervised by 
Sultan Qaboos, it is 
intended to provide the 
best education and skills 
to suit the country's 
needs, says Bridget 
Bloom. 


which will open in 1986. 


It is a supreme achievement for Oman 
and a considerable achievement .far 
Cementation Int ernat i onal - takmg just 
four years to design, construct and fufly 
equip the entire multi-million pound complex. 

Throughout the world Cementation 
International is constructing for the future - . 
and providing a construction service 
second to none. 


Cementation International Ltd 

?^Sm^ramhlt«national Centre. 
London W6 8DN. En gland. 

Telephone 01-741 1844 

CEMENTATION C^LbleSNTCEM LONDON W6 


nsnH^NffllONAL A Member of the Trafalgar House Group 


TWENTY KILOMETRES out- 
side Muscat, a great grey city 
is rising from the desert plain. 
It is the new Sultan Qaboos 
University, due to take its first 
students next year, costing 
nearly £3 50m, and currently 
Oman's biggest construction 
project 

The university’s concrete 
structures loom out of the shim- 
mering heat and dust, soon to 
be beautified by trees grown in 
its own special nursery. Today 
the site’s five big faculty build- 
ings: the huge library, the lec- 
ture theatres, student and staff 
common . rooms, laboratories, 
hospital and student and staff 
residences stand nearly com- 
plete. . ' _ 

The whole site is dominated 
by a mosque and welded to- 
gether by colonnaded walkways 
on two levels. Like 20th-century 
cloisters, these are intended to 
provide separate access to the 
buildings for men and women. 

Rarely can a whole university 
have been built with such speed 
and on such a lavish scale. 
Cementation, part of the 
British Trafalgar House group, 
won the original £215m contract 


in 1982. Since then inflation, 
changes to the specification, 
plus the addition of a teaching 
hospital (being built now partly 
because the nature of the 
project’s financing has given 
Oman a windfall dollar income) 
have boosted the price to an 
estimated £343m today. 

lhe deal is partly covered by 
the UK Export Credits Guaranr 
tee Department and involves 
the company in buying a large 
proportion of British equipment 
to both construct and furnish 
staff houses, student rooms, 
dining halls and lecture 
theatres. 

An additional £65m contract 
to supply and install all specia- 
lised trading equipment went 
to the Staffordshire company of 
Philip Hainz International. 

Sultan Qaboos has taken a 
keen interest in the university. 
It is said that he has had a 
hand in designing the syllabus, 
while he carries out his own 
unannounced site visits from 
time to time on a Friday, having 
his staff telephone his instruc- 
tions or observations to the 
company's management the 
next day. 

Suggestions that the univer- 
sity might he too grandiose for 
a country of Oman's size are 
given short shrift by the authori- 
ties. The Sultan’s aim is to 
provide Omanis with an educa- 
tion in keeping with their tradi- 
tions and culture, as well as 
providing the skills which be 
, feels the country needs. 

Of the five faculties, the 


biggest will be education and 
Islamic Sciences, with a maxi- 
mum of 250 students a yeaG 
followed by engineering (100 
students); science and agricul- 
ture (80 each): and medicine, 
which is intended to open with 
about 30 students, building up 
to a maximum of 72. 

Sheik Amor Ali Amir, secre- 
tary-general of the university, 
is in overall charge in the run 
up to the planned opening next 
September, although there are 
about 20 lecturers and other 
non-Omani teac h i n g staff 
already on the campus and more 
will arrive during the next few 
months. 


Criticisms 

According to Sheik Amor, 
detailed syllabuses will be 
worked out over the next year 
or two, since the first students 
will be on a foundation course 
designed to make sure their 
language and basic science 
education is of a high enough 
standard. 

There are criticisms that the 
Omani educational system will 
not produce students suffici- 
ently well grounded in either 
science or English,' the main 
medium of instruction at least 
for the science-based courses. 
However, Sheik Amor is adam- 
ant that standards will be as 
high as at universities abroad, 
such as those in Britain. He 
accepts that this will probably 
mean an extension of the 
foundation course to 18 or more 


months Instead of the year 
planned. 

It is not yet clear, he says, 
how many secondary school 
children will take the national 
school certificate in tile coming 
year, from which the university 
students must be chosen, but he 
assumes the number will be 
about 3,000. The university will 
accept fewer students than the 
intended annual intake of 550 
if sufficient qualified students 
are not forthcoming, he says. 

It has not yet been decided 
whether foreign students will 
be admitted to the university, 
although for the first few years, 
virtually all members of staff 
are likely to be non-Omani. 

Sheik Amor refutes sugges- 
tions that the recruitment of 
well-motivated staff is proving 
a problem. Certainly good 
terms of service are being 
offered, with a professorial 
salary starting at about £50,000 
tax-free. 

Tuition and board at the 
university will be free and 
Sheik Amor insists that the 
decision, on grounds of religion 
and culture, to provide separate 
facilities for men and women 
— apart from the walkways, they 
will have separate access to 
lecture halls, where they will 
sit In separate sections — will 
not add to the running costs. 

There are apparently no 
figures curently available for 
the overall recurring costs of 
the university, although it is 
clear that they must be sub* 
t stantial. 
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Grain silos at Mina Qaboos, the country’s largest port AH industry In Oman faces the problem of low demand created by the 

snail population 

Paying the price of unity 



The country’s small 
domestic market; and a 
flood of cheap imports, 
create a doable 
disadvantage. The 
government has focused 
its efforts on encouraging 
businesses specialising 
in import substitution. 
Andrew Gowers reports. 

AS OMAN tries to boost Its 
industry against the day that 
the oil runs out, the country 
finds itself at a crippling double 
disadvantage. 

The domestic market at the 
disposal of local manufacturers 
is desperately small; and, 
second, they have been forced 
increasingly in recent years to 
compete with a flood of cheap 
imports, particularly hum other 
member states of the Gulf 
Cooperation Council (GCC). 

Industry has certainly grown 
in the Sultanate since the days 
before oil, when the country’s 
manufacturing activity was 
confined to a flew craft-based 
industries such as silverworic, 
weaving mad the construction 
of fishing boats." 'j- 1 w 
According to Mr Abdullah 
Lamki, adviser hi the' Ministry 
of Commerce and Industry, the 
amount of money contributed 
to the gross domestic product 
by manufacturing plants has 
risen more than 404016 since' 
1975. But its share of total GBP 


remains tiny, between 3 and 4 porary exemption from this tor think, of it as a right," says Col 
per cent according to figures eight key products — allowing al Gbazali, in a phrase of which 
produced by the Government’s Oman to raise customs duties Mrs Margaret Thatcher would 
■Development Council. of up to 20 per cent on cement, be proud. 

J^jeJlV^^^Proble^ ^Bm^me officials maintain in wSrcs^TSft' t the° prime 

s^wsras an m rcjss 

m^ e ^w n, i ne7 ^ be ^ e Cement Company, Which only JSntaB to gotSmn™ eve w 
sSctar £ GcenU %. stflrted Production, time they get into trouble!" 

secmr tnrougn trading and from cheap competition from Behind the rhetoric, the 

Saudl Arabia and toe United Omani Government does offer 
£™. b Em “^ tes - Aod il will not considerable incentives of its 
Sultanate be , long tetoro toat exemption own, including 20-year interest- 

WJCKSSS expires. free loans, tax exemption for all 

Sp “ Unit? has a price ” says 100 per cent Omani-owned com- 

“L *1 C 01 - Salim Bln Abdullah Bin panics, grants for project 

^nt^w^ e ] y Ghazali, Oman’s Minister of feasibility studies, and so on. 

Commerce and Industry. Imports of equipment for local 
vKuf maQUfacturmg referring to the GCC. “But if factories are duty free, and for 

° vw we go on like this, we win not foreign companies there are no 

have any industry in Oman." transferring 

businesses^ specShS^^to Subsidies The Government, which 

import substitution, preferably Several GCC committee* are 225? 


we go on like this, we will not foreign companies there are no 
WteiSTtllSM have any industry in Oman." transferring 

businesses^ specShS^^to Subsidies The Government, which 

import substitution, preferably Several GCC committee* are technology and 

r®w- ma te ri a to ■ " away tryjujTt? lad SSerti^^^now *25^2 

srsvtt&ttt 


Subsidies 


mont?s rei^onal OTLmmit. “““ joint Sutfori* 

rSSSif Co1 31 Ghazali tosists: “ The Omani ownership, although it is 

“* 5*P has to be closed by other prepared to consider other 

industries are Ming prevented countries cutting their sub- options. 

1 “ES^ iI LS die8 ’ toat 15 ^ not ha P* . The minister has his eye on 
subsidised competition from pening." between 20 and 30 projects over 

elsewhere in the Gulf. Elec* Oman clearly could not afford the next five years, in areas 
tncx ty, g as and rater rates for t 0 offer subsidies on the scale which include food processing, 
industry are much higher, for provided by its richer neigh- building materials and house- 
example, in Oman than in hours. But even If it could, hold equipment (assembling air 
Saudi Arabia. Even factory jt would probably be inhibited conditioners is one example), 
rents on tho Sultanate's fledg- from doing so by its political His officials are also examin- 
ing industrial estate at Rusail, attitude. There is a deep- iug the feasibility of setting up 
at ROl per square metre, can- seated opposition to heavily downstream copper industries 
not match the generous subsidising industry at every to process metal from the 
incentives offered by its big level of Government, from the Sohar smelter and of setting up 
western- neighbour. - Sultan downwards. - - - • • several more industrial-estates, 

' Oman can only, protect its Successful enterprises started toe first of which will probably 
Infant industries to a limited by the Government, like the he at Sohar on the northern 
extent. The Sultanate was a Oman Flour Mills, have tended coast. 

signatory to a 1981 GCC acree- to he sold off to private But the Sultanate has a long 
meat to phase out import duties investors as soon as they could to so before its industry 


signatory to a 1981 GCC agree- 
ment to phase out import duties 


and other trade' 
between member 


barriers stand on their own feet. 


will be in a position to help the 


As soon as you give people country sig n i fi cantly once the 


Luckily, it was given a tern-- something for nothing, they will oil runs out. 


Problems mar copper success 


Oman’s production, 
though modest by inter- 
national standards, is an 
important additional 
source of revenue, says 
Andrew Gowers 

THE ROAD west from Sohar 
twists and turns through the 
raggedly beautiful foothills of 
the western HaJar mountains. 
All around the landscape 
looks increasingly arid and 
empty as yon make your way 
from the fertile coastal plain. 

Yet suddenly, between two 
crags, you spy a wisp of 
white smoke, then a chimney, 
then a lull-scale industrial 
plant This is the Sohar. 
copper smelter and refinery, 
part of Oman’s first and only 
integrated metal mining 
operation and one of the very 
few copper-producing plants 
in the Middle East. 

Together, the -mines, 
smelter and refinery operation 
represent the flagship for the 
Sultanate’s efforts to diversify 
exports away from olL They 
are producing 14,000-15,990 
tonnes of high-grade copper 
cathodes a year, all of it for 
export- 

This is small by interna- 
tional standards, bntnon^bc- 
less an Important additional 
source of revenue for OtnaJj 
bringing in an estimated 

It is hy no means the first 
time that copper has ***** 

produced in toe *egton: to 
Old Testament * times_ there 
wXe mines dotted alTover 
what is now known as Oman. 
From about 3.000 BC, copper 
was exported to Uu; Sumerian 
OTPirt “ Mesopotamia, but 


mining stopped In abort 940 
AD. 

Near the modern smelter 
and mines, countless traces of 
the old workings can still be 
found, including thousands of 
tonnes of ancient slag; which 
is now used to make abrasives. 

The present mines date 
from 1973, when two 
companies — Prospect-ion of 
Canada and Marshall of Texas 
— obtained an exploration 
concession for 47,000 sq km 
of territory In Oman. Within 
a few years they had found 
more than 100 mineral 
prospects. 

Three deposits, quite dose 
together, looked particularly 
promising — two of which were 
developed into what are now 
the Lasall and Bayda mines. 
A concentrator, smelter and 
refinery were added, and 
production was in full swing 
by mid-1983. 

Premium 

Total capital cost oE the 
development was - $2 13m, 
$100m of which came from 
the Saudi Fund for Develop- 
ment and the rest from the 
Omani Government itself. 

The operation, rim by. the 
100 per cent Govenuneot- 
owned Oman Mining Com- 
pany. produces cathodes ' 
which are acknowledged to 
be of unusually high quality 
mid therefore a 

rfgnifieanf price premium on 

the world market. 

They were listed as a 
recognised brand on the 
London Metal Exchange in 
double . quick time, and 
Britain’s Amalgamated Metal 
Corporation, has a contract 


to take some 12,000 tonnes 
a year, mainly for customers 
to Europe. The rest is sold 
on the Bpot market 

In addition, OMC generates 
some small extra revenue 
from the gold and silver t ha t 
is present In the smelter 
residues — the so-called “anode 
slime" — which Johnson 
Malthey extracts and ships 
back to Oman for sale in the 
country’s gold and stiver 
souks. . 

The venture employs about 
800 people and has provided 
considerable benefits to the 
otherwise fairly deprived 
northern region of the coun- 
try. Infrastructure such as 
reads, a power station, a 
jetty and a small tows for 
employees accounted for 
nearly half the capital cost, 
and tiie plant provides elec- 
tricity to nearby towns. 

There are also plans for the 
establishment of downstream 
copper industries nearby. 

But though it can be con- 
sidered a success in these 
terms, the operation faces a 
host of other problems. 

The most obvious Is the 
glutted state of the world 
copper market. Prices, cur- 
rently hovering between 69 
and 70 cents a pound, are 
well below what they were 
expected to be when the mine 
was established, and large 
quantities of metal lie around 
outside the smelter— sold 
but apt delivered. 

The low level of prices has 
already taken its toll at 
Sohar; It breaks even at an 
operating level but alter de- 
predation is malting .a loss. 
Flans for a third mine, 
Aaija, which was supposed 


to come Into production next 
year, have been shelved for 
the time being. 

Second, there is the grade 
of the copper deposits being 
mined. The plant was built in 
the expectation of ore grades 
of about 2 per cent, but only 
1.7 per cent on average is be- 
ing obtained. 

This means that the smel- 
ter and refinery are running 
somewhat short of their de- 
sign capacity of 20,000 tonnes 
a year. 


Smelting 
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Most worrying is the expec- 
ted life of the deposits. The 
Bayda mine is expected to 
expire as early as next 
August, while Lasail — which 
contains some 70 per cent of 
all the copper found' in the 
immediate vicinity — has a 
maximum of eight years of 
life left 

Bishi Mining of Japan has 
an exploration contract to 
look for more copper within a 
30 km radios of the smelter, 
and OMC officials believe that 
deposits will be found. But 
they may not- be large enough 
to be economic. 

As a result of the immedi- 
ate concern, OMC is consider- 
ing using its plant for toll 
s melti ng of Imported concen- 
trates, either after the Lasail 
mine expires or before that, 
to extend its Hfe. 

Though there is a world 
surplus of smelting capacity 
and an apparent startage of 
concentrates, officials believe 
the Sohar operation has two 
adva n tages: Its relative prox- 
imity to India, which exports 
a lot of concentrates for pro- 
cessing fn Japan at present; 
and the low freight rates on 
ships from Oman to Europe. 

Even so, the fact that the 
copper, is likely to ran out 
soon might be said to put the 
initial heavy Investment to a 
hard light. 

As one foreign observer 
pot it: “Anywhere else in 
the world, they would never 
have built a smelter and 
refinery for such a low ton- 
nage, especially i n such a 
remote location where yon ! 
have to provide all the infra- 
structure/* 

la the present climate, the 
wisdom of the decision to do 
so has yet to be shown. 


E x t end To His Majesty / 

SULTAN QABOOS BIN SAID 

And The People. Of Oman 
; ’ ^ Sincere Congratulations 

Oh The Occasion Of The 15th National Day 
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BUILDERS OF OMAN 

J&P 

THE COMPANY 

THAT LOOKS TO THE FUTURE 

Joannou & Paraskevaides (Overseas) Limited 
Building and Civil Engineering Contractors 
P.O.Box No. 603 MUSCAT-OMAN 
Telex: 5242 JAYNPE ON Telephone 590200 
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UNION BANK OF OMAN 

Greater Muttrah • Ruwi 
Comiche • Snaw • Sur • Ibra 

• Bflad Bani Bu Ali 

• Muaskar Al Murtafa’a 

• Mintrib • Nakhal 

Head Office & Corporate Branch 
CBD 39, Muttrah Business District 

PO Box 4565, Ruwi, Sultanate of Oman 

Phone: 797410 (25 lines) 

Telex: General 3492 ETIHAD ON 
piling Room 3495 UBOFX ON 
3504 UBOCH ON 
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Banking /Law 




Head office of the British Bank of the Middle East under construction in Hnwi by Yahya Costain. 

Rapid pace expected to slow 


the Sultanate are subsequent to 
the accession of Sultan 
and if any commercial *fpsl» 
tion existed before (which a 
doubtful) its memory and effect 
have sunk without trace. 

The country does not have* 
written constitution, ana, au 
legislation is contained in Royal 
Decrees, laws and Decisions 
promulgated with the Sultans 
authority. The functions of the 
ministries and other or gansof 
government, including the 
power to issue deiegated legisla- 
tion, are set out in the law 
setting up the Administrative 
Apparatus of the State (1975) 
and subsequent legislation. 

The Omani Authorities have 
not sought to adopt the legal 
system of another country but 
have striven to develop their 
own. Much legislation is simi- 
lar to that which has been pro- 
mulgated in other Gulf 
countries, and tends to reflect 
the influence of Egyptian (and 



Nearly all of Oman’s law 
dates only from 1870, 
which has enabled the 
Sultanate to develop 
commercial legislation 
to salt its modern 
requirements, says lohn 
McHugo. 


S e B ^has"taSn 1*3 seen, “all m 'to"ta5dng 
the financial furniture in Oman system, and one which is prob- 
1948 itwaT the first ably an inevitable accompam- 
SSS to be established in the ment to the expected riwdown 
Sultanate, and for 20 years had in economic growth over the 
a monopoly probably without next few years. 

n.i tie MimmAirifll rm.. Inrinctnr has 


It is a trend which can be 


a m uuupufy |iiww«wv In i _ _ - 

parallel— acting as commercial The banking industry has 
bank, central bank, finance grown by leaps and bounds, in 
ministry and the former im e with the rest of the Omam 
banker as economy. Last year, for ex- 


Sultan's personal — bwuwu,. — «. - — ■ --- 

well. ample, total assets soared by 21 

So when BBME, which is per centto RO UBbn. **£4° 
nwnM ) bv Hongkong and per cent of the increase 
Shanrfiai Banking Corporation, accounted 
decided last year to sell off of credit to the private sector, 
three-quarters of its branch net- Hankers expect the total cake 
work in the country to a smallCT to continue growing over the 
100 per cent Omani-owned rival, ne3rt few fears, though at a less 
it was the clearest possible mdi- j^nette pace. But the new misi- 
cation that something funda- ^ being shared out in a 

'mental is changing in Oman s different way between the 22 
banking industry. banks allowed to operate in the 

• In a deal worth RO 5m Sultanate. 

(81.75m), 14 former bbmb. fastest-growing banks are 

branches went to Om an w majority- or wholly-owned 

national Bank <OIB), tfvingrt b? 0 Si lvestore; National 
the second largest netwo (which now has more than 

after National. Bank of Oman. Bank of 

* But BBME is not withdraw- 0mai , Bahrain and Kuwait and, 
tag from the market. Far from at ^ smaller end of the scale, 
it; in terms of assets ana aj Bank Al AMi AI Omani, 
deposits it was M the „ hastening to extend 



The Industry has grown at 
a frenetic pace. In line 
with the rest of tiie 
economy. Andrew Gowers 
describes how the new 
business is being shared 
out differently between ... 
the banks. 


tag rrom me numwu at the smaller ena oi me auuc, 

S; in terms of assets and Bank Al Ahli Al Omani. of buaness 

xlnn.:,. :+ urns still the second J . pensate. In that sense, BBMfc s 

bS^?h^*?ttte Sdofhist They ■ r ®J , 2SSL t !n7SS Eduction of its branch network 
it has done is to their branch networks and step ^ a commentary. 

refocus it, activi- to J* J ?! ."giSSP 2? S 


3*-* and refocus its acnv, rsjj* 

V didnt -.th^sss stussrsssys sssgaisfgssE 

* ™" in $ a "^vsa corporate accounts. tag ^toi^-already one of the 

toSi The reason for this goring tightly regulated in the 

banker. Tney wanteu to c«u- «„ ^ mixture of eco- Mid dle East. 

romSanfes?^ * nomiCB and regulatory polities. The central bank's controls 
large trading compam There is no doubt that the big include: 

— ' 1 inking .money still % Fixed ceilings on interest 


DOHUCb diiu r; ~ . lUB I 

I There is no doubt that the Dig include: 
banking money still resides us 
the capital, Muscat JOL* 


the capital, Muscat Tuat _ is which banks can jay on 

where the majority of traffing $“JS r TS>sits (W war 
activity takes P^sce xnj* cent) and charge on loans (115 


1st 

and the 

largest 

Omani Bank ... 

Provides complete range of banking facilities 
locally as well as globally to its valuable clien- 
tele through its worldwide correspondents. 
Equipped with the Real time on-line compu- 
ter network the Bank ensures a prompt and 
i efficient sendee. — 


activity takes SS cent) and charge on loans (115 

where the all-important project _ . , 

payments from the public ex- pe wh ii e this would appear to Worried 
chequer originate. jguarantee a fixed profit on lend- 

Lending opportunities in the log operations, bankers corn- 
regions remain extremely lim- p lain that their margins are ta 
itjwi. and— aiven the rural nrartiee frequently squeezed 


them to increase their capital. 
r.nct year, it raised the statu- 
tory capital/ assets ratio to 1-25 
from 1:27 — still quite generous 
by western standards. And at 
the beginning of 1985 it told 
the tanks to include a propor- 
tion of contingent liabilities 
such as letters of credit and 
guarantees in their total assets. 

Second, the Government has 
singled out the banks to lead 
the way in “ Omanisation ” By 
the end of this year the banks 
were supposed to be 90 per 
cent staffed by Omanis. Most 
of them are far off this target 
and there are frequent com; 
plaints of a shortage of skilled 
recruits, despite the creation 
of an official bankers' training 
institute. 

Third, the central tank is 
mounting a determined effort 
to increase the- sophistication 
of the local credit market Its 
main target is the post-dated 
cheque, still the favounteway 
of doing business among Omam 
traders. The central tank grants 
to encourage them instead to 
use officially-recognised, dis- 
countable commercial paper, 
which would enable it to keep 
closer tabs on the market 

Earlier this year the tank 
observed somewhat tetduly 
that banks had been luke- 
warm" in complying with a 
previous requirement that they 
should hold 10 per cent of 
their loan portfolio in the form 
i of discounted bills. From next 
April, therefore, they will only 
i be able to make ordinary loans 
i to the value of 75 per cent of 
■ their total deposits, compared 
i with 85 per cent now. 


lar to tnai wma* 

mulgated in other Gulf Jt _ bench Includes ex- 
countries. and tends -to reflect commercial judges, 

the influence of Egyptian (and th of whom have, been re* 
thus ultimately French, Nap©- from Egypt, and retains 

leonic) law. on which the tews ^ ^nise of the representa- 
oi most other Arab jurisdictions tives £ the Ministry, ot Corn- 
are based. merce and Industry and we 

However, it is fanportont to chambcr of commerce and in* 
realise that this is nomore than dustry< The reason for the In- 
a tendency and that Omani com- ,-oHuction of the Authority is 
merdal law and the procedures g™ 1 | ncreaa tag sophlsticaticm of 
and practices in accordance wth gJJ legislation and the com* 
which it is put into effect have environment, 

been designed to .u 1 ®** 1 *** . , A n 

specific needs of modern Oman. it is a more fonnal body Wan 
As no p re-1970 developments the committee tart It prwwvj* 
had left a mould in which the the latter’s advantages of We 


had left a mould m wmen roe the latter’s anvanwxca 
legal system would have to be spew |y resolution of clisputes 
cast, the authorities have been ^ the absence of red tape. 


ras r. tuv «uuni4Auww * 7 

able to develop it in their own 

way and at their own speed. The 

result is a rapidly growing sys- 
tem of law which has its own 
particular characteristics. 

Evolution 


gnu uuc — — - 

Although its procedures owe 
much to civil law *t 

equally has a large debt to in- 
trinsically Omani ideas of 
mediation and compromise. 

This is particularly apparent 
when the Authority applies 

. .j Mniiv snH 


ited, and— given the rural 

population's relative lack of because their more powermi 
sophistication with regard to customers can command lend- 
banking services— there is as ing rates significantly lower 
yet no great deposit base in the ^ an the official ceiling. 


UUUU UlCl , 

practice frequently sque^d 
because their more powerful 


jei uu 6iv». — r . 

interior waiting to be tapped. 

Lending 

As a result the capital city 


■■ VUV VT*** ,**** 1 1 K-f 

In addition, the deposit rate 
ceiling does not apply ta gov- 
ernment funds. 

• A limit on foreign currency 


SJked (Wough not. nearly as to hold foreign exchange p^- 
hadlv as in some neighbouring tions amounting to more tiian 
SSSxSiiSrL to United 40 per cent of their capital and 
Arab Emirates), while banking reserves. 

services have in the past been This rule was imposed when 
slow to grow in the interior, there was a significant outflow 
Even that money which is drawn 0 f funds from Oman into higher- 
in to the banking system from yielding Euromarket deposits, 
the regions is often deployed Eurodollar rates are now below 
for lending in Muscat. *>,» nmsni interest rates, so 


IIUIVUUUU — - . 

the Omani interest rates, so 


Capital Funds Exceed 


RO 18,608,277 
US$ 53,964,003 


1 IOr icUUIUB xu juu^an me Uiuoiu — 

The Central Bank of Oman that trend has been largely 
is out to change all that. For reversed. _ . . + v n 

ssfts % sfaass « 

have reached the stage the country beca use or tne 
nf a different kind of expan- paucity of lending opportunities 
ShTeuS. K to to private sector and on the 
to to capital has reached sat- wna problem 




RO 359,700^55 

Total Assets Exceed^ 1M3131a030 

Branches in Oman 48 

Branches Overseas Abu Dhabi, UAE 
Alexandria and Cairo, Egypt 


uration level. / 

“We don't need any more at 
banks. What we need is an ex- are 


In fact, this is not a problem 
present because the banks 
■e having to extend large over- 


5B. r* taxSdS "JMS Snfte totheiFoi^mersas a 
to OTiint^. do result otp^ 


mruugUDUL LUC UIUI1U|. •* «- -» *«VUL w*** J IniorVinnk 

not want to repeat the mistakes lays; owmifct toterbanx 


SJTtaft S^ree <rf tighten 

SSAS3 s£5 33%SS- 

S^ase the costs of the bank- tatiiree main . . 

'tag industry as a whole- without First, to Central bank 
n^essarily boosting its volume putting constant pressure on 


If they want.to lend the full 
85 per cent, 10 per cent of it 
will have to be in the form of 
discounted bills. 

Some banks are very worried 
by this prospect They doubt 
whether traders Trill .agree to 
abandon the post-dated cheque 
ta favour of other types of 
paper, unless the former is 
outlawed altogether, and fear 
that their total lending will 
have to drop as a result 
This Is -assuming a funda- 
mental change ta ways of doing 
business,” says one banker. 

The central bank argues 
however, that the new rule 
will inject additional flexibility 
into the banks' portfolios, In 
that they will be able to ■ re- 
discount such commercial 
paper at the central bank’s 
discount window .when they 
need to. Its main objective is 
to- divert funds from consumer 
credit to proper corporate and 
-trade finance. 

The banks eventually will 
knuckle under. Whatever their 
complaints, they cannot argue I 
that tight central bank regula- 
tion has significantly dented 
the sector’s overall profita- 
bility over the past couple of 
years. After an admittedly 
stagnant 1983, gross tank 
profits rose by some 28 per 
cent last year to OR20m. 

In the long run the central 
bank probably would like to 
see some reduction in the total 
number of hanks, in Oman, but 

rationalisation - is not urgent. 
H We have no problem banks,” 
says an official. 


infie 


rjvuluu ”“ <* 

A good example of how Oman commercial custom in the 
has developed an institution to absence of any express provjmon 
serve its own requirements is in Omani law. It is “* t ** 0Itl w* 
the evolution of the body which too. that government bodies may 
has jurisdiction in commercial agree to be a. party to * flis- 
matters. In 1974, when the Com- pute before it in the same way 
merdal Companies Law was as any other, litigant 
promulgated (ten years before As at the end of October 1985, 
that of the United Arab important commercial legis- 
Emirates) It contained a chap- tation In Oman includes laws 
ter setting up a body within regulating tanks, insurance 
(he Ministry of Commerce and companies, civil aviation, corn- 
industry caned the Committee jperoal agencies, the estabU&n- 
•for the Settlement of Commer- ment of industrial projects, ex- 
dal Disputes. - - ecution of government con- 

It was composed of merchants tracts, government tenders, 
noted for their integrity and labour, registration of comreer- 
commerdal expertise, and had dal enterprises and of title to 
judicial power to decide cases, land, and investment and 
It was inspired by earlier,: trading by foreigners, 
informal, arbitration contort- ■' There are major areas of 
tees. Under its revised constitu- dnnmercial law in which little 
tion of 1975, to under secretary legislation has been enacted: the 
in the Ministry was eharnnan ^^^5 examples being contract 
and to othermembers inctodeu ^nd tort This inclines lawyers 
high-ranking dvfl servants firom adopt a cautious approach, 
the Ministry and to President ^ to try to allow for every 
of the Chamber of Commerce contingency in their 

and Industry as well as Rafting, in the manner of 
merchants. , . .. lawyers in common law 

The idea behind to comndt- countries, 
tee was that the members on its 
bench would have a feel for the 
lights and wrongs of commer- Tax Status 
cial disputes and would be able 

to penetrate straight to the Developments in commercial 
heart of a matter. It was a law which are expected in the 
relatively informal body, mid it near future include clarification 
decided most cases very quickly, of the tax status of wholly 
within, a matter of a few months Omani-owned companies (the 
of the filing of to original provision exempting them from 
plea. income tax on companies 

It awarded judgments for toe expired on June 30 last) and 
payment of interest when the introduction of a commer- 
pazties of equal bargaining rial code (widely rumoured to 
power had agreed that interest be based on the Kuwaiti code of 
would be payable at a reason- 1980 but adapted to suit the 
able rate, but in the case of an needs of Oman), 
insolvent debtor (and in the There is much speculation as 
absence of law covering bank- to its contents, particularly as 
rnptcy ta any detail) payments to whether it will contain pro- 

. SSSKMKS5 »«««« 

specifically capital sums had The impact of the Gulf Co- 
been repaid. operation Council and the move- 
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National Bank of Oman Limited (S. a.o> 

Head Office; P.O. Box 3751 Ruwi * Muscat, SuftanateofOmsa 
Phone: 708894 CaWes: Ntfbauk Telex; 3281 NBO ON 


The bis five banks 


1 National Bank of Oman 

2 British Bank of toe Middle East ... 

3 Oman International Bank: 

4 Bank of Credit and Commerce Inti. 

5 Bank of Oman, Bahrain and Kuwait 


(taTS 

Year of 
establish- 
ment 

1973 
1948 
1975 

1974 
1974 


Assets 
1983 1984 
288.8 359.7 
1035 1035 
58.7 96.0 

685 855 
625 78-7 


Deposits 
1983 1984 
211.0 2515 
91.8 73.7 

305 69.7 

585 71.1 

47.1 564 


Branches 
1983 1981 
48 50 

18 4 

5 19 

2 2 12 

12 17 


Oman Investment & Finance 
Co. Ltd. S.A.O. 

(OMANI JOINT STOCK COMPANY) 

IN THE SERVICE OF THE NATION 


‘Banked by assets. 


P.O. Box 5476 
; Ruwi 

! Sultanate of Oman 


Phone: 793170-71-72/793204/5/6 

Cable: 01FC0 
Telex: 5597 OIFC ON 





specifically capital sums had The impact of the Gulf Co- 
t operation Council and the move- 

t>T Si-Wit i*e ■fnrieitirHmi ment towards the harmonisa- 
** tion of the laws of the member 

was transferred to a new, in- states remains to be seen, but it 
dependent body, toe Authority is hard to see the Omani 
for the Settlement of Commex- authorities amending Omani 
rial Disputes, which is not under law unless toy are certain that 
the control of toe ministry. The toe amendments win be in toe 
establishment of the Authority interest of Oman and consistent 

ttma appeara to .introduce lie «* 

doctrine of to separation of . ^ 

powers into the Omani legal ' John, McH ugo is a partner in 

system.. Trower, Still and Keeling. 
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Visitors’ Guide 
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YOUR WINDOW TO 
A WORLD OF OPPORTUNITIES 

IN THE 

SULTANATE OF OMAN 


Muscat; the capital nestles between mountain crags beside the sea 
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Ancient and new in harmony 



This friendly and 
beautiful conntrywith Its 
mountains, villages and 
spectacular coast offers 
many delights, free of the 
tourist crowds, says 
Andrew Gowers. 


THOUGH THE. Sultanate has 
burst dramatically into the 20th 
centmy over the. last 15. years, 
it is still a closely-guarded 
secret as far . as the world's 
tourist industry is- concerned— 
essentially because It is difficult 
to obtain visas for anything hut 
a. business trijL " 7; 

thie , day, perhaps, the 
package^tour hordes win be 
admitted. But before - mat 
happens,- there is much for the 
foreign visitor and the large 
contingent -of resident extra tri- 

St?* 19. 88 YflUr. 

■J™* capital ^ P iffle 
***™P*6» is unique:. an extra* 
ordinary straggle of -towns and 
villages nestling between a set 
or huge and . forbidding 
mountain crags beside the 
deepest of deep blue seas. 

Each district has its own 
character and although they are 
now efficiently linked by an im- 
pressive network of • Los 
Angeles-style freeways, each Is 
worth exploring in its own 
right. For example, die bustling 
business district of Ruwi, a 
town which has mushroomed 
from nothing in the last decade 
or so; ~ and the posh coastal 
resort of Qarum, with its osten- 
tatious white, houses and 
beaut iful s andy beach. 

Everywhere you look as yon 
travel back and forth,: a differ* 
ent angle emerges, or -a new 
view, and you really do have to 
keep pinching . yourself as a 
reminder that only a fraction 
of this existed before 1970. - 
Down there, huddled and hid* 
den on the coast, are the 
modern tubes and tanks ef the 
Mina al Fahal refinery. Up " 
there, perched precariously on 

a nrnmnntnnr Mia i. m- 


d^ethe^lat^SliOT^f SiS * u ° Dma at one time is 

many of its buildings. SSS^ price * ^ S 0 ^* now a Cv w 

i*2£ aSfstJsstts* ssrsstiFSi ®psj &4 jsfj? 

i 

^^ Pnc ^i a8II ^ B c all ce ^ ^ whlTe both here and in Nizw^fn*^^^ f“ r £, . The 0ld souk has been 

Jrat^oi, the forts of JalaU and gu«e coinS^fcich imtU°t£ paft£i£ Xl ourite weekeil d 

dimitod f0 ni2P , 5?5 e WM Muscat Ktpatria^ S^usrat^' 

JL“™J Port" by rendes. mpeong cxuv alsoan excellent way of at least 

« .jgrjsrs & a - ° w ™« 

nwmtata, sheltered from the from the^st’rf tr^Zli ^7°? need an ex- 

front by . one of ^ niost the fabulous fr^naly hardy four-wheel drive 

perfectly-formed natural har- hotel, built esoecSlv whlcIe ’. to driv « np the rocky 

Stav- - - W&& 3 &JS 

tttiang eouks, by contrast, is mountains and to some smJt 5 nd ’ P^erably, a 

taght, breesy and ope^The tacular viewTove? thT “SSfS* ® f 
wide .bay, now linedwith a *"■ 0nce 1°° J eave the palm-lined 

modem eomlche road and a - KWfe oases of the plain and start 

port, s eems to have its arms ^° r * S . botmcmgup th e dry river beds 

outs U etched to welcome the Further on is the “*■ ' into ,^ e mountains, 

shiw calling there. Along the fishing vflSm “S 111 a . dMterent world. 

ssSnS* 1 aa^ sgJgftj? sAsaur ^ wrac,,ed 

And in the narrow alleyways *“£ new fishing' boats lineST^ yon cha “S e np<m a vfl- 

behind are the gold. silveVSd “the • med “ P “d palm trees 

textile merchants, babbling not ' To the west of the seemingly a -]f ale ^ ®°? ee 

ja tonguSfrom interminable capital ax^Ed pttffie 
further afield. Many of the 145 new airport at Seeb ties the , T“ e People, 

traders are SMa Moslems, dig- Batinah plain, a long flatsilty v ^, lcomm& ' 3 ? ey 

rnally from Hyderabad, or «bver of land wbtehtor much s j 1,w their 

Ba^chis rather^ ™ SatlS? ^ coastal oLS f&SS 

Omanis, although .they settled history was. a batt*w»™»™i ?2?. ar ? im*y. m- 


pmams, although they. settled bistory was. a battl^ound vite^nr^rtn 

Jct,J»iittrah mostly, jtnpre than between hostile foreign powers. ffirmSahi^ for 

100 yem ago-iwt ScS ‘ ^ *rts. dottod^^S JSSSSf” tSg? °! I 

tije Sultanate’s astonishing Jd*m «ke Crusader are pmemmtefffld ^ ' 

ethnic jnnc. . *. ■ reminder of these timesT Bur 

* Vidtni. - otherwise the moctai wiiiikMki. - _favoux 



Tt t LCOMMl'NICATION 



ItXNKISG 
AND INSt’RANCi: 
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RCAI. ES r\TL l»L\ ELUPMENT 


. — dates, or 

:;y t»j h.h the ^^ SSP ASM 

mwrt; viritois come. in search of tin**™ eet " and spices and tasting aUt Hke 

fff^ BQverwork is a key S *5L fc S- th ^ modest way Turkish delight 

■ssw- ara - * tr^*^^*™** 0 * 

smTtohi^^pjSiedSoS ^f»t*d Plots DetSeS^e^ SaAnfSTSHTB ? 

the souks years groves of date palms and ho^^ S«2r^LJ oa<i ^ ^me— leads 

v™ W shut off from toewnrid hvkuS! south-west up the Sumayl gap 

- Can , stin see Ornately de- plastered walls, or linpd^mw!? 10 ^ rwa ’ former capital of the 

SsHSsS 
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a Promontory, th^e p icture-bo ok 


b. ■•••:.: -A; : 8;-:^ ' ti . v.' -few*-- 


fortress of Jalali, Mu^at^ 
notorious prison in ^ie days of 
old Sultan Said Bln. Taimonn 
The. heart of it all lies in two' 
adjacent bat. completely- 
contrasting distriets: Jfuscat 
proper and Muttrah. Walled 
Muscat is secretive, toward- 


: ‘ “ ■ -:;V g : ; ; . . 

' • ..x .'J; ^ 

.X r * -Ci'; v- S‘ r ^ ; V--' • 


The royal palace to Mnscat, heme of the ZlZT 


1950s. The town is now a 
thnving centre with a busy 
silver souk— said to be Oman’s 
be at— and its own date-packing 

Old and new axe again relent- 
lessly juxtaposed: the anti- 
Quated round fort sits squatly 
bdee a crenellated gasometer 
next to a new mosque: the hub- 
bub of a traditional livestock 
mart selling local cattle and 
goats is round the 1 corner from 
a large vegetable market selling 
imported produce from the on- 
likeliest of places. 

. 25? fl*® Brey, gravelly 

warn from Nxzwalie more oases: 
the pretty village of Hamra with 
ra j prosperous-looking 

mud-baked houses and shaded 
th* Poperies and 
al&lfa fields of the old walled 
settlement of Bahra; the im- 
posing fortress of JIbreen with 
ito ornate painted ceilings (to 
v^t which you need to get a 
P” * . ™ advance from the 
Ministry of National Heritage). 


{ nited Hank Limited 

at your service 

i n Pakistan and abroad 


With a network of over 160Q branches in Pakistan and abroad 

whk^i^wBadfromihe^niti^Sti^^Americatott^ - 
United Kingdom to the Gulf & Middleman, subsidiaries in 


Switzerland and Lebanon, joint ventures in Sultanate 
of Oman and Saudi Arabia. United Bank Limited makes 
^ flBVer far from m Pggonafised service 


U.S. Dollars 


Capital ^Reserves 
Deposits 


8 ^. 693.600 

2 , 903 , 786,900 


Advances & investments 
Total Assets 
Pre-Tax Profit 


OVERSEAS NETWORK. 

UNITED STATES OF AMERICA ..... 

" New York. 

UNITED KINGDOM. J 

k London-Mincing Lane * LpndorbCommercial Street-Eait London 

* Landon-Kensington High Street * Birmingham * Cardiff 

* Middlesex'* Luton • Nottingham * Manchester * Bradford 

* Glasgow * Huddersfield * Leeds * Oldham 
UNITED ARAB EMIRATES 

* Abu Dhabi-Main- Branch * Abu DhabLAIrport Road 


U.S. Dollars 

2 , 214 , 442,600 

3 . 889 . 850,900 

23 , 922,000 


" l J***J 5 **JNJ* Hamdan Read * AlAin • Dubal-Deim Duh-! 
■ BAhS^T Outai-OavwMWWusalla Branch 


" Manama • Bubal Bahrain * Muharmo 
Qatar 

* Doha 

YEMEN ARAB REPUBLIC 

• Sana'a 


SUBSIDIARIES 

• United Bank AG, Zurich, Swieedand 

• United Bank of Lebanon « Pakistan, sa.L, Beirut, Lebanon 
JOINT VENTURES - 

• United Saudi Commercial Bank, Riyadh, Saudi Arabia 

• Commercial Bank of Oman, Muscat. Sultanate of Omen 


UBL stood .2 In among the top SO tanks of the wnti* i« ; r , 

. real growth in pre-tax profits in * WOr,d ^ 

(Souroc: THE BANKER, London, July 19S5I, 

United Bank limited 

(Incorporated in Pakistan) 

HEAD OFFICE: P.O.Box4306, KarachijPifotan! 
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flLMLdJ HOTEL 


HOTEL Jt 

WELCOME 





TO MUSCAT 

international Hotel with 5 Star facilities. ISO Rooms (10 Suites), 
ideally located in the Muscat City Business Centre at dose 
proximity to the Ministry of Commerce and Industry, Oman 
Chamber of Commerce. Ministry of Education and Youth Affairs, 
Ministry of Telecommunication, Central Bank of Oman, 12 leading 
Banks in Oman and the leading Commercial Agencies and 
Embassies. 

French, Arabic. Chinese. Japanese, Italian and Greek Restaurants. 
The only Health and Sports Club in Oman (Tennis Stadium, 
3 Sided Glass-wailed Squash Stadium — the only one in the Gulf. 
Gymnasium, Sauna, Steam Room, Jacuzzi and Massage Parlour). 
British Pub, 2 Swimming Pools, morning and afternoon banking 
facilities. 24-hour Coffee Shop, Hairdressing/Beauty Salon. Shopping 
Arcade and other facilities. 

For information, bookings, etc: 

AL FALAj HOTH, 

P.O. BOX 5031, RUWI, SULTANATE OF OMAN 
Cable: FALAJ HOT EL Tduc 322» HOTEL ON. Tdepbonc 702311. 


Our intricate 
design.... 
simply works. 


* 1 15 Booms fAfl rooms with Prime Baths. Gram! 
Aiitandtticmiflg. Direct Dill Telephones. Colour 
Television 2 xsi Refrigerator). 

■ Fresh Water Swimming Pool 
*T«mit and Squab Courts 
’ Interiuckxul French Restaurant /Nightclub 
'Coffee Shop 

* 2 Superb Ban and Entertainment 

* Full Conference Facilities for ISO 

~ Banqueting Ffetifties 'Travel Agency. 

* Secretarial Sen-ics ' In-House Movies 

' DrugRore/Booiohop * Omffaadng Panoramic Slew* 
’Car Hue . *Z4 Hon Room Service 


GULF HOTEL 
MUSCAT 

P.O. BOX 4455 TeL- 560100 
Tfetex?5416GULPOTELON 



For reservations pletse contact 
your local GuU Air office 
‘ or Uttll international 



Luxury you’ll enjoy... 
Value you’ll appreciate 

No cliches, no platitudes, no six-star hotel bills _ 
At Holiday Inns in Oman 
-we simply offer consistently superior products 
and services, with no unpleasant surprises. 

A 

Swa: 

Oman 

For rc sc t vai ioos please call tout oearot Holiday ton 
or dial direct 

Sala/ah 

Tct 461777. Tticx 7638 HOUSAL MB 

Muscat 

Opening Soon 


OMAN 12 


Business Guide 



Financial Times Monday November li 1985 

Andrew Gowers recommends some of Muscat's 
excellent and varied restaurants 

The delights of 
prawns in love} 
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I Fishermen unload their catch at Mutrahen route to Muscat’s restaurant tables 

Where to stay, getting about 



BY ROGER MATTHEWS 


HOTELS 

Unseat Intercontinental. 
(Tel: 600500, Tx 5191). Almost 
on the beach north of the prime 
residential district of Qurum. 
Convenient for most govern- 
ment ministries, . and new 
motorways give easy access to 
commercial area. Comfortable 
and efficiently managed. 

Bustan Palace Hotel. Built for 
thiq month’s summit meeting of 
the Gulf Co-operation Council, 
soon to open to the public. Also 
managed by Intercontinental 
and prices likely to reflect its 
luxurious fittings. * 

Golf Hotel. (Tel 560100, Tx 
5416). Also on the beach at 
Qnnzm. Popular with visiting 
business community. 

Sheraton. (Tel 795790, Tx 
3353). New 18-storey building 
in the business district dose to 
chamber of commerce. Opening 
to the public. 

Al FhlaJ. (Tel: 702311, Tx 
3229). In Ruwi, Oman’s first 
established hotel has been 
modernised and is popular with 
expatriates. , 

Ruwi Hotel: (Tel 704244, Tx 
3456). In Ruwi and recently 
substantially extended. British- 
style pub, squash courts and 
snooker room. Popular with 
expatriates. 

Seeb Novotel: (Tel 510300, 
Tx 5199). Modern building, 
close to airport 

Prices range from about 
RO 25 to RO 37 for a single 
room. Less expensive hotels 
include the Mina (Tel 711828, 



Warden of the eastle at Jabrln, which has just been restored 
to Us former glory 


Tx 5350), the Mntrah (Tel 
798401, Tx 526) and the Al 
Nahdha (Tel 712385, Tx 5610); 

Outside the capital area is 
tire Holiday Inn at Salalah (Tel 
461777, Tx 7368), on one of the 
world’s loveliest beaches; _a 
modest but comfortable motel 
at Nizwa (Tel 410500, Tx 8001) 
and a new hotel due to open 
shortly in Sofcar. 

VISAS 

• It Is necessary to obtain a 
No Objection Certificate, 
usually through a local- sponsor. 
Apply well in advance, me 
NOC is usually collected on 
arrival at Seeb airport 


TAXIS 

Readily available at the air- 
port, main hotels and parts of 
the capital. Sadden shortages 
can occur,, especially in late 
evening. Vehicles are not 
metered so negotiate the price 
in advance. Tariffs are adver- 
tised in the main hotels. From 
the airport to hotel the juice is 
about RQ.5. Car hire is also 
available from the main hotels. 

ALCOHOL 

Available . in hotels, hut 
British-sly le licensing hours 
apply.. Some restaurants are 
dry- Expatriate residents may 
apply for a licence to purchase 
liquor. 


BUSINESS HOURS 

Ministries work from 7 JO am 
to 2 pm, Saturday to Wednes- 
day, finishing an hour earlier 
on Thursday and closed ou Fri- 
day. Companies follow a simi- 
lar pattern but many close an 
hour earlier for lunch and re- 
turn from 4 pm to 7 pm except 
on Thursday. 

CLIMATE 

Hot from April to the end of 
October with temperatures 
often in the 35 C to 44 C range. 
f!«i also be very humid on the 
coast. Warm winters with 
sometimes chill evenings. 

BIBLIOGRAPHY 

Oman In the 20th. Century, by 
J. E. Peterson. (Croom Helm, 
London. 1978). Well-researched 
and thoughtful • account of 
Oman's evolution. Oman: the 1 
making of a modem state, by 
John Townsend (Croom Helm, 
1977). Muscat and Oman, the 
end of an era, by Ian Skeet 
(Faber A Faber, London, 1974). 
Re-issued. The Omanis, Senti- 
nels of the Gulf, by liesl Graz. 
(Longman; London, 1982). 
Oman; the ‘Reborn Land, by 
F. A. Clements: (Longman, 
1980). 

The Golf States of Oman, by 
Christine Osborne. (Croom 
Helm, 1977). Oman and its Re- 
naissance, by Donald Hawley. 
(Stacey International, .London, 
1980). Well illustrated. SAS 
Operation Oman by CoL Tony 
Jeapes. (William Kimber, Lon- 
don, 1980). A lively, readable 
tale of Britain’s contribution to 
the Dhofar war. 

Where soldiers fear to tread, 
by Sir Ranulph Fiennes (Hod- 
der and Stoughton, London 
1975). Another first-band 
account of fighting in Dhofar. 
Oman, a MEED Practical guide. 
(Kiddie East Economic Digest 
London). The second edition of 
this publication provides the 
best available combination of 
background .and useful current 
information for visitors to the 
sultanate. 

There are a number of 
heavily illustrated travel books, 
several of which are published 
by the Ministry of Information 
in Muscat 


Muscat h*S * surprisingly 
rich variety Of restaurant fare 
to offer the visitor who enjoys 
eating out, ranging from the 
Oriental to French haute 
cuisine. Much of it is of the 
highest standard. 

But the restaurant prices 
may well dampen the enthu- 
siasm of many visitors; And 
those In search of particu- 
larly Arabian specialities are 
in for a disappointment. 

Seafood, of course, is a 
forte. The choice is wide, 
from Wngfish and tuna via 
sole to crustaceans. Crayfish 
is a key Item in most menus, 
and the prawns and shrimps 
are double the die of — and 
twice as tasty as— those we 
are used to in Europe. 

One of the better seafood 
restaurants Is the Inshirah 
(Tel: 713662), a. relatively 
new establishment in a 
picture sq ue setting on the 
eorniche at Mntrah. To 
complement the sea view, its 
walls are plastered with 
paintings of Arab dhows, and 
the ceilings are covered with 
sails. 

Some of the dishes are 
similarity rich, perhaps exces- 
sively sow But the “fritufe" 
of assorted fish in batter with 
a fruity sauce that I had was 
delicious for a starter, as was 
my companion’s warm salad 
of sole and white asparagus. 

As a main eourse, the 
improbably named “prawns 
in love, " consisting of prawns 
sauteed with onions in 
pernod, was particularly 
pleasant. The cost of a three- 
course meal for two, with 
ample wine, came to BO 40 
(about 5120). 

For visitors who prefer 
more conventional European 
food, there is the Italian 
restaurant La Tenazza in 
Qmum (Tel: 602291). Its 
pasta dishes were especially 
good, better than those in 
most restaurants in 

London, (hough the price at 
RO 15 a bead all . in, is about 
three times what you would 
pay in Europe. The wine list 
Is good and reasonably priced 
by local standards. 

At the upper end of the 
scale Is the Intercontinental 
Hotel's Quxm restaurant 
(Tel: 600500), which serves 
the sort of meal you would 
find It difficult to obtain in a 
reasonably good' French' 


restaurant outside .Fra® 
itself. The warm foie grit 
wag excellent, as were tte 
vwd cooked to Moet as 
Chaudott and die srtltopeti r 
a main comae, • - . 

There were als o _ ti n 
touches such as the amvatuf 
an unsolicited time sorffet 
after the hors d'Mwnrt, and 
a superb selection of cheeses. 
The genial French mattre d\ 
M Rend Ba gurnard, has 
promised to improve the wine 
list. The price: around BO 26 
a head. 

For those not prepared ** 
splash out quite so much, 
there is a reasonable aetee- 
tiou of coffee shops in tho 
hotels, serving the wai ; 
mage of steaks, omelettes 
other British or inter- 
national dishes, together 
with a few more adrenturom 
Oriental Items. 

One of the best IP * 
Qurum's Gulf Hotel (Tel: 
660100), where a full meal 
with plenty of wine came to 
about RO 10 for one. 

Popular 

Very reasonably priced 
Indian meals can be had else- 
where in the capital. Out 
such restaurant. Princes in Al 
KhuwaJr, seemed to be popu- 
lar with Indian people then- 
selves and served a decent 
chicken tlkka, preceded by 
some slightly bland Ch i n et o 
soups, for about RO 7 a head. 
The restaurant docs not servo 
liquor. 

However, the most interest- 
ing restaurant in Muscat Is 
perhaps The Golden Oryx 
(teL 70226G) In the business 
district of Ruwi. 

This serves an excellent 
range of Oriental dishes, 
ranging from Chinese spring 
rolls and the best chicken 
and sweetcora soup I have' 
ever tasted, as well as other 
Mandarin and Cantonese 
dishes, to more spicy Malay- 
sian and Iudoneshm-otyte 
food. 

Everything is beautifully 
presented though the wine 
seemed very over-priced. And 
the restaurant fortunately 
lacks the irritating hack- 
ground music which intrude® 
In some of the other estab- 
lishments, particularly those 
in the hotels. The meal came 
to about RO 11 a head. 
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In Muscat 

our luxury is rivalled only 
by our spectacular setting. 

MUSCAT 

INTER • CONTINENTAL 
HOTEL 


WHAT’S BEHIND 
r-THENAME?— 

Scicon International is amongst the world leaders 
hi computer services, systems, packages and 
-products. We employ over 3300 staff and have 
offices worldwide. With over twenty years of 
projects for Industry, Commerce, Defence, and 
Communications, Scicon has a proven reputation 
for excellent work. 

In each of the market sectors in which Scicon 
operates we have the senior professional staff with 
the necessary background and understanding to 
design, implement and support real solutions, 
lo complement the skills of our staff, Scicon has a 
continuous capital Investment programme in . 
computer and communications equipment, 

~ laboratory, assembly and test facilities as well as 
the essential support infrastructure. 

-And, as a commitment to the future Scicon has a 
research and development programme to harness 
proven technologies so that our clients can 
. continue to benefit from cost-effective and efficient 
computer based solutions. 

Scicon, PO Box 5572, Ruwi. Muscat. Sultanate of Oman. 
Tel: 603-834. The 5149 SCICON ON 
49, Berners Street, London W1P 4 AQ 

T HE SO LUTIONS COMPANY 

/ j[ j | A member of the BP Group 
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THE ADVANTAGE IS INTER-CONTINENTAI? 

A INTER-CONTINENTAL HOTELS 

Muttrah,EQ Bax 7398. Tefca: 5491 

R^irservatioresrafl: Amsterdam: (020)26.20.21. Brusaris: (02) 751-87-2^Frapkfurtj 
{<M)27 MJ063J. London; (01)491-71*1, Milan: (02)8772.62. Paris: (01)47-42-07-92 or call your 

nearest Inter-CanbxwnlalsakB office aryourtravriageitt. 



At Budget 
you’re 

Sultanate of Oman 


SMbMnnofloiial 

Airport 

round-the-clock 

Telephone 

510433 


Ruwi Hotel * 

A JJf“L Holiday bm 

6 am -IQ pm SaMUh 

romxMhe-ctoek 

Telephones TeiaotuwiK 

794721.794723.704244 Zwgwfn 


Six-lane highway over the mountains from Row! to Al Bostan. Road communications io the 

Sultanate have improved enormously 


Great Service and great rates! 

Price Ow unfair advantage. 

5“W— - 

Rand Transport El Leasing Co . ULC 

J A P. O. Bar 889. Muscat. Sutorute or Onvm 
-U Tahohonos. 703028. 794721.794723 Tefc** 3456 RUWtOlEl. ON - 
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SECTION n - COMPANIES AND MARKETS 



FINANCIAL TIMES 


Tbefiist numbers to ring 


Monday November 11 1985 


Surveyors 
Valuers 
Estate Agents 


Fletcher King 

01-4938400 ** 
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INTERNATIONAL BONDS 



NOT a single corrmum-or^ardfin 
fixed rate Eurodollar bond issue 
was laoncbed last week, writes 


warrants structure gains acceptance 


rtixii.v r J«F, 

:.:;r **55 

»tj| l JJL 

Z£'k*$ 


1 market has been left 
by New York, with the result that 
yield spreads have widened and 
swaps are unattractive unless a 
twist is added to the bond issue to 
reduce the borrowing cost a frac- 
tion. • --- • ’• • • 

liras IBM’s deal, which cane 
with a floater, was a swap. This has 
the “heavenmr-beff' feature of a re- 
demption amount varying from par 
if the yen/dollar exchange rate is 
either side tit XH58 to the dollar. The 
fixed-rate paper seemed to have- 
been, placed entirely by the lead 
manager Nomura International, 
and co-managers did not get any 
bonds. 

likewise the; bond-with-bond 
warrant structure made its appear- 
ance twk^ far Efoctriofede France 
and Sumitomo Trust anfi flanking, 
Thig concept is. firwBwg more ac- 
ceptance in frie market than it a\a 


at first parfly because the balance 
between the bond an d the warrants 
has sh ift ed . In the original deals the 
hoods looked cheap and fee war- 
rants expensive. Now the w a rrant s 
look the better value of the two 
parts. 

EdFs warrants, Issued at $16, 
were trading as hiieh as S28 on Fri- 
day although at tins level they 
looked overpriced, white the Sumi- 
tomo warrants, issued at $17%, 
reached $25 only hours after the 
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The significant part of the EdF is- 
stte was the issne of 40,000 warrants 
priced at $157% to. bay Swiss franc 
bonds, the first such issue, and a 
further breaking down of the barri- 
ers to the Swiss franc market 
White the lead management was 
performed in Switzerland by a 


Swiss bank, UBS, there was a Euro- 
flavour to the deaL 

Hie other two big Swiss banks, 
SBC and Credit Suisse, were not in 
the issue, and some comments 
about the pricing were scathing. “I 
think the warrants are worth about 
£ 20 ," said on e banker. 

CitiCOrp’S deal Was T>rm« an » 1 


a nd, while many dealers thought 
tite idea of a twp-year refix was a 
good Ohe, particularly for the bor- 
rower, it proved hard work to sell it 
to investors. Many salesmen 
seemed to think the effort of ex- 
plaining tbe structure was too much 
for ttemnob® Of bonds they had to 
sdL 

The floater market was again ac- 
tive with more perpetual issues 
la an c h ed. Japanese investors are 
the main buyers of these deals and 
so far their appetites do not seem 
impaired fay the glut on offer. How- 
ever, some hankers who look far- 
ther ahead ask, "What win happen 
when they all want to seST 

The new-issue market is looking 
somewhat tired, bat not as rick 
as it might given the weight of pa- 
per. “Every day we arc patting a bit 
away,” says one new-issue manag- 
er. 

Tbe secondary market also looks 
in good shape. Despite tight pricing 
all last neat’s issues were trading 
Within thotr rtn i r M Tfwrip rtE 


. The Bank of Ireland deal was 
helped by news of the borrowers' 
plans to call its two outstanding 
floaters. T his also marked the 
entrance of £ F. Hutton to the 
book-runnings lists. 

Tbe deal for Development Fund 
of Iceland has been placed with 
Nordic investors and was arranged 
by Invest Securities and Stemaex 
UK. 

The non-doQar markets were 
quieter last week. The Euroyen 
market is still volatile with prices 
dropping sharply when interest 
rates rise. The retail investors who 
are likely to buy Canadian, Austral- 
ian and New dollar paper 

axe taking a breather despite the 
high coupons av ailable in tbe i n**?* 
two sectors. 

The continental currencies have 
recovered, with D-Mark bonds gain- 
ing as much as 1% p o in ts during the 
week as sentiment has returned to 
tbe positive and buying from 
abroad has come in. 

The issue for Ford Motor Credit 
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was bolding within its fees, whole 
ESFs deal was trading rioee to par. 
Equity-linked issues arc papular at 
present with Movenpick's issue 
trading at 108%. 

Seven of tbe 

this month have now been fcunebed 
and the later deals have come 
under some p ress u re, with WeQs 
Fargo in particular difficulty. 

The Swiss franc market still has 
too much paper to contend with, but 
retail investors are gradually pick- 
ing up bands and prices were firm- 
er an average by around % point 

The C5ty of Yokohama issue 
traded for the first time on Friday 
dosing at 99, compared with its 99% 
issue price, a better debut than 
many recent issues have bad. 


EURONOTES AND CREDITS 


Banks prepare for Christmas rush of Europaper deals 


BY PETBt MONTAGNON « LONDON 


BANKS are bracing themselves for 
a heavy stream of new Burocom- 
merda] paper offerings in 'the 
weeks leading to Christmas. This 
instrument currently dominates ao- 
tivity fa the Euronote and credit 
market 

Several deals have already been 
announced in the past week, indit- 
ing large prog ram mes of $500m 
apiece for Security Pacific Corpora- 
tion and Oestendchisde Kantrofl- 

hfrnlr. Sputlw liwli indwip a 

SlOQm programme for the New 
York ’Rmes. Friday saw First C3u- 
cago bring Genera] Dynamics, the 
US defence CQStractoc,4o the mar- 
ket for a programme of up to 
szoom. - ' 

Eurooommerdal paper pro- 
grammes are far from new, but tbe 
extent of their acceptance testifies 


to tiie growing depth of the place- 
ment market for short-term Euro- 
notes. Fewer and fewer b or ro w ers 
are finding it necessary to back up 
their issues with standby crufit in 
the form of a multi-option facility. 

As a result the squeezing wit of 
commercial fa»nir« fro m t h** tending 
process which began with note issu- 
ance fadHties how mww to be go- 
ing a step farther. - 

Bankers ssy tiie Euroccmnnercaal 
paper market can how offer bor- 
rowers terms that equal, or are 
even more attrac ti ve than those on 
the domestic US market. Though 
published rates for US wwwmprriwl 
paper axe stiS perhaps % per cent 
below tjbor, Earocammerc&l paper 
itself is (dies sold by tofH]ualEty 
names at rates well below Iibid. 

Moreover, maturities in the Eu- 


r nmnwwwrinl papor Tnwrlrfff told +n 

be Urn ger, averaging between three 
and six numthu, while fluw in the 
domestic US market are more fre- 
qnently m the one-month range. 

Some bankers ^ n q wif 
has more appeal to i nvestoreW 

C»iti<ip it w mow * Kipifil ami ftwrfnw 
easier to trade than its US counter- 
part 

’ The wheels axe xeaDy turnin g," 
said one banker at the weekend 
who, HVp many of his colleagues, 
promised much new business in the 
pipeline for Eurocoaxmeraal paper. 

However this has im- 
portant implifigtfony for what busi- 
ness is left in the syndicated loan 
market where even deals on 
mic roscopic margins seem assured 
of success. 

Credit Commercial de Ranee's 


operation for Italy's Credfop, which 
amounts to S70m and Ecu 50m 
carries a margin of just % per cent 
for five years, is heading for over- 
subscription. That response has 
some bankers asking whether such 
a low margin really constitutes a 
floor. 

It is easy to find bankers who will 
tt n f up their bund* in horror at 
the thought of even fm^r margins 
to come. The need to generate at 
least some retain they sim- 
ply canno t «nfc further and 
resistance may already he bpfldiag 
up, they say. 

Other hankers are not bo sura. If 
E u ro oonanerctal pera * be sold 
at rates below libia and b orr o wers 
can obtain funds in the floating-rate 
note market at around Ubor itseif, 
then there can scarcely be any jus- 


tification for a floor of 1 per cent for 
margins on Eurocredits. 

That raises tbe spectre of a credit 
at Libor flat, on awful thanght for 
most bankas, and a major chal- 
lenge for any borrower who would 
want to perform such an operation 

in p nUir. 

■ This is not to say that any such 
deals are actually in the pipehne,al- 
though there is some suspicion that 
transactions may have been ar- 
ranged privately at this level for 
Scarafinavian borrowers. What is 
important about these arguments is 
t fawt they show how far Libor has 
become misleading as a benchmark 
for banks and bo r row er s aBke. 


It is no secret that banks have 
been able to use the swa p market to 
generate funds way below Libor. 


That means there is still potential 
profit in a credit at this level al- 
though in many nwrfihitimK there 
would be intense internal problems 
parcelling out return between the 
credit dirision which brought in the 
business and the Treasury division 
which « w f n i rw fl the low-cost funds. 
Meanwhile de France is 

planning » Furram ta fiwiK . 

ty as pert of a refinancing pro- 
gramme, while Deutsche Bank’s 
SlOQm credit for Bulgaria with its 
split HrHi margin has been in- 
creased to $l5Qm. 

Other dwalf mmfWfinfd 

include the latest in a spate of fi- 
nancings for Arab hanks. This is a 
$50m, three-year facility far Kuwait 
Asia Bank led by Merrill I#nch and 
Kuwait International Investment 
Company. 


Austrian banking 
regulators resign 


BY PATRICK BLUM IN VIENNA 


A SERIOUS crisis threatening the 
future of some of Austria's small 
co-operative banks has caused the 
resignation of the management 
board of foe Oestprreichische 
Voambanken AG (Ovag), foe cen- 
tral institution which acts as a 
clearing bank tor co-operative 
faanir* outside the agricultural sec- 
tor ri»miitiii|E for ur- 

gent government subsidies. 

Ovag has asked foe Government 
for Sch 500m {$27 Jm) to save sever- 
al of its ISO members from possible 
collapse. However, some bankers in 
Vienna believe this may be a con- 
servative figure, and as much, as 
Sch 900m may be needed. Oyag’s 
are mainly engaged is fi- 
nancing yrowH businesses, trade 
and tourism Co-operative banks for 
agriculture are members of another 
banking group. 

According to banking sources in 
Vienna around one-third of Ovag’s 
members are .in serious difficulties, 
and third in moderate diffi- 

culties. The remaining third are 
healthy and do not face any prob- 
lems. The problems have not affect- 


ed Ovag itself, which increased its 
profits last year to Sch 32.2m from 
Sch 31 Jm in 1983. 

The banks in trouble are reported 
to suffer from poor management, 
lax fowling practices and under- 
capitalisation. Their problems could 
worsen next year with the introduc- 
tion of a law to tighten bank capital 
ratios which is being prepared by 
the Finance Ministry. 

Disagreements on how to deal 
with foe crisis came to a head last 
week with foe sudden resignation 
of Ovag’s three-man board. They re- 
signed after failing to win agree- 
ment for restructuring some of the 
banks and bringing in tighter con- 
trols over their activities. The 
banks and The Oesterreichischer 
Genossenschaftverband. foe Austri- 
an co-operatives’ association, op- 
posed the management’s plans on 
foe ground that it would under- 
mine foe independence of member 
banks. 

A new management board has 
been appointed and discussions 
with the Finance Ministry about aid 
will take place in foe next few days. 


Philippine National Oil 
plans further cutbacks 


BY SAMUEL SENOREN IN MANILA 


PHILIPPINE National Oil Compa- 
ny (PNOC) is consolidating its sub- 
sidiaries and cutting down on oper- 
ations as a result of declining reve- 
mieg ynH a gin-inking domestic mar- 
ket 

Since January, PNOC, which is 
state-owned, has dissolved five sub- 
sidiaries and merged four others. 
Around 1,600 workers were laid off 
in foe process. 

Two of its largest subsidiaries, 
foe Bittnaw Refining Corporation, 
which processes petroleum, and the 
marketing company, Retxophil, are 
doe to be merged this month. 

Thg m«>r gpr of B afawn Refining 
and Fetrophil, which are among the 
10 largest wm pa nim in the Philip- 


pines, has become necessary be- 
cause of a taxation scheme which 
tbe fiscal authorities plan to intro- 
duce in December. 

The new tax structnre provides a 
different set of sales taxes for man- 
ufacturers and retailers which 
would subject foe two PNOC sub- 
sidiaries to taxation. 

By the end of 1985, PNOC expects 
<0 retain only 14 subsidiaries, a 
number of which cannot be consoli- 
dated because previous loans con- 
tracted from multilateral institu- 
tions required them to maintain 
separate corporate entities. Some 
will eventually be sold to the pri- 
vate sector in fine with the Govern- 
ment’s privatisation programme. 
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Tins muioitncemeni appears as a matter of record only. 


October, 1985 



KINGDOM OF DENMARK 
Japanese Yen 15,000,000,000 


6 V 4 per cent* Bonds due 1992 

Issue Price 100% per cent 


Fuji International Finance Limited 


Credit Suisse First Boston Limited Merrill Lynch Capital Markets 

Yamafchi International (Europe) limited 


Algemene Bank Nederland N.V. 

Banque BrnxeUes Lambert S. A, 

Credit Lyonnais 

Genossenschaftliche Zentralbank AG - Vienna 
Kidder, Peabody International limited 
LTCB International limited 
Morgan Stanley, international 
Nippon Credit International (HK) Ltd. 
Nomura International limited 


Smith Barney, Harris Upham & Co. 

Incorporate*! 


Westdeutsche Landesbank Girozentrale 


Bank of Tokyo International Limited 
Citicorp Investment Bank Limited 
Daiwa Europe Limited 
IBJ International Limited 
Krediribanklnternational Group 
■ Morgan Grenfell & Co. Limited 
The Nikko Securities Co., (Europe). Lid. 
Nippon Kangyo Kakuxxtani (Europe) limited 
Orion Royal Bank Limited 
Swiss Bank Corporation International limited 
Yasuda Trust Europe Limited 


Privatbanken A/S 


Copenhagen Handebbank A/S 


Den Dan^e Bank 


NEW ISSUE AH of these Notes having been sold, this announcement appears as a matter of record only. 


CITICORP © 


U.S. $500,000,000 

Subordinated Floating Rate Notes Due October 25, 2005 


Merrill Lynch Capital Markets 

Citicorp Investment Bank Limited Credit Suisse First Boston L i mite d 


Morgan Stanley International 


BankAmerica Capital Markets Group 
Bank Brussel Lambert N.V. 

BanqueN ation alede Paris 
Barclays Merchant Bank Limited 
County Bank Limited 
Credit Lyonnais 
Daiwa Europe Limited 
Goldman Sachs International Corp. 

Ka n sallis Ba nki n g Group 
Lloyds Merchant Bank Limited 

Mitsubishi Trust & Banking Corporation (Europe) S. A. 
Samuel Montagu 8C Co. limited 
Nippon Credit International (HK) Ltd. 

Orion Royal Bank Limi ted 
Saitama Bank (Europe) S, A. 

Sanwa International Limited 
Sod^te Generale 
SvenskaHandetsbanken Group 
Union Bank of Finland Ltd 


Bank of Yokohama (Europe) S. A. 
Banque Franca ise du Commerce Exterieur 
Banque Paribas Capital Markets 


Commerzbank 

AXiM-OCT*— 


Credit Commercial de France 
Dai-Iriii Kangyo International Limited 
Fuji Intetnational Finance Limited 
EF Hutton 8C Company (London) Ltd. 
Kidder, Peabody International Limited 
' Mitsubishi Finance International Limited 
Mitsui Trust Bank (Europe) S. A. 

Morgan Guaranty Ltd 
Nomura International Limited 
PK Christiania Bank (UK) Limited 
Salomon Brothers International Limited 
Shearson Lehman Brothers International 
Sumitomo Tnxst International Limited 
Swiss Bank Corporation International Limited 
S.G. Warburg & Co. Ltd 
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INTERNATIONAL CAPITAL MARKETS 


US MONEY AND CREDIT 

Lower interest rates 


widely expected 


federal reserve monetary targets 


equities were the star turn 
on Wall Street last week, with 
the Dow Jones Industrial 
Average breaking through the 
1400 leveL But the credit mar- 
kets also turned in a good show- 
ing for the second week in a 
row. 

Short-term interest rates 

eased for most o£ the week, hut 

this did not prevent prices at 
the long end of the market 
from rallying. The move was 
particularly noticeable on 
Friday when speculation about 
a cut in the discount rate once 
again began to influence the 
bond market. The Fed Funds 
rate slipped below 8 per cent 
for the first time this month. 

By the end of the week the 
government’s key long hand. 
Treasury 106 per cent, due 2015 
was " " 



US. MONEY MARKET RATES {%) 

Last 1 weak 4wk« 
Friday "W» *B« 

— 12 -roontfa. ■ 
High Low 

1m Funds {weekly average) — - 



Six -month Treaeury bffle 

Threo-mon* Prtjw “* 

023 

722 

723 
7 TO 

7.SS 

7.79 

720 

720 

7 TO 
7.80 
7.70 

7.19 

7.36 

7-98 

7-80 

7.80 

8.7S 

920 

9.55 

9.25 

920 

0.87 

6.81 

722 

8.95 

7.® 

US. BOND PRICES 

AND YIELDS <%) 

Last Change 

Friday on week Yield 

1 week 

ago 

4 wfcs 
ago 

Seven-year Treaeury 

20 -year Treaaury - 

100 % 

103% 

104% 

+ 4 
+ % 

+ % 

10 ® 

W.14 

10 J 8 

10,22 

W.7B 

W.® 

^TwJiar/^A" nrerrmW 

N „ ,;aa ;: u»g 

N/A 

14/A 

N/A 

+ 4 
-.+ 1 % 

:+ 24 -■ 

10-50 

11.13 

11 .® 

10.66 
11 20 
3320 

11.75 

11.63 

^uu/nr Salomon Brae ^axtlmata*). 
^tanrra Supply: In the ere* ended October 28 Ml M by tZ2tn to -S611 Mn. 


the credit markets were Street, was greatly encouraged 

Sa-sv star's 

££s jg&* £ ssys ■s msrs 

Jones noted in his weekly mar comminee on domestic monetary 

policy. In his letter, which was 
released the day after last 
week’s Federal Open Market 
Committee Meeting (FOMC). 


ket letter. “There Is a growing 
bond market conviction that out 
of all this Congressional chaos 
will come efforts to cut the 
deficit in the President's ex- 





v 



^SSSstanding the huge the year as a whole above ^the m ^ October have led S*®!. eS^ttofc 

amounts of government paper target range established m July to nredict that the Fed — f, wait until 

which will be unleashed onto would be acceptable. 

the market over the few weeks Normally the conte _ . 

after the debt ceiling Is finally F0 MC meetings are kept secret the US recover*.. . • brtore Christmas. Last year 

raised, the bond market has con- for several weeks, but the .credit The OctoMr- retell ^ discount rate 

vinced itself that interest rates -markets interpreted his com- figures, due on.thursday. J“ e . « point 0 n Christmas 

are heading lower." Salomon meats as indicative of the .out- show a drop of 5*5 per mentor oy . ^ dealers home 

Ttmthprs’ Hesrv Kaufman. who mni( , «f the meeting and con- mm*. and the October industrial Eve wnicn « ‘ 


many analysts, to preduyt SLount rate it might wait until 

this week’s econo mic ne ws will ___ GNP estimate for 

Normally the contents of the underline the sluggishness of the is released 


per cent, 
long-term 


Analysts note that warnings 
government bonds 
10 


Brothers* Henry Kaufman, who ^ Q f the meeting arid con- more and the October 
was talking about a discount chided that this statement production figures, due the next m 


a very festive mood. 


cut in ottd " 1 interest ralea, 
there is nothing the credit mar- 
kets like better than specula- 
tion about ■ discou nt rate eat 
and most dealers expect- The 
5 £d to hold up well 

this week. ^ 

" It is better to be expecting 
a discount rate cut than to have 
one.” said one seasoned bond 
market player last Fnday. The 


ft 


Treasury that the government 


Bob Brusca, a money market action in tte bo^ market 


sury 106 per cem, not yielded less than 

ing ffl i"e? bond 

ISuSd yielding 10.1 market contrasts with the dire 


rovenunent m bis latest missive that “an any Fed moves to tighten of no more than 0.3 per economist with Jw 2 s often takes plage wfort tie 

3 SSSS ta mojeaw poLcy mw o*er U* S 2 *- J? I S*SS5SK 2 “ *“*525 SJuufSS.te 


will, default on its _ — _ 

by midnight on Thursday unless be imminent 
the Gongressioitral deadlock on ” 

the debt ceiling is broken. 


Mr Kaufman, in common with 
many Fed watchers on Wall 


medium term. 
Mr Kaufman 


Mr Kaufman says that the 1 -as ear nmm ■ -.y- — - - auuui t — ^ ,, ir w>nt “*=**- 

letter confirtns ■ the greatly about the imminence. P* ing for growth ' n , tjc str 3 * e Sy- 

reduced role of M-I in - current count rate cut Aubrey quarter °* *7®iJL I JE« C Mrt of ‘’Even If y™ — 
moTH-rarv ooliev deliberations accepts that the Fed faces the believes that with this so . be long you cannot afford to 

Sd Conclude? that “ lower option of o^takSSg gro 'T? h * no«Srth be short " was ;?* **£ 

interim® a discount 

William Hall 


Not everyone is- as confident ttuuii some of his many dealers seeUite dlctetog 

Mr B^ufmwi , appears to be JJotrt the economy and is look their current short-term trading 

^ ... ■ • • - » — ■ a “af 4 ittfla . -* 1 - in TflA rilllL'Dl 


ft/aibd international bond service 
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dollar goes up. sterling goes 
down. When the dollar goes 
down, sterling does not do any- 
thing," one tracer gloomily 
observed. 
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it's how much how soon 
that separates the 
winners from the losers. 
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n Guaranty 


to manage issues 
in more currencies 

underwriter 



With the cuirent uncertainty In the US. dollar 
exchange rate, non^US. doUar capital markets 
continue to grow. In this environment, more and 
more multinationals are turning to The Morgan 
Bank for nori-dollar bond financing. 

In the first nine months of 1985— in which over 
half of all international bond issues were in non- 
US. dollar currencies— our subsidiary Morgan 
Guaranty Ltd was lead manager of issues in a 
wider range of currencies than any other 
underwriter. 

Here’s what makes Morgan a truly global 
financial intermediary. : 

□ As a major participant in the international 
securities markets— as well as the worldwide for- 
eign exchange, government bond, and bullion mar- 
kets— we hare an exceptional ability to perceive 
and exploit market opportunities for our clients.’ . 

□ Morgan is the leading counterparty that can 
act with equal proficiency as either principal or 
agent in interest-rate and currency swap trans- 
actions. 

□ Morgan’s financial strength— over $5 bil- 
lion in primary capital— lowers our clients’ cost 
and risk in iritermarket arbitrage. 

Our clients find that using foreign currency 
bond markets broadens their investor bases and 
facilitates economic and accounting hedges of 
overseas investments. Through currency and 
interest-rate swaps we help them create dollar 
obligations at substantially reduced costs. We also 
identify opportunities to earn arbitrage profits in 
non-dollar markets. 

Some examples of how Morgan has helped bor- 
rowers take advantage of new opportunities in 
non-dollar markets so far this year: 

Deutschemarks. Morgan Guaranty GmbH was 
lead manager of an RJ. Reynolds DM265 million 
issue swapped into U.S. dollars. This was the first 


Selected non-U.S. dollar issues 

Iead-managed hy MorganGuaranty 

January-Octob^r, |985 - , 

BankofTokvo i :r 

A$50 million 

British Petroleum 

¥ 17 billion 

British Petroleum 

£50 million 

Chrysler Financial 

SF150 million 

Chrysler Financial 

NZ$65 million 

Coca-Cola Financial 

NZ$75 million 

European Investment Bank 

DKR250 million 

Gaz.de France 

FF500 million 

IBM Credit 

NZ$60 million 

IBM France 

FF700 million 

IBM World Trade 

ECU 150 million 

IC Industries 

C$50 million 

ITT .- ... 

8F100 million 

J.C. Penney 

¥ 26 billion 

Kingdom of Sweden 

FF500 million 

McDonalds 

¥25 billion 

Mobil 

FF500 million 

Motorola 

ECU50 million 

Nordic Investment Bank 

DKR200 million 

Olivetti- 

SF 100 million 

PepsiCo 

SF130 million 

Peugeot 

FF500 million 

RJ. Reynolds 

DM265 million 

R J. Reynolds 

SF275 million 

Security Pacific 

ECU 100 million 

Sterling Drug 

£30 million 

Wbrid Bank 

SF600 million 


straight Euro-Deutschemark issue in which a 
foreign-owned firm acted as book-running lead 
manager. 

Swiss francs. Morgan Guaranty (Switzerland) 
Ltd launched as book-runner a SF235 million 
issue which we combined with a currency swap 
to provide 15-year U.S. dollar financing for R J. 
Reynolds. Increased to SF275 million, this was 
the largest Swiss franc offering to date by a U.S. 
company. In the Swiss public bond market we 
were also book-running lead manager for issues 


The Morgan Bank 


for ITT, PepsiCo, Olivetti, and the first zero coupon 
issue for the World Bank. 

•ECUs!, Morgan was lead or co-lead manager of 
ten ECUissues, including an ECU 100 million 
issue for Security Pacific Australia which we 
swapped into U.S. dollar financing. 

Sterling. We were book-running lead manager 
for Euro-sterling bond issues for British Petro- 
leum and Sterling Drug. In addition, Morgan 
lead managed a $100 million issue for Minnesota 
Mining & Manufacturing that was the first dollar/ 
sterling dual-currency issue ever. 

Yen . For J.C. Penney, we arranged U.S. dollar 
fixed-rate funding, at a cost below the yield on U.S. 
Treasury notes, through a Euro-yen bond issue 
and currency swap. 

New Zealand dollars. This year we’ve led nine 
issues, including a NZ$75 million Coca-Cola 
Financial issue which we swapped into fixed-rate 
U.S. dollar financing. 

French francs. We were co-lead manager, with 
two French banks, of a Gaz de France issue that 
reopened the Euro-French franc bond market 
after a four-year lapse. Then we co-led French 
franc issues for IBM France, the Kingdom of 
Sweden, Peugeot, Mobil, and Electricite de France. 

Danish krone. We were lead manager for the 
first two issues in the Euro-Danish krone bond 
market, which opened this year. 

. Let us compete for your mandate. You’ll find 
we deliver innovative services in the capital mar- 
kets with the same high quality and skill that 
have long been hallmarks of all Morgan banking. 


Morgan Guaranty Ltd, 30 Throgmorton Street, 
London EC2N 2NT 

Morgan Guaranty Trust Company, 23 Wall Street, 
New York, NY 10015 v - 1 m FIiC «■* v f .* jnu «s»i £sr <:ed ,• fe-ttuuSA. 
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Viacom lines up $300m 
studio deal with Turner 

BY TERRY BYLAND « NEW YORK 

VIACOM IOTHtN/mONAL, the ed a strong presence in broadcast 
radio, TV and cable entertainment *ng, and the MGM deal would open 
group has confirmed it was nego* the way for entry into toe film 
tinting with Turner Broad c asting m t fas tay. 

Sygten t°_bny » per cent of tte vtacom ifaeH has been toe sub- 

MGM static facdlifaes acquired by ^ WaU 

negotiations are proceeding 

- self by expa nding its operations 

^"*h debt-financed deals. A week 

2® ^ t n«» t !Sete^Smors that ■*°» U arranged a SUbn revohrcng 
tive said. He rejected njawns that ^ a q? us 

an agreement had already been gX 

coaduded. 

Viacom is likely to pay around It is expected to finance ary deal 
S300m for the MGM assets, which on the MGM assets by a substantial 
Turner acquired as part at its debt financing, which would 
$L5bn purchase of MGM/UA Enter* strengthen its takeover defences. 
taimnent Turner has said it wants 

to seB some MGM assets to reduce The MGM film fibrazy, which 
the debt re sultin g from the made MGM/UA a prime attraction 
acquisition. for the Turner cable fcdevisian in- 

After being spun off from CBS terests, would not be part of any 
five years ago, Viacom has develop- deal. 


Chevron to raise $500m 
sale of operations in the US 


with 


BY WILLIAM HALL IN NEW YORK 

CHEVRON, toe big USofl concern 
which Is divesting itself of unwant- 
ed parts of its busmen following 
last year's Sl&3ba takeover of Gulf 
Corporation, plans to raise S5Q0m 
through toe sale of meet of its 
downstream distribution and mar- 


era — 

The San Ftandscotased oil com- 
pany said it had entered final nego- 
tiations to sett most of its Hght-prod- 
uct distribution and marketing as- 
sets in 10 north eastern states to 
several different buyers. 

The company would not reveal 
toe prices paid for its properties, 
which inctade a 4^00 chain of ser- 
vice stations, tat said it expected 
the proceeds of the sale, i nd uc tin g 
the release of working capital, to 
make up the SSOOm sum. 


It had toped to refi its northeast- 
ern op erati ons, which include a 
1740w-b*rrela-d*y refinery in 
F bii ad riphi a, in either one or two 
packages. In toe event it has had to 
agree to aefl the operations piece- 

l| f f ifl, 

Significantly, it has not found a 
buyer for the Philadelphia refinery, 
which is regarded as something of a 
handicap within the oil industry. 

The biggest single part of Chev- 
ron's tari ra s to toe north east - 
820 owned and leased service sta- 
tions and 20 jpetroteum?ratort3 
terminals -.will be bought by the 


tkms, wHl push toe turnover of the 
privately held Cumberland Farms 
fium Slta a year to $3bn. 

Chevron has also agreed to sell 
its Lewis, Hoffberger and Skelton 
heating-fuel to CTh ^ rrrpT- 

on Oil, its talk petroleum company 
of Chicago, to B. J. Bvensen and its 
interest in file Laurel Pipeline to 
the Ffenn Central Energy Group, 

The major components of Chev- 
ron's business to toe north-east not 
tndndfd in the sale are its asphalt 


Farms, tta third biggest DS conve- 
nience-store group, founded by 
Greek immigrants in 19ST. 

The deal, which xndudes supply- 
ing MOO independent service sta- 


a New Jersey lubricants 

plant null toe fintf ftfiiwy 

at Philadelphia. 

Chevron says it expects to have 
completed a review of its current re- 
fining o p er a tions wvit of th e Rocky 
Mountains (mainly Fhilsdeipbi& 
and GndnhatO during 1986. 
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When will it dawn 
on you? 


In many of North America's major 
business centres, coast-to-coast, the 
Financial Times is being delivered in 
time for breakfast. 

It's an eye-opening development... 
made possible because the FT is now 
printed in the U.S. Transmitted from 
London via satellite each evening, it 
goes on press during the night and is 
ready for distribution before midnight. 
Imagine. For the first time, you can 
get the FT when you need it most: 
before the pressures of business start 
to encroach on your time. 

As the day begins you'll be in touch 
with die same developments your 
colleagues overseas are reading about. 
You won't have to play catch-up. 

And that, as we all know, makes all 


the difference in the world. Between 
financial opportunities realized... and 
opportunities lost. 

Here are the cities where the FT is 
available by hand-delivery each 
morning. Atlanta, Boston, Chicago, 
Dallas, Detroit, Miami, Houston, Los 
Angeles, New York, Philadelphia, - 
Pittsburgh, Seattle, San Francisco, 
Washington, Montreal and Toronto. 
On the list? Good. 

To arrange for your personal 
subscription, call 212-752-4500. 

When the FT starts arriving on your 
doorstep, it may well be the dawn of 
a new era for you... in being ahead of 
the crowd. 

FINANCIAL TIMES 

Because we live in financial times. 



FrroHujliW*- tm w 


CMWMH DDUABS 

WediBaaht 

Fare Dr. of Care* t 

too 

IBB 

2008 

1992 

24 

7 

im 

10 

TOO 

89* 

woods** 

Wood Goody 

U.759 

18183 

ABSIMUAN DQUABS 
NZlSacs-Aostafiat 

40 

1988 

3 

15 

100* 

BnqNlMN 

14J3S 

HEW ZEALAND DOUARS 

BqBMfaasItti 

2S 

5B 

1188 

1188 

3 

3 

17* 

IS 

100V4 

100 

R MUto* ML 

BqnfsAMr 

1T.CS 

iun 

D-marks 

ZndftBGo.1t 

Sandra India It 

WUb Fogo (fc)tt 

HarrehLi 

SB 

3a 

300 

180 

280 

1890 

1930 

1995 

1995 

1995 

5 

5 

10 

10 

18 

2* 

2% 

V* 

7* 

7 

too 

100 

100 

99* 

101 

Bfiwbck* VwbdMfc 
WatLB 

Cnrewnta* 

OaacadNBmk 
tteutadtt BmA 

2J7S 

Ufc 

7332 

IJS9 

D-MARKS 

SMrtttCa. a *t 

Homnpicfc Fin. It 

BBt 

Boyal Bk Canada ffltj 

88 

75 
. 300 
300 

1S9Z 

1932 

1995 

1995 

7 

7 

ID 

10 

5* 

3 

8* 

108 

100 

100 

100 

DaondMOnk 

CSR-EftamM 

OMtadMBnk 

DwtsdMBaok 

8875 

3JM 

8875 

SWISS FBAHCS 

More A Co. **$t 
TwoBta*aK«ta"1t 

Asian On- Bank £ 
TflywOwWI 
Hangwwt 
pfatPwCo-'rf 

SofioCo-*'5 

SogoCo. **1 

Ftp Co.'*? 

Kppco Srito ,a t 
HqswiKayataCo. — *1 

M-fcU Katin Datria 

1B0 

100 

100 

SO 

158 

2B 

40 

110 

25 

150 

50 

48 

1391 

1890 

2818 

1991 

1187 

1390 

1991 

1930 

1938 

1990 

19MI 

1999 

- 

1* 

2* 

8 

12) 

5* 

5Vt 

R*W 

(3) 

Bte 

5 V* 

»} 

5* 

100 

100 

too 

100 

100 

88* 

100 

100 

IDS 

100 

100 

100 

sac 

SvdssWktoMk 

0BS 

CmfitStnso 

OSS 

Wirtsctofts-MOPtinato 

UBS 

088 

BJA GnuM M Soim 

UBS 

CMdtt&bM 

Bqt Piritax (Sutaxs) 

1J7S 

2J7B 

8680 

• 

5.750 

5J559 

• 

• 

8506 

8LS60 

ft 

5.U& 

ECUs 

an? fit 

Pauucup X 

Moot-Hanreay t 

170 

75 

58 

1995 

1993 

1991 

10 

8 

5V« 

4* 

9 

8 

160 

99* 

100* 

sea 

CSfB 

ttwMwtoitw 

USB 

8.891 

UN 

HOMNBMN KRONE 

Hafiimd X 

208 

1992 

7 

8* 

100 

GMnMnBwIi 

8875 

SRU1EBS 

oat 

Gum «”t 

Inland t 

200 

75 

108 

1985 

1990 

1998 

8 

S 

0 

7V* 

8* 

7* 

100 

100* 

100* 

Ann 

Am 

Am 

7250 

8.698 

7.713 

FRBKH FRAMES 

Qty of Stoddiolni (c)f 

375 

1990 

5 

18* 

180 

CCF 

10,758 

LUXEMBOURG HIANCi 
tmaxmt 

Capndngn Handatafak aa { 

sin 

300 

1980 

1990 

4 

5 

8* 

SV« 

too* 

in 

B8. 

88. 

8348 

8125 


•HrtMtnhul tndlms. ** ftinti pfcetMt SCoomtfeh. t Batting aw nw. 1 Mtbvqatowmrti. 0 WMtadvwmits. 
n ftn/rlmmY jL) Vi. mtr fiw lHtiif fb) V* wv 3ai linri rex ffwpp* m. (d ExtmBdo TO ZB'S. (4 Goapan iiU w»l 2 yt 

um5SSiaS % wTJ52aaL SSSiSmS MvImr^Urere. OWWpre-rfciUtav. WtmiMaRtt 

11 XSSL lfar. M L«'»a **.M (DlHrerhlto. 

HMu YMi am cakrivtid K ABO hub. 


This announcement appears as a matter of record oaljt 



Allot these Bonds having been soft this announcement appears as a matterof record only. 


Bearer Euro-Dollar Collateralised 
Securities Limited 

(Incorporated as a company with limited liability in the Cayman islands! 


U.S.$100,000,000 
9%% Bonds Due 1988 

Secured as to payment by a charge on 

U.S.$102,000,000 United Kingdom 
Floating Rate Notes Due 1990/92 


Hill Samuel & Co. Limited 


Barclays Merchant Bank Limited 


Merrill Lynch Capital Markets 


Banque Nationale de Paris Baring Brothers & Co., 

Credit Commercial de France Dresdner Bank AktiengeseHschatt 

Sbearson Lehman Brothers International. Inc. Swiss Bank Corporation International Limited 

Uirion Bank of Switzerland (Securities) Limited 

November. 1985 
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UK COMPANY NEWS 

Leisure Investments 
makes £1.9m cash call 


^ •- -wr ii 


BY RICHARD TOMKINS 

Leisure Investments, operator 
of snooker clubs and amusement 
arcades which joined the 
Unlisted Securities Market in 
June, is proposing to raise £1.9m 
net through a two-for-five rights 
issue of 6.6m duxes at 30p a 
share. 

The company says that success- 
ful expansion over the past year 
has absorbed a considerable 
amount of its financial resources 
and it wants to strengthen its 
balance sbeet in the light of 
opportunities for expansion. 

The company intends to use 
£l-3m of the money raised to 
open more snooker clubs and for 
other capital projects, which 
the board is considering, and the 
balance as working capital. At 
present it operates eight 
snooker clubs ■ in south-east 
England and six amusement 
arcades. 


BOARD MEETINGS 


TODAY 

Interims: A me rah am International, 

Avans. Business Mortgages Trust, 
Ecclesiastical insurance Office, Outwich 
Investment Trust. Reed Publishing. 
Final: Lucas Industries. 

FUTURE DATES 
interims— 

Acsis Jewellery - Nov 19 

Brown Shipley Nov 13 

Cable and Wireless Nov 19 

Delmar Nov 27 


The chairman and other major 
shareholders accounting for 715 
per cent of the equity have 
waived their rights to the issue 
in order to widen the market for 
the shares. 

Brokers to the issue are Illing- 
worth. Henriques and B rewin 
Dolphin. 

Leisure Investments achieved 


Denial from Castle’s 
former director 


BY TERRY POYEY 

MR JOHN ARMSTRONG, the 
former managing director of 
Castle (GB), the fitted kitchen 
distributor, yesterday denied 
that he had resigned from his 
position on the eve of the com* 
pany announcing a poor set of 
figures. 

On Friday. Castle announced 
a pre-tax loss of £254 m for the 
year to July 26 and that Mr 
Armstrong had resigned as of 


November 7. In the previous 
year a profit of £1.46m was 
reported. 

“I resigned from the manag- 
ing directorship is May but 
agreed to serve out the rest of 
my one year contract in a tech- 
nical post at the company. Last 
week I decided that I could no 
longer continue to do even that," 
Mr Armstrong said yesterday. 


Hambroa 

Parkland Textile 

Rothmans International 

Skatehlay 

Vole* 

Wight Collins Rutherford Scott 
Finals— 

Avon Rubber 

Barton Transport 

General Stockholder* Inv. Tst. 

Mon Advertising 

Wade ftmorins 


pre-tax profits of £405,000 in the 
year ended June 30 last, against 
£129,000 the year before. The 
directors said yesterday that the 
current year had started well 
with turnover ahead of the pre- 
vious year, and that they 
expected to be able to report a 
satisfactory profits increase at 
the year end. 


Poly pipe makes 
good start 

The year had started very well 
for Polypipe, manufacturer of 
plastic fittings, Mr Kevin 
McDonald, its chairman and 
managing director told the 
annual meeting. He was more 
than satisfied with the results of 
the first three months and the 
seilin emphasis on the south- 
east was producing increasingly 
good results. 

Production had begun In the 
Northern Ireland factory and, as 
it increased ever the three-year 
plan, would contribute to group 
profits to a greater extent. 


JabtaannuwimM *ppma ar a matMr t/neaal oaftr. 

fSk Midshires 

tSy Building Society 

£55,000,000 

Transferable Loan Facility 


S. G. Warburg & Co. Ltd. 


£e«f Managed qr 

Banqite Panbas (London) " ~ ’ The Sumitomo Bank; Limited 

S-G.Waibnrg&Ca Ltd. 


Banque Paribas (London) 
Banca C om mer ci ale Italian s 


The Daxwa Bank, Limited 
Union Bank of Switzeriand 
Banque Beige limited 
The Fuji Bank, Limited 
Malayan Banking Bezhad 


Arab Ba n k Li m ited 

The Ghuo Trust and Banking 
Company, limited 

Hiibn*i a 

The Smnitonio Bank; Limited 
Ban co di Ro ma 
Credit Lyonnais 

loxteJOKk 

Istituto Bancario San Paok> di Torino 


The Taiyo Kobe Bank, Limited 


S. G. Warburg & Co. Ltd. 


MMsartoUteBenrmr 
Sterling Brokers Limited 


RECENT ISSUES 


.’/i -T ■ 'Ji'. 


SEE 

PAGE 818 
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I High Low 


Government Scot. B3.29 ; 83.58 ! B3.7o " 83.07 f" 83.93 ! 83.03 | 84.57 j 78.02 j 187.4 j 40.18 


89.64 I 89.67 i 90.38 


Ordinary. ......; 1082.5 1073.5 1 081.3 1073.5 j 1071.1 ) 1070.6 | 1088.9 ( 921.0 1088.5 j 49.* 


837.9 | 536.9 


BET’s £7m 
offer is 
cheap, says 
Sparrow 

By Terry Poyey 

G. W. Sparrow, the crane hire 
company, is today publishing its 
reply to the £7m bid from ser- 
vices major BET. Calling for 
rejection. Sparrow parries the 
bidders claim tbat it is . weak 
by calling the' offer “cheap.’*. 

Mr Alf Sparrow, chairman, 
claims that BET have little 
understanding of his company's 
business as the- bidder is a 
large conglomerate of which 
crane hire forms only a small 
part. BET has a crane opera- 
tion of Its own— Grayston White 
— with which it wishes to. merge 
Sparrow, should the bid succeed. 

BET is offering one of. its- 
shares for every five of Sparrow 
or 60 p cash for each share. On 
Friday. BET closed at 350p; up 
2p, while Sparrow was 8p over 
the share offer at 78p unchan- 
ged. Just before the bid was 
made on October 8. Sparrow’s 
share price was 4Bp and BET's 
315p. 

The offer for Sparrow was 
made only four days after it had 
announced a pre-tax loss for the 
six months to June of £757.000 
(profit of £262,000) due to the 
impact of reorganisation costs. 
In the half, Sparrow took 
£258,000 in additional staff costs 
due to the reorganisation which 
is said to be now largely com- 
pleted. 

After taking the first half loss 
into account Mr Sparrow argues 
that the net asset value of the 
company, which is 36.6 per cent 
family owned, is at least 110p. 
BET has questioned the valua- 
tion put on Sparrow's plant and. 
machinery given the present 
state of the crane market. 

The defence document argues 
that Sparrow has now ilimited 
its exposure to heavy cranes', 
developed more.^inXensiye use oF 
sites following the Che* die Hire 
acquisition, and sold the surplus 
land for £300,000, almost com- 
pleted a major crane repair 
programme and made significant 
reductions in head office costs. 

The company adds that BET’s 
earnings performance does' not 
match that of otheT industrial 
holding majors and that the ney 
management team — Mr Spaircry 
and his brother George bate 
stepped down from day to- day- 
involvement t— should, be 'gfvetE- 
a chance to run The' business.' "" 

Mr Spamo wmakes no fore- 
casts in his letter . to share- 
holders, although one could 
come later. The company is 
advised by bankers N. H. Roths- 
child & Sons. 

Millward Brown 
seeks listing 
onUSKf * “ 

Millward Brown, the market 
r ese a rch , co mp a n y xuu- by Mr 
Maurice Millward and Mr Gordon 
Brown. • is seeking a listing on 
the USM via a placing which will 
value tiie company at some 
£10m according to brokers Simon 
& Coates. 

Pre-tax profits for 1985-S6 are 
forecast as rising to around 
£860,000 compared with '. the 
£508.000 in the year to March. 
Turnover this year should pass 
the £6m mark against £5-8m ,in 
1984-85. * • 

The shares are being placed 
on a p/e of 17 and the full 
Prospectus should be published 
on November IS with the shares 
to be traded a week later. 
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LONDON ENTERTAINMENTS, <2-2p), making a. total 3.4p 
theatte production and manage- (3J2p). Pre-tax revenue 
men?.’ suffered a downturn from amounted to fl'.lfizn" (SI Mm). 
£422.117 to £1881276 in pre-tax Tax was £495.000 (£568,000). 
profits in the year to August 31 r . r ,. .• ■ > ■ . 

1985 ; Turnover was - v f3JJ.I.: EUHJHA HOLDINGS, footwear 
against J&893. Tax WW down manufacturer: .and • distributor, 
from £126,778. to. 155,450. The. cut its first half losses, from 
-dividend of this ’close company £175.924 '■ to £401664 id' the 28 
lis rafSed from 2J2pto-2-33p^and^ weeks to July 13.1985 -on. tnrn- 
■ stated, earnings per sli£re fttere” over' ddvm fcota’ £I.73m to 
,t8f»4p. >Wfi3B : 3afclu«tfii9tf ffedit 

extraordinary credit of £70,000). of £16,266 against £87,962. Tbd 

loss per 25p share was S.49p 

FIVE- OAKS INVESTMENTS’ 01.94p). The interim dividend 
pre-tax profits rose from £152,000 -IS increased from . L875(T to 25p. 
t« £460.000 in the year to June * •• • - ■ 

30 IKS on tur-navec; up. from -PARK )PLACE INVESTMENTS’ 
£2.9 lm to £5Jm. After tax un- outgoing ' chairmah, Mr' R. 
changed at £3,000, attributable Frankel. told the annual meet- 
profits were £460,000 against ing that results for the first 
£149,000. Stated earnings per 5p quarter of the current year folly 
share Improved from 2.65p to supported the board's optimistic 
7.l9p. No dividend has been paid outlook for the year to June 30 
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since 1966. 1985. On the basis of manage- 

.. . cdmpaiiy^wa^ 

LONDON AND PROVINCIAL confident that the current year 
Shop Centres (Holdings) in- would produce a satisfactory 
creased its pre-tax profits from result. The company's name has 


£2.03m to £2.16m in the year to been changed to Park Place* add 
June 24 1985. Gross rental of the new ftigt riMn is : Mr D. : 
this property development and Heynes. .. 

SSm SS. Mter £81*1 jgg*5gB 

*g *g. ss 0 l *j* «s«g SSWWSS'BSB 

svsrtas s 

SSSStb iS SJfeiBk ®°’ 1985 ’ 

Net Let value per^Se "g '* 

was 342p against 379p. and stated 


PENDING DIVIDENDS 

Dates when some of the more important company dividend 


mmSsssasmac 
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earnings wjai^SfiaSp (1035p). 


(£86,0031. 

(£26^56), 


Tax wasr 
giving . uiit 


Stewart 
Enterprise 
at £41,000 


NORTH. ATLANTIC Securities earnings per share of O^pI ThB 
Corporation, an investment trust, interim dividend is up from 
had. a net asset value of 316.1p 0.48p to d5p.> ... ^ • r- • - 

per 25p share at the end of the AMOS HINTON '„ &>BONS -into 
-year to September 30 1985, com- poses the immediate repssftoerit 
i pared with 340.8p a year ot-;the -outstandfaig ‘ £2e5/)00'- of 
previous. Earnings per-share 6J- :per, cent, iEr®deemfiMe . em- 
were 3.61p (3.64p) and the final secured loan stock -at 90p in cash" 
dividend is being raised to 2.4p for every £1 -nominal or stock. 


Stewart Enterprise Investment' 
Company reports net income of 
841,000, against £7,000, for the 
six months to end-September 
1985. Earnings per 10p share 
were 0J26p compared with 0.05p. 

The directors say that the 
company was unable to mitigate 
the weakness of the US dollar by 
selling forward S2m in Slay. The 
main portfolio change has been 
an increase in the unquoted sec- 
tion. the emphasis of this being 
a long-term policy. 

Net asset value per share at 
che end of the period was 4&2p, 
virtually unchanged from the 
48. Ip shown a year earlier. Share- 


FT Share Information. 

The following securities have 
been added to the Share 
Information Sendee: 

Rardsey Preferred Ord. (Sec- 
tion: Industrial). 

Counter Products Marketing 
(Paper, Printing and Adver- 
tising). 

Electronic Data Processing 
(Electricals). 

National Home Loans 8% Cuv. 
Uns. La. 2005 (Trusts, 
Finance Land). 

Nationwide Bldg. Soc. 11 per. 

cent 15/9/86 (Loans). 

Spectra Automotive and Eng. 
Products (Chemicals). 


BRITANNIA 
BUILD ING SO CIETY 

£75,000,000 

Floating Rate Notes Due 1993 
In accordance with the terms and 
conditions of the Motes, notice is 
brrehy Riven that for the five 
mnnthn Interest Pffiod from (nod 
Including' 8th November. 1965 to 
(bat excluding • 8th April. 1986, the 
Notes will cany a rate of in t er est of 
tits per cent, per annum. The 
relevant Interest Payment Dale will 
be 8th April. 1986 The Coupon 
Amount per r 1 0.000 will be £475-75. 
payable against surrender, of 
Coupon No: 1 
HaoLriie BaiikJJMMied 
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Ailke it Hume ...Oct 30 
-Akroyd and 

Smith era... Nov 20 Final \ZJ§ 

‘Allied Irish • 

Banka.. .Nov 13 Inierim due , 
.jAllied Lyons ...htov 27 Interim 10.4 . 
ijAmefsham 

:: ionmetlons1„.Nov 11 Interim 2.2' . 
;Argy» Group ...Dec. 4 Interim 2.1 
•Associated 

. . Newspapers*. Jan 9 Final 9.5 
■Auat sudrNZ >' 

- . Biri»X...Nov IB Final 15c 
■Avon Rubber ...Dec 4 Boat 3 
-.BOC , . .. „ Fmsl 4.55 . 
■ftPB'Jnds *._..Nov2S- Interim 3.1 

- Baker Terfiins^Bec'ia? Interim 2.6 
■Bank of 

Ireland Nov 14 - Interim BJ5 4 

■Base. - Dec S Final 9.6 

Boeotian Nov Z7 Interim 5.1 

•Boots .Nov 21 Interim 2.2 

Final 025 


SL Hanson TrusL..Dec 6 Final 
;Oi. Kaxlemere. 

E* tares... Dec 13 Interim 2.3 
^-Wfeh..(C. E.)_.Nav 19 Interim 6.0 


Changes in company share 
stakes announced over the past 
week include: 

Etam — Mrs p. N. Burton, wife 
of a director, disposed of 50,000' 
ordinary shares. 

Newman Industries — Director, 
Mr N. H. McLean purchased 
50,000 share increasing his hold- 
ing to 583.333 shares. 

Asprey — Trustees, Mr J. R. 
Asprey, Mr N. L Attallah and 
Mr G. M- Magan sold 225,000 
ordinary shares. 

Pentlaad Industries — Mr S. P. 
Shepherd, director, sold. 60,000 
ordinary. 

Murray Investment Trust. — 
Director, Mr A. M. M- Stephen, 
has disposed of 22,646 ordinary 
shares. 

Fleming Fledgeling Invest- 
ment Trust. — Mr V. P. Fleming, 


8 director, acquired 150,000 
ordinary shares, increasing hit 
total holding to 33,860 shares 
(027 per cent). 

. - Robert Homfc — Director, Mr 
Hr T.- Bairstow ^sold.^2,600 ■ 1, A* 1 
ordinary shares. 

Marks <Sc Spencer. — Director 
Mr S. J. Sacher. on November 
4 disposed of 60.0QQ ordinary 
shares in which he had: a bene- 
ficial interest. 

Wales Qty of London Pro- 
perties. — On October 30 chief 
executive Hr A. G. S. Wates 
acquired Br beneficial, interest in . 
1,087,651 onfinary td : bring- 'his 
total beneficial-, holding -‘to. 
6,621^63 ordinary 1 .(6.6 .jier 
cent). . * - - -~ 

Horiaon Travel. — director Mr 
K. M- Franklin, has sold 7^74 
shares and now holds 81,626 ( 
Shares. ■ 


M »T?ift1eSI^-.Nov 13 Interim 3.6 

Burton Jiov 13 Bnal 4.5 

•Cable end 

Wireleea.. .Nov 19 rnterimXB 
Cepe Hide .._..Dec 6 Interim due 
Charter Cone.. .Dee 12 Interim 3.75 
•Chloride ........Dec Ilk Interim due 

• Common-:, tv- . , ; 

B5TJ8.’.‘..;.rtbV 14 J Vihal nH 
•Courts u Ida ...Nov IB Interim 1.4 . 

■Dawson 

intaniational...Nav2B Interim 2.6 
■De Le-Rtfe-...._Nov 12 Inurim BJE5 
JJObsoo lPerfc...Dec 10 Final 3J1 
•English Chine 

Clays-. .Doc 12 Final B 

£xt*l Nov 22 Interim 1JS 

Fanend ' .Dec .0 Interim 0.12 

French Kier ...Nov 22. Interim 1.56 

GEC '.Dec 4 Interim 1.35 

^GEJ. Inti „-^—Nov 13- Interim 1.94 
' GrWada ' -UZ...Dec- 5' RntILI 
■Greet Portland 

• ‘H- - E*tstM...N 0 V '12 - Interim 1.0 
Greenell 

Whitley.. .Oec 10 Final 1.938 
Greycoat ......Dec 13 Interim 0.75 

GUS .-Dac 5 Interim 6^5 

•Habitat 

Motha rear*. . . Dec E Interim 2A 


a . 20 

25 

.0 

E 

.3 

B 

,7 

1 

3 

Norcroa JJec 10 lntoriwfX .8 

Nthn Foods ...Dec 12 Interiaai26 
Pegler- IH 

Hatrerelay...Dec 5 lnreriHB.25 
. Pilkfngton M 

Bros.. .Dec 12 Hnilffl 
Foil/ Peck 

mtl. .....Dec 4 Final 2X 

•Pawed ' sA? 

Duffryn Nov 21 InurittfS.O 

9HM Dec 4 Final 1*866 

Red (and Nov 29 lntefSMK-2 

•Rothmans Inc.. Nov 25 IniarSife 2 

Royal Bank 

Scotland... Nov 29 FbullfiSf 
*600 Grouo .....Nov 28 InterifcSB 343 

•Sketchley Nov ig lnter$£n.3 

Smith Bros ...Dec 13 lnterii£|LS 
•Smiths Inds ...Nov 13 Final B SfS 

*Teaco Nov 13 lmerirtrrt.75 

' Tbte and Lyle...0ec 12 Final jats 
Trafalgar 

House Dee 4 Rn»i ifia- 

•Unlgate .-....-Nov 27 Intart&g.O 

•Valor ......Nov 13 Interihjw ^J5 

Veux Grevra ...Dec 13 FinaTJMSS 
Wedgwood ...Nov 23 lnteri§ 2 . 7 H 

■Whitbread Nov 20 inierUP^.05 

Wlvrhrnptn and 

Dudley Bran. ..Dec 11 nnaiettS 


• Board meeting intimated. 1«Rl9h1 
Issue since mads. $ Tax free. £§ Seri 
Isaoe Since made. 1 Forecast; 

• fil 


LADEROKE index 

1.077-1.081 (+5) 
Based on FT Index 
Tel: 01427 44X1 


Granville & Co. Limited . 

Member of The National Association of Security Dealers 
and Investment Managers! 

8 Lovat Lane London EC3R 8BP Telephone 01-62! 1212 


Over-the-Counter Market 


Capltalisatn. 

Change 

Grass Yield 

. .P/E . , 

EDOO-a 

Company 

Plica on weak div.(p) % 


4.475 

Ass. BriL Ind. Ord. .. 

131 


6.6 

5.0- 

.7.3 - 8.2 


Asa. Brit. Ind. CULS... 

137 

— 

10.0 

7.3 


3.419 

Airaprung Group ...._ 

69 

+ 1 

6 A 

10 6 

9-® 12.8 

1,125 

Armltage and Rhodes... 

45 

_ 

4.3 

9.6 

S.A B.? 

52.991 

Bardon Hill 

165 

— - 

4.0 

3.4 

20.9 21 J 

2.915 

Bray Technologies 

53 

-2 

30 

7.4 

. B.S 7 & 

S» 

CCL Ordinary 

ISO 

—1 

12.0 

8.0 

3.7 3.5 

1.298 

CCL llpc Conv. Pf 

103 



16.7 



7.438 

Carborundum Ord. 

I25xd 



4.9 

3.9 


651 

Carborundum 7 .5 pc Pf. 

. 93 




4,383 

Deborah Services 

66 

+3 

7B-12.6 

•B.B 7.7 

3.014 

Frederick Parker 

21 


- 

■ 


1.402 

George Blair 

76 

-I 


lm. 

* 3:i* 5.8 

1.B20 

Ind. Precision Castings 

45xd 

— 

3.0 

6.6 

-.11.9 M, . 

14.738 

Isis Group 

185 

—m “ 

■ 1BU 

8.1 ■ 

14 ‘JL 21 X 

5.572 

Jackson Group 

107*d 



SS 

5 1 

72 72 

37.440 

James Surrough 

270 

+8 

15 0 

5.6 

8.6 8.5 

3.293 

Jams* Burrough 9pePf. 

as 


129 

13.6 

_ _ 

7.816 

John Howard and Co. 

75xd 

-4 

5.0 

6.6 

6.0 9 4 

X240 

Lingua phone Ord 

IMS 

— 



6.8 . 62 

— 

LmguaphonB lO.Spc Pf. 

90s 



160 

16.7 


16.365 

Mmjbouse Holding KV 


— 

8.9 

IX 

24.9 23.7 

775 

Roben Jenkins 

78 

' _ 


— 

10.1 22.2 _ . 

1.260 

Scrunons “A-" 

31 



r __ 

_ 

— 7b; , 

1-660 . 

. Torday and Carlisle 

,• «8.v.v 

. -r-l ' 

.. am 

. 7»- 


-*.473- 

>AiAtdmgir r . 

-326 

+G 

4.3 

1.3’ 

1B^ 182 

- 5.653 

' UtifTbik - -Hoidfiwjs *..., j. 

38 

+ 1 ■ 

.2.1. 

hJL 

. 08- 86 

15.255 

Walter Aleiiander 

■<19 ' 

+9 •• 

86 

72 

’ Til- 8.2 

4.668 

W. S. Yearns 

200 

— . 

17.4 

8.7 

8.7 9.8 


S“ Suspended. 

Prices end details of services now evsBabl# on Prsatal, page 48140 
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TECHNOLOGY 



Financial Times Monday November 11 1985 


Design and 
Construct 


EDITED BY ALAN CANE 


Moth Eye for 
the record 


plasmon data systems of 

Melboum, Cambridgeshire, has 
developed an opn 'rfL 
recording medium caUed Motd 

Eye. It is the first British 
company to enter the field. . 

Prices, in volume to equip- 
ment makers, are M likely to be 
about $25 a disk in 1986, and 
todrop below $12 by 1970." 

Under the microscope, the 
unrecorded surface of Moth 
Eye resembles the multi-faceted 
cornea of a moth. The medium 
is noil-erasable, although the 
company is _ working on an 
erasable version. 

Its main feature is ease of 
production, using plastic injec- 
tion moulding techniques 
already developed for compact 
audio and video disk manufac- 
ture. It uses no exotic 
materials such as tellurium, 
employed in contemporary 
systems, which can degrade. 
Engineering samples in disk 
form have been delivered to 
potential customers since 
November 1984 and pilot pro- 
duction has just started. 

Initially, the disks will be 
130 mm in diameter, giving a 
capacity of 300 to 600 mega- 
bytes, depending on the record- 
ing technique. (A megabyte 
is a million characters and is 
equivalent to about 30 solid 
text pages of the Financial 
Times.) . 

Optical recording, because it 
makes extremely small marks 
on the medium with a laser 
beam, can put 40 times more 
data on a disk than conven- 
tional magnetic recording. 

The potential market for the 
medium, most offerings of 
which have so far been non- 
erasable^ is thought to be large 
in archival' and semi-archival 
applications where the informa- 
tion flow is from store to user 
only. 

Even in normal Interactive 
computer systems, many feel 
the huge capacity will allow 
users simply to re-write records 
and ignore the old ones. 
Verbatim (Kodak) in the US 


Pilot production has 
just started of a new 
optical data recording 
medium, Geoffrey 
Charlish reports 

and several Japanese com- 
panies are developing erasable 
systems- IBM takes a neutral 
view. Its M ainz magnetic disk 
plant in Germany recently said 
BM had optical research pro- 
grammes. But it is thought that 
for conventional computer 
storage, magnetic recording 
would remain dominant for a 
long time. . , 

The optical market is already 
beginning to look crowded. 
Philips has banking and^news- 
paper orders for its Megadoc 
system in Europe while 
Thomson CSF has supplied 
units to Integrated Automation 
for the US Library of Congress. 
Hitachi. Toshiba, Sony and 
Matsushita are all active In 
Japan* and systems have been 
supplied to telephone com- 
panies. _ 

In the US, Drexler, 3M, 
Kodak, RCA and- Optical 
Storage International are all 
active. Drexler, for example, 

' has licensed more than 20 large 
organisations including Per- 
gamon Press in Britain. 

Plasmon employed PA Tech- 
nology, also of Melboum, to 
develop Moth Eye and aspects 
of the work are the subject 
of a licence from National 
Physical Laboratory. 

Highly magnified, the disk 
surface looks rather like an 
egg box. It acts in a similar 
way to the inside of acoustic 
test' room, where giant egg 
boxes fixed to walls, ceiling and 
floor ah sot b the sound. Micro- 
wave absorber is another egg- 
box structure, where the dimen- 
sions of the many pyramids are 
arranged to absotb particular 
radio wavelengths in radar. 

For the extremely short 


Innovation from 
a hostile sea I 



Plasmon president Peter Helfet tariffing a Moth Jff*^*&*!&* ""*• °* i > JeCtl<m 
moulding machine for making the disk blame 


wavelengths of light, the 
pyramid dimensions have to be 
microscopic — the peaks axe 
spaced by 0.25 micron 
(millionth of a metre) and are 
0.1 micron deep. 

When light strikes such a 
surface, only about 15 per cent 
is reflected, even' when coated 
with a shiny metal. The rest 
is absorbed and turned into 
heat. To record, an extremely 
narrow laser beam is used to 
beat the plastic under the metal 
coating, forming a raised, flat 
area. The metal coating stays 
in place and the tiny flat spot 
becomes relatively reflective. 

By t 11 T Pirig the recording 
laser on and off extremely 
rapidly as the disk rotates, 
digital data is recorded in the 
form of concentric rings of 
short, bright dots and dashes. 
Similar to Morse Code, these 
represent digital data, which in 
turn can represent any kind of 
information. 

To read the disk, another 
laser illuminates the tracks and 
a light sensitive device reads 
the on and off changes. 


resist, a substance which breaks 
down and can be chemically 
washed away by a developer 
where it has been exposed to 
light. _ 

The eggbox microstructure is 
made by creating a crossed grid 
pattern of two sets of very 
closely spaced lines of ligbtat 
right angles to each other. The 
line structures are interference 
patterns produced by a laser 
interferometer in a proprietary 
equipment. 

After the master disk, has 
been developed, the hill and 
dale surface is turned into a 
metallic replica by means of 
electroplating. This is then used 
as a mould in injection mould- 
ing machines to produce poly- 
carbonate disks at the rate of 
three a minute. Each production 
disk is given a highly consistent 



Scanning electron microscope 
picture of bits on the disk 
surface at 10,000 times magni- 
fication 


BRITAIN’S SCRAMBLE for 
self-sufficiency in off- during the 
early 1970s marked the start of 
a series of specialised 
technological developments de- 
signed to cope with the deep 
and hostile waters surrounding 
the country's offshore wells. 

Much of that technology is 
unique and has set the pace for 
such other offshore develop- 
ments as off the east coast of 
Canada. Today more realistic 
predictions can be made about 
undersea oil " reservoirs, better 
equipment extracts the oil more 
efficiently and more safely with 
fewer people required to face 
the unfriendly offshore con- 
ditions. 

But while electronics was 
quickly adopted for use in some 
industries, it has not had an 
easy ride offshore. 

The two big industries, oil 
and electronics, have taken 
some time to understand each 
other. The deeply conservative 
oilmen have been reluctant to 
try out new and. possibly 
vulnerable computerised equip- 
ment. The computer industry 
presumed until recently that 
the oil industry -would adapt to 
its hardware and did not 
produce a tougher breed of 
machine more suited to rough 
offshore treatment. 

The new generation of off- 
shore drilling rigs and oil 
platforms show this transforma- 
tion. The electronics in the 
early seventies were established 
but not in time to figure in the 
offshore control systems and in- 
strumentations. Most of these 
on early platforms were electro- 
mechanical and control rooms 


Mark Meredith looks at how the 

UK oil self-sufficiency forged Mi anianw 
deeply conservative oilmen and the 
V y Industry 


platinum coating by deposition _ 

in a vacuum. “ had entire walls covered with 

In its work on erastble sur- demand up to the second baif- jjg^ts and switches, 
faces, Plasmon will continue to of 1986. then^says the con*' most recent offshore 

use similar techniques to couple pany, a purpoM4railt plant wui s jm Ctures m today highly 
light through to an underlying be operational m the u&. computerised. Electronics on 
erasible medium based on prin- In addition, Conoco’s tension leg platform 

piniM of altering magnetised a joint venture agreement with . Hutton field monitor and 

made bits by means of^ieht. The first Kuraray Company of Osaka for thousands of operations. 

Production disks axe made bm W mwns manufacture and marketing in a wall full of alarm 

from a master, rather like samples ^ plant at Japan. The unit signals to a flashing indicator 

cannble of 10,000 disks a vide a second source for the a screen plus an analysis of 

idfjauiG v. ... „i< ._J VnMwiasn ifiarkotlL .. . u. 1 .M.~ ■ sUg- 



afaore safety regulations into a 
system which oti company 
can use to compare their plans. 

Another industry 
used software to assess the risks 
involved evacuating an offshore 
platform. 

Shell Expro, which repre- 
sents the joint offshoreatfivTty 
of Shell and Esso m the North 
Sea, has one of the most 
extensive monitoring systems 
covering a network of offshore 
fields — including Jh°se oJ 
other companies — whichfeed 
gas into the Flags system 
destined for onshore processing. 

A company attached to Heriot 
Watt University, Edinburgh, has 
produced a computer-based well 
test analysis system to help 
assess whether a new well is 
worth developing. 

Britoil has prepared an engi- 
neering model which it believes 

will help it make re reliable 
estimates of the cost of building 
an offshore structure. 

Such companies as Compute- 
test or Caledonian Well 
Control in Britain have applied 
electronics to the rugged 
environment of wellhead pres- 
sure measurement or planning 
the deviation of a drill. 

Computer Aided engineering 
and Design have bad a striking 
impact in offshore fabrication 
and planning. Working dia- 
grams of the pipework on 
a platform can be stored and 
amended in a computer data- 
bank rather than on several 
thousand drawings. The com- 
puter is likely to spot a poten- 
- tial collision between two pipe 


systems earlier than the 
engineer. 

m. p riaht combination of 
hardware and software will also 
allow the variable impact - of 
government roya»ie^ Petroleum 
revenue tax and corporation tax 
to be assessed. 

Artificial intelligence is 
waiting in the wings to help 
interpret masses of data to help 
make decisions. But the oilmen 
Sill want the final say over 

their operations, 

Electronics, now It is 
lished. and the offshore opera- 
tors are going to have to go 
SSd fo hand into some wen 
fiercer technological challenges 
presented by the next stage of 
offshore development upmove 
into deeper waters and the 
development of smaller, mar- 
ginal fields. 

Exploration and possible 
development into the north 
Atlantic will be in depths of 
2,000 ft, three or four times the 
average depth of tlic North Sea 
and requiring such equipment 
as sea-bed productions systems 
and highly sophisticated control 
and monitoring equipment 
operated from less hostile en- 
vironments many miles away. 

For the smaller oil fields— 
too expensive so far to develop 
— electronics will help reduce 
the costs. Again control systems 
will operate unmanned seabed 
equipment linking these wells 
with nearby production plat- 
forms or to specially equipped 
tankers which will plug into a 
wellhead and take on oil. 


the trouble and often a 
gested way to- handle it 

Over the years an increasing 
number of independent 
functions on the offshore plat- 
forms have been integrated in 
terms of their electronic con- 
trols. A system which Ferranti 
will install on Total’s two 
North Alwyn platforms, for 
example, will bring together 
fire and gas monitoring, data 
acquisition and production con- 
trol as well as the emergency 
shut down procedures. 

The impact of electronics has 
spread rapidly through the oil 
companies today offering chief 
executives instant and compre- 
hensive overviews of opera- 
tions. The ability to gather, 
handle and transmit masses of 
data and for each department 
head to design the package of 
information needed has 
improved decision making. 

Improved information gather- 
ing and presentation, for 
example, will allow operators to 
assess the impact which some 
new equipment might have on 
the overall performance of an 
offshore platform. ‘ ' 

BP, in another application, 
has used software prepared by 
Sdcon in London to produce 
an overall assessment of their 
worldwide exploration activities. 

A conference on offshore 
electronics in Aberdeen 
recently paid special attention 
to the growth of “ total ” 
systems which in effect bring 
the offshore platform to the 
executive's desk. 

Mr Lew Riding, an. offshore 
electronics consultant based in 
London, says the trend or 
spending by operators has 
shifted from personnel to 
computers. 

It has produced economies 
In unexpected places such as 
insurance." The interpretation 
of more data has helped pro- 
duce the most comprehensive 
risk assessment for offshore 
developments. This may weU 
start to show on the estimated 
15 per cent of oil company 
budgets which are spent on 
insurance premiums. 

Software has moved in with 
packages pooling vast amounts 
of relevant factors. Technics, 
a London-based company of 
consulting engineers has -added 
the stringent Norwegian off- 


Software package 
aids efficiency 



The Gompntatest digitiser used in amerada scanning can be 
■accurate to pins or minus one micron 


COMPUTATEST, one of a 
growing number of elec- 
tronics companies involved 
in offshore development, 
found its niche in improv- 
ing a 60-year-old piece of 
equipment, the amends. 

The amerada is a mechani- 
cal gauge used to measure 
reservoir wellhead pressure. 
The measurement is crucial 
for off companies in predict- 
ing the amount of oil which 
might be forced up by natural 
weU pressure. 

The tube-shaped gauge is 
lowered to the wellhead and 
left there for up to 360 hours, 
measuring the pressure in- 
crease as the wellhead valve 
Is gradually opened. The 
gauge scratches a mark on a 
graphite chart which is 
rotated by clockwork during 
the testing. 

The problem for the engin- 
eers has been the 
behaviour of the amerada 
under heat and pressure; per- 
formance varies under 
different conditions. 


Mr David Waddell, one of 
Computalesl's founders, has 
designed a software package 
which takes into considera- 
tion the amerada's variable 
performance and applied it to 
the readings fed in by the 
petroleum engineer analysing 
the graphite chart 

The correction factors have 
added to the efficiency of what 
the oil companies see as a 
tried and tested bit of equip- 
ment. Electronic pressure 
gauges are already probing 
this market, but In the view of 
Mr Mike Ward, Computatesffs 
marketing executive, elec- 
tronics has still not been able 
to operate reliably at tem- 
peratures above 300 deg F. 

The company has licensing 
agreement for its new system 
with Britoil and BP. Like 
many small companies in the 
oil business expansion Is fast 
and at times worrying. They 
are working on a overdraft 
facility to open an office In 
Houston, Texas. 
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REMEMBER THE 1 1th NOVEMBER 


I The Data Protection Act I 


REGISTRATION BEGINS TODAY 

for a copy of the Act & full details 
of registration procedure 


A GUIDE TO THE DATA PROTECTION ACT 

by Savage and Edwards £93S From bookshops or send cheque to 


Financial Training Publications Limited 

131 Holland Park Avenue, London W1 1 4UT or phone 01 -603 4688 


BULL, ihe leotfing European manufacturer of information 
processing and office automation systems, Ewopean 

with o genuine alternative. In the four main areas of 
information processing. BULL offers coherent ranges of products. 
" IWLLDra bflU family of general purple computers 
designed to cover the specific needs of every 

smallest to the largest- Af each levd^crop^n^edv^ion 
of OCOS -the General Comprehensive Operating System ensu 
res smooth evolution and upgrade in a 40 to 1 range of processing 

P ° wer " BIALSK systems fonn a fcimily of powerful, soptoxxilled, 

specialized minis and super-minis for engineering^Saentitic and 
real-time applications in manufacturing and research. 

The BULL Questar range of multi-purpose, ergonotrecter- 


m'mafa and workstations, is designed specifically for distributed 
information and office automation systems. 

BULL Micral famHy of professional micro-computers asm- 
bines high performance single and multi-user workstations with 

industry standards compatibility. # . 

The DSA network architecture, adhering to international 
standards, enables al of these systems to communicatB within 
homogenous or mixed networks. 

BULL tailors its solutions to the customer s specific needs, 
in cooperation with software houses, and in a dose dialogue ■ 
with the users. 

BULL, the tree oF communication. 


TECHNOLDCICAL CHANGE- 
INVE5TIND DM PEOPLE 

Fir 5 tISaficral[M 2 R 22 nd Noi«mber 035 

TamHotei KEnar^ti^ London 



Cc m nte c n 


A 




The first national eortwanee to provide senior management fiom an tactions of 
Industry and commerce with the opportunity to discuss, tne tra intng needs wn.cn 
nave been and are hemp generated by technological change. The conference win 
ahow some of me ways of dealing with -these needs end will demonstrate the link 
between training am economic prosperity. 


a 


For full del ails call Lynn Broon Queensdaie ExtiHuttont & 
■ Conferences li? (Henhewn Crescent London W1 1 2EO. 
Tel. 01-7271329 or Telex 261763 Dress 


DATA PROTECTION 


DATA USERS IN THE 
« UNE » 

A maior city Law firm 
recently that more than 
clients had (.till to get to 
tho umicjcicE ol a highl 
now Law— The Data Prof 

jesues such as; What p 
Personal Dau 1 ?— Whore 
How should I Register? 
unresolved by many 
beglnntng on Hie 11th 
IMS and before the llily 
companies who hold « 

Personal dale* on a c« 
word processor must Re 
the OaU Protection Reg 
To learn what you, legal 
are end to find out h 
about identifying the roi 
and exemptions — Unden. 
training— Introducing tho 
security measures— Provi 
viduale with acre* 
g'”**"'*' data— Compii 

documents. 
Attend the Legal gtudta 
>n London on the oth Dec 
L“ ,[fTe * derail* « 
Maim la Oennehy, Tel: o 
Tetax: 888870. 
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manner. 


November 4, 1985 


For TRANSAMERICA OVERSEAS FINANCE CORPORATION N.V. 

By. CITIBANK, N.A. 

foedAant 



Four weeks on our new 
Senior Programme could 
benefit >«u Sx more than 
just the nest four years. 

The new Senior Programme at London Business -. 

School is exclusivelyfbrsenit3r executives who needto 
expand their urKierstanefinsof the economic, technical 
and social changes taking place in the world. 

They w3l be involved in setting strategy within 
their organiMtions, and taking decisions that wfll have 
effects well into the next decade. 

This new intensive four week programmehas 
been specifically designed to meetthe needs of suchtey . 
senior managers. With an outstandingfacuily, ted by 
Professor Alan Budd, participants will have the 
opportunity to reassessthe attitudes thaf influence their 
ownbehavfeur.andg^intheskiQsnecessaiyto 
successfully operate in a global eiwronment _ 

23rd February -21st: March 1986 

TheSenlorPrograii^ 

Enouiries to: The Director of External Affairs. London Business School 
Sussex Place, Regent's Park, London NW1 4Sft.Telephone 01-262 5050 


SWISS BANKING 


John Wicks on the international aims of a Swiss bank as it opens a London branch 

r olksbank puts a foreign accent on earnings 


TRADITIONALLY, Swiss 
Volksbank has been the most 
•* Swiss” of the country’s Big 
Five. Although the foreign 
element in its balancesheet 
assets has risen noticeably dur- 
ing the past decade.' the cur- 
rent share of about 20 per cent 
is still substantially below the 
big-bank average of more like 
50 per cent — and only about 
half that for Switzerland’s bank- 
ing system as a whole. 

The Berne bank has relied 
largely on correspondent insti- 
tutes in the handling of foreign 
business. Until this year, its 
presence abroad was limited to 
representative offices in Sao 
Paulo, Tokyo and Singapore, 
and the Euro-market and inter- 
bank subsidiary, Banque Popu- 
laire Suisse, in Luxembourg. 

With the official opening next 
month of a full branch in Lon- 
don. Swiss Volksbank has 
changed gear, and an increas- 
ing volume of business will be 
carried out from an operating 
base outside Switzerland. The 
launching of the City branch 
may also be the first in a series 
of foreign- ventures. 

Reasons for the new policy 
include, first the fact that 
Switzerland does not appear to 
ofTer much growth potential. 
Swiss Volksbank already runs 
147 branches around the coun- 
try — which with about one bank 
branch per 1.250 inhabitants 
ran hardly be called under- 
banked. While domestic busi- 


ness is the subject or fierce 
competition, particularly be- 
tween the Big Banks, the Can- 
tonal Banks and the regional 
savings institutes, an expansion 
of many international opera- 
tions from a Swiss base is 
hindered by disadvantageous 
tax conditions. 

Second, Swiss Volksbank— 
like all its competitors— is keen 
to build up its commission in- 
come. Non-credit activities out - 
side the balance sheet already 
account for nearly 45 per cent 
of gross earnings, and this 
share looks like increasing. 
London is seen as an excellent 
centre for such financial ser- 
vices, as well as not being sub- 
ject to a fiscal regime which 
rules out the possibility of a 
Swiss-franc money market and 
direct participation in large 
areas of the securities business. 

Further down the list of 
priorities is the expansion of 
loan business. Balance-sheet 
growth as such is of no great 
interest to the bank, which 
would also be happy to see the 
foreign share of balancivsheet 
assets stay near 20 per cent. 
The high domestic share >s seen 
as an advantage, given the un- 
certainties arising from inter- 
national indebtedness; within 
the bank's foreign loan port- 
folios less than 1 per cent is 
accounted for by problem 
countries. 

A more active foreign policy 
reflects a change in general 
management philosophy and in 


the way Swiss Volksbank sees 
itself. The 11 fry ear-old bank's 
roois in the country, especially 
with the middle classes and its 
unusual co-operative structure 
have meant it has tended to an 
conservatively— a tradition 

which gamed new impetus from 
a near-collapsc before the war. 

The approach towards a more 
international view was slowed 
down again recently, when a 
combination of setbacks led to 
a 48 p?r cent slump in profits 
in 1»S1: apart from the interest 
crisis which had affected all 
Swiss banks, Volksbank suffered 
considerable losses and plenty 
of adverse publicity from un- 
wise silver transactions. 

Since then the entire top 
management has changed. Also 
the hank is thriving: net profits 
reached a reccrd SwFr 75m 
C$35.6bn) last year and are ex- 
pected to rise again in 19S5. 

Commenting on 1905 results. 
Mr Walter Rucgg, general 
manager, said that in the first 
nine months earnings from 
securities and issuing business, 
as well as from foreign 
exchange trading. sharply 
exceeded levels m the same 
period of 1984. Growth in cash 
flow was also above last year's 
levels, he said. 

The balance sheet total rose 
in the first nine months by SFf 
2.3hn or 10.3 per cent to stand 
at SFr 24.Sbn at the end of 
in 19S5. Holders of shares and 
participation certificates col- 
lected higher dividends {of 


SwFr 53 and SwFr 5.30, respec- 
tively) this year. 

Investors proved that they 
(bought well of the livelier 
bank in September when Swiss 
Volksbank Finance (Cayman 
Islands j issued $75 m worth of 
equity-linked bonds. These were 
over-subscribed. while a 
parallel offer of SwFr 125m in 
warrant bonds was also ” over* 
subscribed many limes. ” 

Having been accepted by the 
foreign investing public, Volks- 
bank is out to build up opera- 
tions abroad. The first and key 

development is the London 
branch, which began business 
under Mr Patrick von Stauffcn- 
berg. its manager, back in May, 
and has helped bring about the 
closure of the Luxembourg sub- 
sidiary. 

The London branch will be 
engaged mainly in Eurobond 
husiness. the money market, 
foreign exchange— where Volks- 
bank is one of the major 
dealers back home — and insti- 
tutional and private investor 
activities. There will also be 
some credit operations, such 
as syndicated and foreign- 
currency loans or trade 
financing. 

Recent statements by Mr von 
Stauffenberg indicate that 
future aims include building up 
of placing power in the City and 
portfolib management. 

The London venture could be 
the start of a more extensive 
foreign network, says Mr 
Rudolf Lienwert, general 


manager of the bank’s Berne 
headquarters. This would 
provide the basis for higher 
earnings, given that profits 
from domestic activities arc 
subject to limited expansion, 
and at the same time meet the 
goal of increasing commission 
act i vi lies. 

Although no firm decisions 
have been reached, it seems 
probable that Volksbank might 
seek direct access to the dollar 
home market via a New York 
branch. Any North American 

presence could be strengthened 

by the opening of an Interna- 
tional Banking Facility there, 
perhaps is connection with a 
Caribbean offshore base. 

Elsewhere, the bank might 
consider cashing in on Far 
Eastern hnkx with a capital- 
market operation which could 
take lhe form of a Japanese 
securities' company. Mr Li chert 
says that Volksbank might well 
follow a growing number of its 
compatriaict to Frankfurt, 
although this is Mill under 
consideration. 

London might sec a further 
expansion. If necessary. 
Volksbank would look at 
forming the City-based securi- 
ties department into a separate 
unit, as other big banks hare 
done. How about following in 
the steps of Union Bank of 
Switzerland and Credit Suisse 
with the takeover of a London 
stockbroker? “Vo would 
consider it if the opportunity 
were to arise.” says Mr Liener. 


Swiss Reinsurance looks forward to improved results 


SWISS REINSURANCE, the 
world’s second largest rein- 
surance group, expects Un- 
proved results for 1985, 
barring severe losses in (be 
remaining weeks of tbe year, 
writes our Financial Staff. 

For 1984 tbe group netted 
SFr J20m (855.6m). 

The company said it was 
likely to again make an 
underwriting loss but that 
this would be more than 


offset by investment income. 

Income from investments 
may grow at a slower rate in 
1985 due to the drop fn lhe 
value of many foreign cur- 
rencies against the Swiss franc 
during the year the company 
warned. But underwriting 
losses are also likely to 
narrow for tbe same reason. 

Last year the group made 
an insurance loss of SFr 528m 
but notched up Investment 


income of SFr 1.05 bn. 

Swiss Re noted that its 
restructuring programme 
should also help results this 
year. 

Tbe company said, however, 
that it would have (o reckon 
with around SFrSOm in settle- 
ments stemming from the 
Mexican earthquakes— about 
SFr IOm lower than an earlier 
company estimate. It most 
also cover SFr8m in losses 


from two airline crashes this 
year. 

As for premiums, Swiss Re 
does not expect any “note- 
worthy " increases fn the 
volume of premium Income. 
It took in SFr ILSbn in gross 
premioms last year, an 

Mr Waiter Diehl, the presi- 
dent, referring to the long- 
term underwriting difficul- 
ties. said it would be a “ sen- 
sible" goal to be able to cut 


tbe parent company's 1984 
insurance loss by half to SFr 
150m in 1985. 

On another topic, Mr Diehl 
said (be company had not yet 
any sped Ac plans for the SFr 
400m it will receive from tbe 
planned capital increases. He 
noted that the company had 
long been interested in acquir- 
ing profitable, direct insurers 
in special niches of tbe 
industry 
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The new BULL SPS range of minis and super-minis 
is designed primarily for engineering, scientific and real- 
time applications in manufacturing and research, in both 
the industrial and academic environments. 

Capable of handling the full spectrum of scientific 
and technical applications - from computer-aided 
design and manufacturing (CAD/ CAM) to industrial auto- 
mation - the BULL SPS mini-computers combine calcula- 
tion power with adaptability to the technological needs 
of the moment, while maintaining market standards. 


BULL SPS 7 , the new system conceived in collabo- 
ration with users themselves, benefits from the conside- 
rable industrial expertise and experience of BULL The 
BULL SPS 7 “multi-microprocessor mini" is designed speci- 
fically for innovation: the SPART real-time executive and 
the SPIX operating system (UNIX* system V. 2) are inte- 
grated to insure operating efficiency and access to a 
huge library of programs. It can be compatibly integra- 
ted into a wide variety of local and public networks, both 
mixed and homogeneous. 

BULL SPS 9 is the top of the SPS line and offers 
direct access to the power of data processing, to the 
worfdof UNIX 4 and to communications networks. A pio- 
neer in the new concept of RISC architecture, BULL SPS 9 
insures the future of your scientific and CAD/ CAM 
applications. 

Based on the same UNIX* operating system, the 
BULL SPS 7 and SPS 9 can operate in the same network. 

With its new range of SPS computers, BULL has 
extended its line and offers total solutions geared to the 
needs of those industries and research centers that are 
taking up the technological challenge of tomorrow. 
‘UNIX is a trademark of AT & T/Befl Laboratories. 
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In Japan* Yorfre Never Very 
Far from a Tokyu Hold 



Hokusai prim from his “J6 Views nt Ml Flip." 


Combining International style with 
traditional Japanese hospitality, Tokyus 
18 fine hotels are conveniently located in 
major cities, from snowy Sapporo to sun- 
ny Okinawa. In Tokyo, enjoy the incom- 
parable elegance of our flagship Capitol 
•Tokyu Hotel (the former Tokyo Hilton). 
All hotels provide the best facilities to meet 
your needs, whether you are traveling for 
business or pleasure. And all are ccntralK 
located; hear public transportation. Tokyu 
is Japan s -largeif hold chain, dedicated’ to 
the best in service, food and facilities. At 
Tokyu, everyone is a VIP. 




TOKYO- Ginza 

GINZA TOKYU HOTEL 



TOKYO- 1 

AKASAKA TOKYU HOTEL 


Near the National Parliament 

CAPITOL TOKYU HOTEL 



KYOTO 

KYOTO TOKYU HOTEL 


The Largest Hotel Cham in Japan 


• ft ntr 

| Doihju ^HotnL dfioLti 


t ■» inr ibt Ki«hi T«k*» H>erl 
wm rtw meted “J'A BL5 I"» 
tuceflrnce in wrehireenw. It H vl m 
bciunful ru rural mnnunduip m Japan's 
a norm cipul cor. 


irbAN TOKYO Capita* T>.u hcm. (Mi t*, u HcV. Me ***» Ye ** wn * 

S**.* T0w« HM|. Sf-noda T<*>u **M. HJmjM KWH.*™**™ T.*vn HnM ■ 

T^.’v. i+sA. 0<&* H CM Otavaro Tomw HsMr HaWM TefcyuHow*. HMa T»Vu H«nl Am** 

Kjgt?»hBna T*VJ ►«**. N*" TJ, ' IU ►*** 


The Kanazawa Tokyu Hotel opcnnl 
September KISS in the bean of Japan s 
Titllc kyoto'- 


r 


Toll Free Nationwide 


.Tokyu Hotel Chain Sales Offices 


New York ■ 

800-822-0016 

Tele* 23420123 THC NY 


Los Angeles 

800-624-5068 

Tele* 230677313 TOKYU LSA 


Collect in UJt 

01-493-2585 

Tele* 5121999 THC LONG 


Tokyo 

03-264-4436 

Ifelex 2322891 THHTOK J 


For Reservations: Onyx Hotels/Robert F. Warner. INC. for the Capitol Tokyu 
UtelHOtemational for.alt Tokyu Hotels. 


and Kyoto Tokyu. 
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US URANIUM INDUSTRY 


Uranium mining group finds 


a solution to cheap prices 


BY MARY FRWGS IN DALLAS 


A KAN who leads a manage- 
ment buyout of the same 
company twice must be con- 
vinced it has a lot going for it 
Hr Ray Larson runs a 

uranium mining operation in 
Texas, at a time when the US 
uranium industry as a whole is 
so battered by the impact of 
cheap imports, the drawing-) 
down of inventories and the 
cancellation of nuclear reactor 
orders that in September Mr 
John Herrington, Energy Secre- 
tary. declared it non-viable. 

What makes Uranium 
Resources Incorporated (URI). 
■mi a handful of similar com- 
panies better able to survive 
than the rest is a cheaper, 
quicker and more efficient pro- 
cess of leaching but concen- 
trated uranium oxide from an 
ore-bearing aquifier, rathe* 
thaw sinking a conventional 
mineshaft, digging the ore out 
of the ground and then milling 
it. 


most cases recovering 75 ptfr Hums that 

cent of the uranium in Place). Jhe*company should form 


mu v. u* -r^-- SirioSpaV should foij 1 » 

and can be used in situations ura nUim division, and con- 

where the ore body is too deep . presentation wj l lj 

or too small for conventional that -w a ™ 

surface mining. market a good solution mining 

It is also environmentally t>e the last » w 

attractive, since it does not bro Jjr«Today he adds rueful!*; 
destrov the land and stringent bQ p 6 lhat wasn’t prophetic. 


Although the use of acids for 
leaching out copper is historic- 
ally well known, th sits solution 
mining of uranium is relatively 
new. with the first commercial 
plant coming on-stream in 1975. 
US companies Western Nuclear 
and Phelps Dodge have been 
associated with a successful 
pilot plant in Australia, but as 
far as is known commercial; 
production using this technique 
has gone ahead only in the USj 
and mainly in Texas. The 1 
process accounts for 20-30 per 
cent of total US uranium output 
of some 12m lb a year. 


Solution mining is economic 
ally attractive because ft re- 
quires less capital and fewer 
people, is highly efficient (in. 


dlu rtvu*vi ”-7 

destroy the land and stringent 
US state laws require restora- 
tion of the underground water 
to its natural chemical compo- 
sition. 

Basically, the leaching pro- 
cess involves - pumping water 
from an ore-bean or aquifier, 
adding oxygen and bicarbonate 
of soda and recirculating it 
through a system of infection 
and extraction wells. The 
uranium -bearing solution is 
then passed through ion ex- 
change columns at the surface 
and concentrated into a dust- 
free slurry known as yellow- 
cake. which is sent to a con- 
version plant for processing 
into uranium hexafluoride. This 
must be ’enriched by . radio- 
activity before it can be. used 
to fuel nuclear reactors. . 

Mr Larson, a banker with 
Security Pacific before joining 
fin 19711 R. L. Burns,, a 
publicly-quoted energy company 
with interests in coaL oil. and 
(gas, first came across solution 
(mining for uranium in 1976. Ite 
■went to Phoenix, Arizona, to 
look at a company .called 
Nuclear Dynamics, which had 
been introduced by a stock- 
broker as a possible investment, 
but which had pretty much 
fallen by the wayside. 

In the course of this investi- 
gation he hired two consultants, 
and the more he. learned about 
’solution mining the' more he 
.became intrigued by it Finally 


UKI was set up in “ "*} 

Mr Larson became chairman of 
the board and executive presi- 
dent. He led the Brst manage- 
ment buyout when the parent 
company* <R. L. Burns, was 
acquired by Consolidated Oil 
and Gas of Denver, Colorado in 
1978, but in August 1981 
seemed to be capital advantages 
in° belonging to 

so the management traded mw 
company for stock in Nucorp 
Energy Incorporated. 

A year later, however. Nucorp 
was caught in the oil crunch 
and filed for Protection and re- 
organisation under Chapter n 
of the US Bankruptcy Laws. 
Most of its 27 subsidiaries went 
into liquidation, but in Decem- 
ber 1982 URl's stock was 
acquired by its original pa«nt 
— which by then had changed 
its name to Pyro EnetR.* Cor- 
poration — with an option for 
the management to buy it back. 
In December 1983, when the 
US uranium industiy was going 
rapidly downhill they did just 
that 

“ Because of the tn ***i ■* 
mining technique.” says Mr 
Larson. “ we are confident that, 
given a reasonable quality ore 
body, we can be marginally 
competitive in the world mar- 
ket even at $16 a pound (the 
current spot market price for 
uranium). 


ritl has produced uranium 
on a commercial «»** fwm 
three hi sift* wining wrums 
in south Texas, one of them far 
i subsidiary of Tenneco which 
has taken it over on completion 
of the contract. The other two 
plants, one wholly**™** *nj 
{he other a Joint venture with 

Coastal Corporation, are under- 
going restoration, wvw» 
osmosis to filler outdKvoKw 
salts and return the VMW£ 
Sound water to premtoh* 
conditions. Once the surface 
structures have been taken 
away the land wilt revert- to to 
original use. 

Restoration has been cm- 
oleicd at the site o! the wholly- 
owned North Plane tflMPlut 
project in Wyoming, where . 
multi-million pound <”£**7 
has been discovered at depttwi 
of 30Oft to M0 ft- However. the 
ore is not of the highest grade 
and commercial production may 
not be viable unlessthe mark*! 
improves to the $20 to $25 a 
pound range. . . . • . ' 

Under Warning *tate law 
which differs from that of 
Texas, a pilot plant operation 
must be signed off by 
Department of Health and the 
Water Commission before pro- 
duction permits can be applied 
for. 

There are much better P«>* 
spects at KlngsviUcDome in 
south Texas, where URI a 
partner in a 3.000 toJLOOO «re 
property is Phelps Dodge, The 
company is In the process of 
obtaining permits, and this pro- 
ject will definitely go ahead, 
according to Mr Lamed, With a 
target date of the first quarter 
of 19S7 for commercial produc- 
tion. 


Boost for S. Korean venture capital industry 


BY STEVEN B. BUTLER IN SEOUL 




AN INJECTION of fresh capital 
some of it from overseas, is set 
to bolster South Korea's fledg- 
ling venture capital industiy, in 
an effort to provide more fund- 
ing for small companies in the 
| country. 

Last month Credit Agricole of 
France signed an agreement to 
purchase a minority equity 
interest of 220m won ($250,0001 
in the Korea Development 
Investment Corporation (KDIC), 
Korea’s only true venture 
capital fund. 

Although the JWMfflht is onalL. 
It" follows a recent agreement 


with American Can to invest 
750m won in the company. 
Further discussions./ are linger 
way with Westinghouse' and 
with Japan Associated Finance 
Company (Jafeo), a subsidiary 
of Nomura Securities, that 
would raise KDIC's paid-up 
capital from a current 7.5bn- 
won to lObn won, possibly by 
the end of the year. The expan- 
sion of KDIC’s capital is part 
of a broader effort by the 
Ministry of Finance to encour- 
age the development- of small. 
higb-technQlPK7 companies -as a. 
counterbalance to the huge con- 


glomeratcs which dominate the 
Korean economy. 

A. majority of KDIC s shares 
is held by seven short-term 
financial companies in Korea. 
The International Finance Cor- 
poration of the World Bank, 
the Aslan Development Bank, 
and DEG. the German finance 
company, each holds a minority 
interest. , . . 

The Ministry is considering 
the establishment of three ven- 
ture business funds, for a total 

of lObn wonr that- wouldrbo 
jjsted -on-, the * Korea - ■stock 
exchange, with shares sold both 




MA 



. -.x.m 


v 


domestically and overseas. 

Baring Brothers has reached 
an advanced stage of discus- 
sions with the Korea Invest- 
ment Trust Company about set- 
ting up such a fund. Daehan 
Investment Trust has been talk- 
ing to Jafeo. But a company 
official said that they had been 
unable to solve certain tax and 
regulatory problems from the 
Japanese side, and that Daehan 
might have to seek another 
foreign partner. Citizens In* 
vestment*- Trust feofill drawing 
.up the- structure of -its prospec- 
tive fun. 
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ffl^ss of complexity 

- Zc°“ tbe ChaUe,,8eS 0f ** Cair ° Wastewater contract 

£s£'a? srfSH ^SffiSSS 

SEE “ d '«“?*■ frtSfSS •• 


Air couriers. International 

Management Europe (UK). 

July 85 (4 pages) 

Surveys the international air 
parcels/courier market, and 
looks at the activities and 
future plans of some of the 
major competitors— the U.S.- 
hased DHL, Emery Freight, and 
Federal Express. 


and new technology, which are 
typically 10-50 per cent of pro- 
jeet costs, are not shifting the 
companies toward more high 
technology but are being used 
to reduce the co*t of activities 
which multinational parents 
had already decided on. 
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* thankful local proprietor. 

JE Once the site is clear and 
work starts, excavation takes 

* place in compressed air at a 
’ pressure of approxj match- 30 
c psl— comparable to the iiisidc 
e °f a car tyre— to keep the water 
l out when digging in the wet 
S sandv sou beside the Nile. 

n S ln,tll| e shafts and tunnelling 
I ? en wor *“»g in corap res- 
sed air involves using tech- 
u J^'iues similar to those required 
I t0 «°P divers getting the bends. 

- fJd^roflO'ros sites in the heart 
1 ^Cairo to be fitted with air 

* «*» and decompression cham- 

_ hers. 

* f ,," It 'f I easy 1 for J ohn to say the 
tunnelling is the simple bit. 

: put that's because we've done- 
it aU on our contract first." 
said Beter Mason. He is senior 
planning engineer on the Waste- 
water Consortium’s contract 3 
where work started in February 
Contract 3 is a £84m job tun- 
nelling a 4 km long section of 
the 5m wide main sewer, 21m 
below the city southwards from : 
Ameria pumping station. 

Mason is currently sinking . ! 
. the deep triple shaft — it ! 
involves excavating up to r 40 
ten-ton truck loads of sand . j 
an hour — down which the giant , 
. Bentonite Shield tunnehinc ■ * 
machines, 5m across and made ‘ t 
b.v NEI Clark. Chapman of j 
Leeds at a cost of £4m, will be 
lowered to start work. «, 

The . Wastewater . Consor- 0 
tiums tunnelling contracts are u 
examples of an increasingly <v 
common pattern in international la 
contracting. _ - L ' *; ^ 


„ only have the contrac- 
tors had to get involved in aid 
packages and complicated fin* 
ancing deals to get the work, 
hut they are also working in 
joint ventures to share the risks 
involved and pool the skills 
required fo* such a complicated 
undertaking. 

In the Wastewater Consor- 
tium. the problem of potential 
rivalry between people from 
aiherent companies who may be 
in fierce competition on other 
contracts is tackled by second- 
ing all staff to the Consortium, 
with a common structure of 
salaries and bonuses. 


Work together 


On contract 3. for example. 
Peter Mason is a Balfour Beatty 
man and the engineering mana- 
gcr. David Court, comes from 
Edmund Nuttall. 

“You hare to accept that 
you re more or less leaving 
your company for the project 
and give your loyaltv to that" 
explains Court. “But in tunnel- 
ling you often al read v know 
each other anyway." He and 
Peter Mason, for example, had 
already worked together on 


"“‘n™ (ugcuier on 
their previous job. building the 
£60m \ ictoria Dam in Sri 




, , III an 

Lanka. 

“You do have to. look for 
suitable personalities to work 
overseas. '* he adds. "You need 
to be extrovert, but tunnelling 
engineers tend to be one of the 
lads anyway." 

. A prime requirement of Inter- 


o- national contractors is that they 
d be the sort of person who can 
> rope with rats in the bath or 
c, cartloads of fresh-killed came] 
n skins with equanimity — or smile 
* rojirteously when presented 
s with honied slugs, mountain 
d frogs or terrapins in the soup 
when dining in the best restau- 
ronls while touting for work in 
] China. 

, They also have to keep a care- 
s £“* . on the details of the 

r contracts progress. 

A matter currently vexing 
, the wastewater Consortium 
; contractors is that the sewer 
tunnels hare to be lined with 
acid resistant bricks to prevent 
ine concrete being eaten awav 
by sludge gases. 

This requires 6m brides on 
Contract 3 and 4m bricks on 
Contract 12 — but no brickworks 
m Egypt can yet make bricks 
to the required specification. 

" t***, traipsing round 

me onckworks testing bricks 
and trying to persuade the 
manufacturers to buv the equip, 
ment needed to make them!" 
says Wastewater Consortium 
“{rector George Cummings. 
This is a politically sensitive 
manoeuvre, as Egypt's brick- 
wot *f cannot be seen to be i 
unable to provide the bricks , 
for Us own new sewers. 

“It's a problem." says Cum- 1 
mmgs. “The tunnelling we 
know we can do. but it’s the 
bnekwork that will make or 
break the contracts. But at least 
we know it's a problem. And It’s t 
ihe problems you know that axe ! 
never the worst." T 


Management and public policy 
In plant closure. D. Yoder & 
P- D. Staudohar in Sloan 
Management Review (U.S.), 
Summer 85 (13 pages) 
Discusses the impact plant 
closures have on companies, 
workers and com muni ties: 

draws examples from General 
Motors and Ford in California. 
Examines how each dealt with 
the closure, compares the 
approach in terms of ensuring 
income security, relocation to 
other plants, training and place- 
ment. and highlights differences 
(most to the credit of Ford). 
Argues the case for legislation 
to ensure a three-month advance 
notification of closure is given 
to workers tr.M workers were 
only given three weeks), hut 
considers that voluntary com- 
pliance with codes covering 
.severance pay, health insurance 
and training opportunities is 
sufficient. 

Managing computerphobia. T. C. 
Little in Supervisory Manage- 
ment (US >. June K5 (5 pages) 
Highlights the fears that | 
many managers, supervisors. < 
and clerical staff have about ' 
working wlrh computers, the i 
changes to working practices i 
which come in their wake, and - 
identifies their symptoms. 
Suggests corrective action such ^ 
as better training and induction, 
ensuring (hat instruction 
manuals are easy to follow, and 
paying proper attention to 
physical working conditions. 


Purchasing practices ia th r UK. 
B. G. Dale ■*- R. II. Powlev in 
Journal of Purchasing and 
Material? Management (US), 
Spring 85 (8 pages) 

Analyses five anonymous UK 
manufacturing organisations, 
employing between 100 and 
1,300 staff, in terms of their 
purchasing organisations the 

scope/re sponsibi lilies of the 

purchasing function, and the 
measures used to monitor pur- 
chasing performance (finding 
that accounting controls domin- 
ate). Notes that vendor rating 
schemes are not used, and sees 
the function, in every cose, 
operating on a short-term crisis 
basis to the total exclusion of 
long-term planning. 


Training men tn work utfh 
women. M. Pedler + R. 
Frit chic In Women in Man- 
agement Review (UK). Sum- 
mer 85 (10 pages) 

Reflects upon the difficulties 
In gelling men to accept equal 
working roles for women: secs 
these difficulties emerging in 
the stereotypical views men 
hold of women, the block? 
created by male-dominated 
organisations, and the fear of 
sexuality (more evident in men 
(han women). Remark? on 
womrn-cnfy management deve- 
lopment. and concludes that 
separate training and positive 
action programmes are destined 
to fall, preferring joint training 
in which experiences, fears and 
attitudes arc shared. 


Entrepreneurial careers for 
jaded middle managers. 
M. Twartz in Rydges (Aus- 
tralia). May 85 (1 page) 
Examines ways to prevent 
employees with long tenure of 
one position front " retiring on 
the job ; commends IBM's 
creation of entrepreneurial 
independent business units" 
to offer such people a 
challenge; suggests also the 
idea of releasing them for two 
day S a week to pursue a second 
career. 


Who audits the auditors? H 
Wilkinson and others in 
Public Finance and Accoun- 
tancy (UK). 19 July J985 (3 
pages) 

Two related articles; (i) tells 
now the Audit Commission 
(which appoints and pare 
auditors, but is not composed 
of audit clients) monitors the 
performance of local govern- 
ment _ auditors by reviewing 
audit input, operation and out- 
put: (2) describes the criteria 
accountants and management 
consultants. Deloittc. Haskins 
and Sells, use to measure client 
internal audit department per- 
formance. 


Incentives for RAD activities. 
5',^* + E. Pizzi in 
RAD Management (UK), Julv 
85 (94 pages) 

A survey of fifteen U.S. elec- 
tronics companies operating In 
Scotland concludes that. govern- 
ment grants to encourage BAD 


These abstracts are con- 
densed from the abstracting 
journals published by Anbar 
Management Publications. 
Licensed copies of the 
original articles mav he 
obtained at £4 each (including 
V ^ T *" d P + p: cash with 
order) from Anbar. PO Box 
23. Wembley HAS 8DJ. 
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100>a*168 13.45* 11 74 
UlW4bl 11.471 1153 
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INTERNATIONAL APPOINTMENTS 


Financial Times Monday November 11 19S> 


Managing board replaced at 
troubled Austrian bank 


OESTERREICH1SCHE VOLKS- 
RANKEN (OVAG), Vienna. 
supervisory board has appointed 
a new managing bound of Hr 
Robert MaeiU and Mr Johann 
Kaira. with Mr Maedl as 
dlrectorgeneral, to replace the 
three-man board which resigned 
recently. Reuter reports. 

OVAG is the central Institute 
of Austria's cooperative banking 
system, acts as a clearing bank 
for the sector's 115 independent 
credit coooeratives. and 
bonds and handles international 
business for them. 

Former manag in g board mem- 


ber Hr Guenter Grehi said the 
board bad resigned because of 
disagreements a boot restructur- 
ing some o£ the members, 
members. 

The OVAG management had 
sought stricter controls over 
troubled members but this was 
rejected by members and the 
cooperatives association, Oester- 
reichiscfaer Genossenschaftsver- 
band. 

Supervisory board president 
Hr Franz Wenzel denied some 
member co-operatives were in 
difficulties but said some needed 
more capital to fulfil stricter 


capital ratios proposed under a 
new banking law. 

Mr Wenzel said the Finance 
Ministry had agreed that no 
member co-operatives should be 
expropriated. - 

U a member co-operative got 
into difficulties, the association 
could remove its management 
and take over its affairs, with 
the approval of the Ministry, but 
that was not necessary at the 
moment, he said. 

As OVAG supervisory board 
president Jie could Say that 
OVAG was perfectly sound, Mr 
Wenzel added. 


Atlantic 

Federal 

changes 


Giscard joins AEB 
French subsidiary bank 


American Express Bank (AEB). 
wbolly-owned international bank- 
ing arm of American Express 
Company, has elected Hr 
Francois Giscard cTEstaing as 
chairman of the board of 
TRADE DEVELOPMENT BANK 
(FRANCE), a wbolly-owned sub- 
sidiary of AEB. He is a cousin 


of the former President of 
France. Previously, Mr Giscard 
d'Estaing served for 11 years 
with the Basque Fran raise du 
Commerce Exterienr. most 
recently as president. Prior to 
that, be served nine years as 
deputy director-general of the 
central bank of Central African 
States. 


Joining Philip Morris board 


PHILIP MORRIS COMPANIES 
INC, New York, has elected Hr 
James L. Ferguson, chairman 
and chief executive of General 
Foods Corporation, and Mr 
Philip L. Smith, president and 
chief operating officer of General 
Foods, to the board of Philip 
Morris. Mr Ferguson was also 
elected a vice chairman. Mr 


Hamish Maxwell, chairman of 
the board and chief executive 
officer of Philip Morris, said: 
"The elections result from the 
merger between Philip Morris 
and General Foods. Up to three 
additional former outside direc- 
tors of General Foods also will 
be invited to serve on the Philip 
Morris board.” 


Penn Central 
senior post 

THE PENN CENTRAL TELE- 
COMMUNICATIONS CO has 
appointed Mr Peter Gordon 
president of its General Cable 
International, Inc unit. Mr 
Gordon joins International, Inc 
from Standard Telephones and 
Cables, where he served as 
general manager of the defence 
systems division and a director 
to STC Telecommunications 
* 

MITEL CORPORATION, Canada, 
hat; made changes and additions 
to the company's senior manage- 
ment: Mr Anthony F. Griffiths 
joins from tile investment 
management company Connor 
Clark & Co as president and 
chief executive; Mr Terence H. 
Matthews, formerly president 
and chief executive, is appointed 
chairman of the hoard. 


At ATLANTIC FEDERAL 
SAVINGS AND LOAN ASSO- 
CIATION. Fort Lauderdale. Hr 
Donald V. Streeter has resigned 
as chairman, president and chief 
executive officer. The company 
gave no explanation for the 
resignation, but said he will 
continue to advise it as director 
emeritus. Ms Suzanne Coleman, 
vice president, marketing, said 
he resigned "for personal 
reasons.” 

Mr Charlie C Wbutingham, 
formerly vice chairman, was 
e>ec>ed chairman and Hr N. 
Mark Wright was appointed 
acting president and acting chief 
executive officer. Mr Wright was 
also elected a director. Hr 
Wright was vice president, cor- 
porate consumer finance, of 
Goldome FSB. Buffalo. 


Texas Eastern 
vice chairman 

TEXAS EASTERN CORP, Hous- 
ton, has elected Hr Bleary H. 
King as vice chairman, pre- 
viously an unfilled position, and 
Mr Dennis R. Hendrix as presi- 
dent and chief operating officer, 
succeeding Mr King. 

Mr Hendrix, who was also 
elected a director, was pre- 
viously executive vice president 
and a director of the Halli burton 
Co. 

* 

TEXAS INSTRUMENTS, Dallas, 
has elected Mr Bernard ML 
Fauber as a director. He Is 
c hai r man and chief executive 
officer of the K mart Corpora- 
tion. 


MOVES IN BRIEF 


President for 
Mattel Inc. 

MATTEL INC. Hawthorne. Cali- 
fornia. president. Mr Glen Hast- 
ings, has resigned for personal 
reasons and will be succeeded by 
Mr Thomas Kalinske, who was 
president of the company's 
Mattel USA Inc unit. Mr Hast- 
ings will remain a member of 
the company's board and assume 
the new position of vice chair- 
man. 

* 

Mir Robin Lamprecfat has 
been appointed president of 
FRANK B. HALL AND CO 
OVERSEAS INC, Brianrliff 
Manor, New York. Mr Lamp- 
recht was director of Alexander 
and Alexander Service's Inc's 
international division. 

* 

Mr Joseph S. Barrera has been 
promoted to vice president/ 


general manager of gallium 
arsenide operations at Harris 
Microwave Semiconductor, a 
division of HARRIS SEMI- 
CONDUCTOR. 

* 

Mr Albert C. Kibbler has been 
appointed vice pre siden t of 
marketing. HONEYWELL 

EUROPE Prior to taking up his 
new position in Brussels, he was 
vice president and group execu- 
tive of the semi-conductor group 
at Honeywell's headquarters in 
Minneapolis. 

* 

Mr Jeffrey Heck has been pro- 
moted to vice president and con- 
troller of FLEXI-VAN LEASING 
INC, the operating unit of Fieri- 
Van Corporation. New York. He 
was director of budgeting, plan- 
ning and accounting. 

INTERNATIONAL BUSINESS 
MACHINES CORP vice president 
Hr James A- Bitoutl has been 


named assistant group executive, 
Asia/Pasific Group, - based in 
Tokyo. He is succeeded as presi- 
dent of the communications pro- 
ducts division by vice president 
Hr Terry R. Lantenbach, who 
was succeeded as vice president 
marketing by vice president Mr 
H. Mitchell Watson Jr. Mr 
Watson was succeeded as presi- 
dent of the system products divi- 
sion by Mr Stephen B. Schwartz, 
who was formerly assistant group 
executive, telecommunication 
products organisation, in- 
formation systems and communi- 
cations group. 

* 

Minneapolis insurance executive 
Mr Thomas W. Dickie has been 
named regional vice president of 
the Minneapolis office of APPLE- 
TON AND COX. a division of the 
SWETT and Crawford Group. He 
was vice president of Bowes and 
Company in Bloomington, 
Minnesota- since 1974. 


Grants Patch 
new chairman 

GRANTS PATCH MINING. 
Western Australia, has a new 
executive chairman, Mr P. A. 
Harford. He is joined on the 
board by deputy chairman Mr 
C. A- M. rider- Dr L. K. Walker 
has been appointed managing 
director. 

* 

Mr Robert B. Holmes has been 
elected president and chief 
operating officer of GREAT 
WESTERN FINANCIAL COR- 
PORATION and its subsidiary. 
Great Western Savings. Mr 
Holmes will also be a director of 
both companies. He will con- 
tinue to serve as president of 
Aristar, Inc. the company’s con- 
sumer finance and life insurance 
subsdiary, and as chairman of 
Greater Western L e asin g . 


Can Europe 
catch up? 

A bound reprint of a series of articles “Can 
Europe catch up? ” and " Towards a Free Trade 
Community ” previously published in the 
Financial Times during 1985 — is now available 
price £4.95 including postage and packing. 

To place your order pi ease send a cheque ( payable to 
Financial Times Ltd.) to: 

Nicola Banbam 
Publicity Department 
Bracken House, 10 Cannon Street 
London EC4P 4BY 


FT CROSSWORD PUZZLE No 5,870 



ACROSS 

1 Light vehicle’s manual (8) 

5 Examples of 26 (6) 

9 Liar must be reformed to 
show concern for others (8) 

10 Examples of 26 (6) 

12 The square from Devonshire 
Place? (8) 

13 Relative sort Of broker (5) 

14 Race around in this area ? 

(4) . . 

16 Doctor admitted it could be 
applied to rats! (7) 

19 When in consternation head 
is lost, it's by mistake (2, 5) 

21 Part of ship's beam (astern) 
(4) 

24 Animal without tail caught. 
That's the penalty (5) 

25 Criticism of particular river 
(0) 

27 War site by North Sea in 
conflict 16) 

28 Producing problems without 
a fuse in circuit? is> 

29 Do ends become tin a when 
wet ? ( 6) 

20 Sees red hair* rfi» 

DOWN 

1 Examples Of 26 (6) 


2 The unsophisticated swal- 
lowing bit of treat — an oyster 
<6) - ^ 

3 Examples of 28 (5) 

4 Set back about large amount 

(7) 

6 Our upper-class traps con- 
veyed, transported (9) 

7 Remedy? Study it at UCH 

( 8 ) 

8 Postpones use up in 
Southern States (8) 

11 Sort of row made by kids? 
(4) 

35 Supporter of 26 (4. 5) 

17 Examples of 26 (8) 

18 Grasped reel said to need 
repair (8) 

20 The Bower came up here (4) 

21 Welsh town having sounds 
like merriment with hesita- 
tion (7) 

22 Such ground may be estab- 
lished by the Church (6) 

23 Geis near to borders (6) 

->> Ganv in which hands are 
11 M’ fill (K| 

Tlie Mduliufi tu fax! Hal ij rria>\ 
prize puzzle will lie published 
uilli names til winners m-\t 
Saiiinlat. 


UK APPOINTMENTS 


Managing director 
at Royal Insurance 


On January 1 Mr P. F. 
Doerden, general manager. 
ROYAL INSURANCE (UK), is 
appointed managing director. He 
succeeds Mr L L. Rush ton, who 
has been appointed a general 
manager. 

* 

Mr Ian Priestley has been 
appointed managing director of 
ELLINOR PERIPHERALS, a 
Sintrom Group company. Since 
joining the Sintrom Group in 
1975, he has held positions in 
Perex and Sintrom Electronics. 

* 

MECELEC DEVELOPMENTS. 
has appointed Mr Peter Fair- 
weather a director. He was chief’ 
engineer of Elanair before 
becoming technical director of 
its sister company C allay. 

★ 

Mr Roy Simmons bas been 
appointed group managing direc- 
tor n* TADDALE INVEST- 
MENTS. 

* 

Mr Robert J. Angus, having 
recently retired as a senior 
executive from National West- 
minster Bank, has joined HABIB 
BANK AG ZURICH as a direc- 
tor and adviser. 

* 

Mr Stuart M. Lander will be 
joining the board of ALFRED 
PREEDY & SONS as finance 
director on November 2S, as 
successor to Mr Geoffrey Sumner, 
who retires next year. Mr 
Lander was until recently 
managing director of the 
McEwan Younger division of 
Scottish & Newcastle Breweries. 
Mr Richard Preedy, retail direc- 
tor, will become managing 
director with responsibility for 
the total day-to-day operations 
of the company. 

* 

S. W. FARMER GROUP has 
appointed Mr Graham J. Coates 
to the group board as finance 
director designate. He was a 
member of the head office coi> 
porate staff of the Plessey 
Company. 

+ 

Mr Andrew Jowett has been 
appointed. production director of 
CAPLAN OFFICE FURNITURE, 
part of the office and contract 
furniture division of Pentos. He 
was previously employed as 
works manager at George A. 
Moore. 

+ 

MA5ST0R SYSTEMS COR- 
PORATION has made the follow- 
ing changes: Mr Richard P. Beck, 
senior vice president and chief 
financial officer, has been named 
executive vice president: Mr 
Jerry W. Miller, vice president 
technical development, has been 
made senior vice president tech- 
nical development: Mr Michael 
D. Beadsmoore. vice president . 
nf marketing. ha» become a 

senior vice president. 

* 

■ BAHONSMF.AD ASSOCIATES 
iia- aii[Kiin(«'d .Wi Julio Garralt 
as (-■•iiipany mi-f»-i .*r> Sin- 
ill Jill', a- I'li :i-sM-iat». iluv'I'H* 
uiMi f> r ii.i. n.. l 


legal work and the accounting 
and administration functions. 

★ 

ARROW PLASTICS has 
appointed Mr Keith Wells as 
commercial director. 

*■ 

Mr BUI Barrell has been 
appointed director-general of the 
BRITISH AGRICULTURAL & 
GARDEN MACHINERY ASSO- 
CIATION (BAGMA) from 
January 1. He succeeds Mr 
Jonathan Swift, who is leaving 
BAGMA at the end of the year 
to become managing director of 
the British Hardware Federa- 
tion. Mr BarreU was general 
sales manager of Trukspec 
Marketing. 

★ 

Mr Hans Lenkeis, senior vice 
president and general manager, 
Westdeutsche Landesbank has 
been elected ’ chairman of the 
ASSOCIATION OF INTER- 
NATIONAL SAVINGS BANKS 
in London. Mr Alberto Grippe, 
general manager. Cassa di 
Risparmio deUe Provincie Lom- 
bardo bas been elected deputy 
chairman. 

• * 

HWV 'SHOPS has promoted Mr 
Tony Hirsch from marketing 
manager to the board position 
of marketing director. Mr Hirsch 
joined KMV just six months ago 
from Boase Massimi . Pollit. 
where he was an account 
director. 

* 

Mr Brian Pomeroy has joined 
the board of BL as a non- 
executive director. Mr Pomeroy 
is a partner with Touche Ross 
Management Consultants. 

★ 

.Mr Andy Duncan, has been 

appointed a director of 

PANNELL KERR FORSTER 
ASSOCIATES, management con- 
salting arm of PanneU Kerr 
Forster. 

* 

Mr David Chlpp, who is retir- 
ing as editor-in-chief of the Press 
Association, has been appointed 
an independent director of THE 
OBSERVER. 

★ 

Subject to the permission of 
the Council of The Stock 
Exchange, Mr Paul Bnrgess and 
Mr John Paterson will ioin the 
partnership of ALBERT E. 
SHARP AND CO, stockbroker* 
on December 9. 

* 

BREARMATE EXECUTIVE 
CATERING (part of the Break- 
mate Group) has appointed Mr 
Philip Redfera to the board as 
operational director for on-site 
catering units. 

TTLCON. a subsidiary of BTR- 
has appointed Mr Gerald J. 
Gallagher as group- managing 
director. He has been an 
executive director at JTilenn 
since ics formal i<m in 1970. Mr 
Brian J. Uowarth. formerly 
riiirtltt-m css director. Iw-cvim?* J 
inanaL'inv director northern divi- I 
-imi and j* in- tiie Til* on main 1 
I- aid. I 
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WORLD STOCK MARKETS 


Indices 


NEW YORK 


DOW JOXtES 


Hot. 

■8 


Nov. 

7 


NOV. 

s 


Not, 

5 


Nov. 

4 


19 BS 
High 


Since Gomp'n 


a. 


kow Wgh Low 



WndlK&m. X -W4JN 139934 1405.44 1WBJU 1389.69 1*04.36 1 18435 140439 413* 
Horn. Bod. 60.5e 80.55 80.54 60.96 80.24 Hm 41? "?*» 

Trt»port- 678,14 675.53 673.92 «*-» 6 « * ^ aa „ 

WUUfflL.... 16133 160.70 160.70 16131 160.701683a 1«.H 16831 ^of 1 
TnuflngVot t*'!) (Ui7jB9) 04.U 

00Ot 114.06118369128,491119.119104,948 _ 


•Day's High 1410.44 tUio.agv 


LOW 1381.06 <1389.91) 


industrial dividend yteMff 

N«v. I < Oct- £fi 

OfiLia : 

year ago (appraoci 


AJW \ 4.SA 


4.73 “ 

STANDARD AND POORS 




Nov. Nov. 

Not. Nov. not. 
fia 4 

1980 

Sire» Comp’n 

8 7 

High Low 

High Low 

industrials. 214^0213.05 £14473 £IH.B4 ZX9.*+ZIBJK» X38.Z4 B 13.83 8.68 

Compoeirt-lB3.7Sxga.62 192.76 19SL37 19J^S IM.mK" H *m ) 

industrial mv. yield — 

Oct. 30 Oct. S3 

OcL Zfi year ago <opprox> 


5.71 3.73 

3.70 .- 

4.05 

Industrial P E ratio- 

18.71 12.60 

12.64 

JO.&0 

Long Gov. Bond yield 

10.22 - KJ.M 

10J0 

11.59 






N.Y33.AU. COMMON 


Hot. Not. Not: 
8 • 7 a 


a 


1985 

Nov. 

6 High 


Rives and Falls 
Nov. a Nov. 7 not. • 


HMj 


Low 

u«ue> Traded 2,030 

Riaea. 1,117 

1,990 

854 

2,041 

964 

1 ■" 

Falls...,.-. 464 

732 


94.60 

Unchanged 449 

430 

457 

M. Ij 

New Highs. 

90 

121 


Now Low*.— — — 

10 

-22 




TORONTO 




NOT. NOV. 
8 7 


Nov. 

6 


Km 

6 


1965 


High 


Mart** Mineral* IM9.4SWJM MS33 T795J5 2190.07 113* 1740.82 <3 LIB) 
Compostta 27493 87*43 W20.I • WOflJS 26193 \W3| 2S4S36U1) 


u: 


AftSfeh 




MONTREAL Portfolio 13K.17 152.74 IS 1.45 IMJl' 15935 (19.7 j 
NEW YORK ACTIVE STOCKS 

Chongs 

rno«y Stocks dosing on 

traded pries day 
34 + V 

13% -t- % 

2t>. +■ S 
43 +4. 

12 % - % 


1173)0(4,1) 


Fannie Mae _. 2317300 
PhilBpa Pci. _ £051.300 
Am. Tel. & Tel. 1392.400 
Westing bsc. EL 1.766300 
Manat __ — 1.724.400 


Change 
Stocks dosino on 

tndfid n Wrs Hmt 

Tanas IntnL _ 1306.000 5% + 1% . 

MA-Com Inc — 1319.400 13% + *, 
Columbia Gaa . 1385300 39 -7-3 

IBM 1,181.300 1324 + 4 

Heap. Cp- Am. 1,078.500 334 + 4 


iart;s 



NOT. 

a 

not. 

7 

not. 

6 

Nov. 

a 

10 85 

High Low 

AUSTRALIA 

AH Ord. 1 1.1 90. 

Metals A Minlc.M 1 BBi 

a n.4 
5IH.4 

1902.0 

SOLI 

1005.2 

498.4 

1614.6 

5K.2 

1057.2 (25 IDi 
583.8 iZD.ffr 

715.5 77/15 

562.5 l7/Ij 

AUSTRIA 

Credit AKtien (Jr 1.42* 

ns.BS, 

302 

$3.43 

39.17 

. IK, 73 (17.81 

5UI 12471) 

BELGIUM 

Brussels SE iS'l.tOi 

2826.06 

9829^9 

3815.ES 

£831.46 

2853JS <4 lb 

2098.7 rllD 

DENMARK 

Copenhagen S&5 I.ffJi 

' 228.86 

22932 251.01 

252.46 

237 J 7 (24-10. 

138.44 Ultl 

FRANCE 

Cac General'S M2 S3* 
Ind Tcndancetn TSiMj 

1 827.78 
119.10 

" ' 

228.8 

uu 

225 JB 
129.5 

224.2 

127.2 

225.1 |J14\ 
130A |7 |% 

l«LB«!lv 
109.1 tff'l) 

GERMANY 

FAZAktien i3M2.5fli 
Commerzbank (1. l$4Sr 

' 590.86 
■ 17U.0 

597.04 

1771.6 

689. M 
17B9J 

584.81 

1729,7 

808.44 >4-1 It 
1711.4 <4 11* 

B82J9 I3.-D 
II1U8 (Bril 

HONGKONG 

Hang Seng BanbSl'7.-84i 

17274* 

muss 

17Q0J6 

1692.71 1722 J8 >8.111 

1220.74 ail 

ITALY 

Banes Comm ItaL |im< 

411JT 

4Mjn 

412.78 

411.48 

4MA7 14;11» 

22BA6 12/11 

JAPAN** 

Nikkei <i& &49< 

Tokyo SE New Ml. cm 

12351.1ft 12851.2 
UH2A1 lOlfi.Bl 

12892.4 

1022JB 

128M.n8055.ff 15- lOi 1154U iS'I) 
UIS.M 1057.55 1 10- F* 9I6J3 <4.ll 

NETHERLANDS 

ANP.CB5 General <1B70< 
ANP-CBS Induct (18791 

230.7 

208.8 

25 TJ 
269.4 

555 .a 
210.1 

229.0 

207.2 

252.0 >8 Ur . 

210.1 >5 Hr ■ 

185.8 iSrl) 

147.8 iS-Ii 

NORWAY 

Oslo SE *4/1.88* 

*0055 

599.45 

595.18 

898.60 

400.55 «■ lit 

2BB.U (liD 

SINGAPORE 

Straits Times itses. 

710.27 

78 US 

768.68 

757.60 

864.55 l».S» 

HMD 06,71 

SOUTH AFRICA 

JSE GOM (258.78* 

JSE indUSC (28.9 781 

- 

]D47.fi 
654 M 

1688 J 
835.4 

1099.4 

958.8 

11*0.1 ( 15.4 1 
1058,8 (16 /- 

B&J iSftl 
767.1 <7.31 

SPAIN 

Madrid SETOrK-Mr 

125 J» 

128.05 

125.77 

124.42. 

176.05 (7. Ill 

101.48 |3JI> 

SWEDEN 

Jacobson A P ill. 081 

1506.08 

1503.54 

IS05AB 

M99- 15 I5CS.C6 iS’ltf 1 

I285JS2 (9 7] 

SWITZERLAND 
SwfseBanKCpn >31:19 88* 

555.1 

52BJ 

518.1 

515J . 

538.1 (B'ttl 

S8SJ 0.1) 

WORLD 

Capital IntL (1.1,701 

- 

ms 

236J 

244.7 ' 

23E.S It 11) 

184A «4/H . 


a * Saturday November 2: Japan Nikkei 12.809 98. TSE 1. 018.57. 


Baae value of aU indices arc 100 except JSE Cold— 255.7. JSE Industrie)— 
»43. and Australia. All Ordinary and Moral*— 500. NYSE All Common— «: 
Standard and Paora— 10; and Toronto Composite and Metals— 1.000. Toronto 
indices based 1975 and Montreal Portfolio 4/1/83. t Excluding bonds, t 400 
Industrials plus 40 Utilities. 40 Financials and 20 Transports. c Closed, 
u Unavailable. 



A0STRIA 


• 

1905 

- Nov. B 


High 

Low 

« 

Sch % 

391 

£25 

Credlt'stalt PfcL. 

375 

555 

3SD 


405 

1,950 

400 

imerunfall . 

1.440 

346 

222 

LoendertMuik 

340 

670 

535 


620 

220 

144 

Steyer-Drtf mler— 

150 

770 

245 

Ve tocher Mag — 

770 


*1 GERMANY 


BELGIUMAUXEMBOURG 

Nov. 8 


1886 

High Low 


‘.Prtae 

Fra. 


its 


'•V'Mnfns 
I*' IWf-’C 
>i •>' iisrcascB 


2,600 

8,700. 

8,100 

8,590 

2,800 

287 

0,500 

3.770 

.10.900 

,2,ra0 

?400 

.2,750 

4.B05 

6.100 

2,830 

11.000 
11,900 
7,550 

18.000 
4,600 
2,415 

8.500 
5,880 . 
1,658 
4,890 
B,7BO 

4.500 


1.750 B.B.I — 2,530 

5.750 Bang. Gen Line— 8,700 
5,440 Baiiq. Int. A. Lux 8,100 

4,380 Beksett 6 ~ 8.590 

2,260 CimeritCBR. 2,850 

200 CocKdrill 21« 

6.550 Deltwln. 8,600 

2.770 EBES-. — _ .8,770 

8,000 EMctrobet -10,800 

1.855 Fabrtqua Hat...-. 2,120 

2.855 GBlpnoSM— A 180 

4,835 GBL(BruX) 2,625 

8,575 Gevgert— — 4,600 

5,170 Hoboken 6,500 

2,025 Interoom— 2*820 


7,620 KradJetbank— - 11*000 
9,460 Psn-Hfd0»— .. 9,500 
6,960 PetroTma— — 6,700 
10,060 ftoyaM Beige—, 27,200 
3,030 SocjGan. Bam*-. <395 
1,615 Soo-Gen. Beige. 2,300 


6.770 SoOnn ^.^— gjlSQ. 


3,825 Soivay . . 

1,130 stanwlcK Ihtl— . 1,170 
8,665 Tfwittoneh-ZZS . <620 

4,500 Uf« . - 5,280 

2,005 Wagon uta- 4,250 


DENMARK 


r 



Nov. 8 • 


Price 

Knr.% 


Andelsbanken — 383 

BeJtlo Sfcand 570 

CopHsndeHbsnK 333 
D. Sukkerfab — 473 
Dan eke Bank- — >379 

De Danake Luft, 1,40) 

East Asiatic- >34 

Forenede Brygg. 1,075 
Forenede Damp. 230 

ONT HMg 630 

I.S.S.B. 575 

jyske Bank 7J5 

Novo Wds 1.815 

prtvettfanken — 3B3 
Provinsbanken— 470 
Smldth <F.L> B — 310. 


wmuin 'r.iv 

SophOT Barsnd- LjW5 


Superfos- 


FRANCE 


1985 

High Low 


Nov. 0 


Price 

Fra. 


1,775 USB Em D runt 4+% JSJB 1,586 
- "9.9 7.355 Etnprunt 7A 187Z 7.890 


8,829.9 7,300 Emprunt f* ia« ‘gy 

300 235.2 Accor 871 

720 BOS Air Liqulde- 577 

. 472 
.1.530 


605 

2,070 

860 

2,620 , 
1,405 ' 
2,540 
635 
724 . 


459 BIG- 


1,361 Bong rain — . 

602 Bouyaues 

1,975 B8N Oarvals 8,335 


113BCIT Alcatel L395 

l'790 Car retour ... 2£*3 

3TO.1 Club Medlter — «» 
470.BCIe Banoalre 724 


308 - 
2,448 > 
1712 . 
064 : 
750 ■ 
250 i 
3,130 ’ 
792 
134 
584 ; 
2,720 


289 J Cofimefl 891 

1,510 Demart- J.7BB 

1 .038 Darty.--—. *u 7 ^ 

580 Dumez B.A... *“• 


529 Eawx rCJe Gam- 687 
177 EH- Aquitaine— *913 
1,610 Esailor.— - — IjWO 
'obi Ge n.Oecide ntale 683 
69 I metal — 


361 LafargfDoppoe. BM 
2^21 L’Oreal — 2,426 


! -1^ 


2.395 

265.4 
1,960 
1^45 
3,470 
2.040 

115.5 
108.8 

805 

56S 

277.5 


1 j«0 Let; rand 2l &2} 


Usors Phertbc- 180 

1.466 Matra 8, A—— l^OQ 


420 

307 

S44 

1,645 

1790 

379 

1741.7 

S.760 

613 

273 


l,*w. matra g,n— ...— 

7i5 MiehalinB T 1.833 

2,078 Midi 3-g*“ 

1,745 Maet-KenneaW- 8,°15 

^1.3 Moulinex 62_ 

72.2 Nord "j - B 

641 Pernod (Heard— 

417 Perrier — 

205 Peiroles F ra . — ° aa 
397.5 
296 
345 
1,645 

S)S5 
1,370 

E.'SOO’icHomec EJmJ- 2500 
410 Thomson iCBF> 

230 vaieo - 


240 


_ — Peugeot SJ. .••— 
177.6 priritamps <AU.L. 

212 Radiotech. 

119.2 ftedotrta : 

1,368 Roussel- delate” 
Selimeg 


2fel 


?»?39 


873 




# SWITZERLAND 

» IflDK 


NOT. 8 


Price 

Frt. 


4,370 

720 


,» !u ‘ 


it''' 


1965 

High Lew 

“dMi *2,230 Uiia IntL— 

'g2C 660 Aii*uts»«-— 4.275 

4,273 3,335 Blank M-n- 
1950 1,380 Brown Bteven...-- 
a’673 2.470 Oba-Gelgy *’*50 

5 050 2,030 do. , Ps n ^ 3*290 

5*290 2,386 Credit Suirt *— ■■—js 

{■ns 

2^550 1,370 L»f«*' s * 0y ^^. 6 060, 

l;oeo 5.800 Nestle-- — “■ 

1.720 1.ED0 *401 

10,400 7.000 Sa"d«i 1710 
1*710 1,140 Sandoj'PtChjg" i^qq 
940 b30Schindlei' , F tCt * mo 

5.’ 900 1*59S 

•■SSW&jE- m 


1933 

High Low * 


Nov. 8 


Price 

Dm 


£68 100A AEG-Telef — — — 248.5 

1,855 861 Allianz Vera ^ — 178.3 

£75.3 176.8 BASF 263.7 

8704 185 Bayer £56.2 


448 309.5 Bayern Hypo — 427.5 

400 318.2 Bayem-Varein— 435 


435 
580 
SIS 
280 
173J2 
1,145 
314 
246 A 
730 


261 BHfLBank - 430 

3BX BMW 550 

lB7.fi Brown Beverte— 291 

162.1 Commerzbank— 271.5 

1X4,5 Conti Qumml— 165.3 

583.5 Daimler-Benz 1^2C 

338 • DegusM.-.— — 458 

250 D’sche Babcock. £29 

383.5 Dcir&mhn Bank- 712.5 

349 ■ 1 78.9Drcsdner Bank — 3*5.5 

247.5 147 OHH — 219 

— — Henkel 417 

840 460 Hochtief— 770 

265 Ji 162.5 Hoech »t 255.5 

16(L5 »7. 5 Hoeesb Works 167.5 

828 

226 
401 
294 
329A 
343 
101A 
620 
4184 
224 
£66 
1.060 

36441, 

2/180 
•05 

1,520..- 
356 
220A 
390 
650 
668 

180.5 
305 
278 

- 155 
359 
414 






u . I- a ’ r 



B * f y t *nmmmmrn 



■ v T" 


5 •.*kl-l.* 


PJj 


fJTJI 

hf-f- ■ 



m 



|f:*M 






149.7 Msnnesmann. £57.5 

509 Mercedes HW_- 3,116 
. 217.5 MetettaeselL— 300.1 
- Ijp62 Muenohflueck— - 2,-300. 

dHMBwbyf 566.5 

1,025 Porsche— - l— .- 1^50 

240 Proussag 247 

150 Rhein West Elect 205 . 
— 299 

63B 
652 

176.5 
281 
270 

143.5 
356 
412 


238 Rosenthal. 

439.6 Sobering—^ ; 

47B.4 Siemens. — — 
B6.4Thyssen. 


174 Varta.. 
185.7 Veba. 


122 V.E.W — 

300 Verein-West...— 
189 Volkswagen—.— 


NORWAY 


1985 

High Low 


Hov.« 


Price 

Kroner 


172A 124 Bergen* Bank— _ 

464 335 Borrcgaard 

179.5 134 Christiana Bk..... 
178 184.5 Den Norsk (Sr adit 

93 Elkem— 

177,5 JCosmos 

156 Kvaorner 

302 .Norsk Data...— 

96 Norsk Hydro 

217.5.Stnretjrand — ..— 


155 

237 

211 

443 

161 

296 


171 

457.3 

179.5 

178 

94.5 

179 
184 
435 
161 
2BSJ5 


ITALY 


1985 

High LOW 


Nov. 8 


Price 

Ure 


26^600 16^400 Banca Corn'le — 24,590 


LS. Bastogl IRB8. 
3,900 2,168 Centrals.. 


«Sl5 

8,725 


— — C.UL 6.200 

— — Credlto ftaJtamL. 3,200 

4.840 2,066 Flat — 4,690. 


65,700 34.450 General) (A*SO.i_ 64,610 

53.000 24,820 Italcementt 40,800 

1,048.5 *522 La Rhiasccnto^.. 1.000 

2,6a6 ,1,340 Montedison— 8,400 
7,792 5.623 OOvettl — 7,420 


6,550 3,460 PlreU 
3,415 1,026 PlrciH Spa. 

7.120 4,320 SeJpem 

4,370 2,103 Snia BPD— 
’22,640 12,420 Toro Assic 


— 6,550 

— 3,416 

— 7,000 

— <370 
21,060 


NETHERLANDS 


1985 

High Low 


Nov. 8 


Price 

FIs 


4JB50 3.58° union Bank— ■■■- m q^o 
4^50 3,3 10 W'nterthur... ■..■■■ .“, s 
8 800 slaMZurioh ina- -* 


250 

105.3 

276.5 
IBS .5 
648 

76.5 

88.5 
179 

22.5 
120 

38.7 
1B1.5 
148 

88.5 

244.5 

189 .5 
73 J 

64.5 
64 

54.7 
80.0 

221.3 

190.5 
364.B 

31.B 

79.9 

63.7 

79.5 

141.7 
72.4 
47.2 

210.8 
365 

263.5 
250 
286.2 
129 


188.6 ACF Holding 

78 AEGON 

194 AlhoU— — ~— 

100*5 AKZO 

369 ABN 


52.7 AMEV. 
66.6 AMRO. 


146J5 Bredero Cert 

12.8 Bos Kalis Westm. 
76.5 Buahrmann-Tet.. 


27.2CaUand HkJgl — . 

ie Pei’ 


150 Dordtschs 
117J Elsevler-NDU nv_ 

AS.liFokker — 

17S.6]Gift:Brocade*.— . 

I46.1H«mek«n 

67.2 fHoog even * 

41, Hint -Mueller— 

47, •“ 

43 


jiKLM — - 

maarden— — , — 
swat Ned Cert— 


65.6 

148 Med Mid Bank— 
iS2.9jN ediloytf. ..— . 

288. 5*008 Griflten.— - 

25.6 ommenui i vanL. 

69.7 PaKhoed — 

45,3 Phillips 

69.6 Robeco. 


131.3 Rodaraca— 

62.8 Rollnco 

43.3 Rorento— ^ — — 
172.8 Royal Dutch.— 

314 Umiever — 

142 VMF Stork. 

196.2 VNU 


164.5 Wessanen— 
92,2 West Utr Bank ■ 


246 

106.5 

236.5 
128J 
645 

76J8XC 

99.3 

171.3 
16 

120 

27.6 
.170^ 
148 . 

79 

B44.5 
188^ 
73JI 
64 JS 

52.2 

54.7 

80 

221.6 
■185 

363 

2BJ5 

70.9 

52.4 
79* 

135.4 

72.4 

47.2 
183 
361* 
243* 
251 
226.3 

93.3 


SINGAPORE 


1985 

High 1 Low 


Now 8 


Price 

s 


1*0 

3*8 

6> 

8.5 
2*9 

3.32 

2.79 
1* 
6.45 

1.05 

9.55 

4.56 

1.70 

2.16 

6J>1 

3.79 
2.93 

4.66 


1.29 
SM 
4.76 
4,7 • 
1.88 
2^0 
« **57 

1.05 
5.2B 
2.11 
0.76 
7.65 
• 2.59 
1.50 
1.63 
6.40 
2.96 
2J7 
3.32 


Boustaad Hldgs. 
Coid Storage — . 
DBS — 


Oentlng— 

Haw Par. BW* 
Hons Lnong Fln. 

I nohoaps Bhd— - 

Keppel Shipyard 

Malay BanW”?- 

Malay utd. lnt,x> 
Multi purpose 

OCBC. 

OUB. — — 

public Bank — — 

Sime Daitay- 

Singanor* Pre« 
StraiUTredlng- 
Tate Lee Bk. — 
UOB— — 


1A9 

3.48 

0.15 

5.85 

2^4 

2.57 

2.15 

1.50 

5.70 
2A6 
0.84 

8.70 

2jn 

ua 

1.72 

6.05 

3.02 

2.66 

34)0 


AUSTRALIA 


t JAPAN 


1985 

Hot. a 

Price 

High 

LOW 


AusL 6 

5.9B 

433 

ANZ Group 

5.04 

2.25 

1.73 

Ampoi Pot 

2.46 

1.22 

0.75 

Ashton 

$.08 

S.l 

1.B8 

Aust. Cons. Ind— 

3.05 

5.4 

2 Jt 

Aust. Guarantee. 

2.92 

3.0 

2.28 

Aust. NaLInds 

2.76 

3.10 

2.4 

A PM - 

2.95 

11.8 

4.7 


11^0 

5.35 

£.12 

Bell Res 

9.1X6 

2.4B 

1.15 

Bond Corp Hldgs 

2.15 

3.86 

3.15 


3.28 

£.49 

1.51 

Bougainville. 

1.96 


4.4 
2.65 
9.08 

6.5 
8.25 
BA5 

4.5 
2AB 
0.49 
245 


5*5 

24)9 

4.34 

4-20 

2.64 

4.20 

3.60 

1.77 

0.28 

1415 


Brambles Ind 

Bridge Oil— 

B. H- Prop - — 

CRA 

CSR— . 


Casdemalne Tys 

Coles iCJ.i 

Comalco “A" 

Consolidated Pet 
Costain Aust— 


4.25 

2.32 

6.S8 

5.60 

3.46 

8.16 

4.12 

1.80 

0.41 

2.40 


2*72 

3.28 

1.8S 

3415 

34)4 

2.6 

6J 

2.52 

0.39 

0.19 

7.10 
3.45- 
S.46 
3.7 

6.10 


1436 

2.28 

1.30 

2.06 

2.35 

1.99 

3^ 

1.84 

0.22 

0.1 

4.86 

223 

2432' 

•1.65 

3.40 


Dunlop Olympic. 

Elder* 1X1 — — 
Energy Res.— 
Gen. Prop. Trust 
MJai 


Hartfle dames*— 


Ha rtogan Energy 
rildW* 


Herald wynmes 

H3* Auat 

Jlmberlana FJ*~ 
KiaoraGokt— 

MIM. ' 


M«yne Ntkle*c~.- 
Mye/ Emporium. 
Nat. Aust. Bantu 


9.60 
1.96X0 
1.68 
2.08 
3.30 
2.05 
6.10 

2.52 
0.27 
0.16 

6.52 
2.90 ' 
3.3 

3.60 

4.60 


941 

2.50 


5.25 

1439 


2.64 
1.59 
2.16 
2.68 
443 
IM 

4.05 
1.50 

6.65 
6.3 
2.9 
6.1 

4.6 
4.54 
5.26 
1.61 
3.58 
4.00 


1.72 

0.65 

090 

1.56 

2.55 

1.07 

3.0 

14X3 

4.95 

&55 

,1.71 

6A0 

3.3 

2.62 

3.35 

0.77 

2.65 

3.12 


News— — .... 
Nicholas Kiwi-.. 
MorandaPacP pd 
North Bkn HiH— 
Ookb ridge..-— 
Pancontinental - 
Pioneer Cone — 
Poseidon .. 


Queensland Coal 
R sc Id tt A Co I man 
Repco. 


Santo* 

Smith (Howard l. 
Thos. Natvrida— 

Tooth- 

Vamgaa....— 
Western Mining- 
Westpao Bank — 
Woodsida Petro! 

Woolworthi 

WormaW inri 


8.60 

2.45 

0.70 

2.40 

L.81 

1.78 

2^5 

3.65 

1.51 

3.75 

1.38 
5.48 
5J» 
2.43 
5.60 
3.30 
3.42 
4.82 

1.39 
3A6 
3.7 


1985 

High Low 


mot 8 


Price 
Yen ‘ 


1,555 

755 

2,097 

1,100 

028 

B75 

576 

746 

1,480 

2,060 

760 

1,200 

337 

1.190 
. 995 
1,060 
2,002 
9,300 
1,840 

2.190 


1,040 Alinomoto: 

415 All Nippon Air.... 

1,195 Alps Electric 

621 Aeahl Chem 

769 Aeahl Glass. 

751 Bank Tokyo i 


500 Bridgestone , 
509 Broth i 


ter Ind* 

880 Canon 

1,350 Casio Comp 

605 Dale] — 

1,320 Dla-lohl Kan. Bk. 
197 Dla Nippon ink .. 
952 Da< Niponp ptg _ 
532 Dalura House-.— 

6310 IwaSuo 

1,183 Elsai 

6,050 Fanuo — — 

2,290 Fu)> Bank 

1.690 Fuji Film 


1,150 

615 

1,480 

781 

855 

761 

542 


656 1 
2,140 
1,780 
725 
1,480- 
299 
1.160 ' 
918- 


1.270 1 
7,680 
1,470 * 
1,990 


-1,320 

1,260 

455 

2,450 

973 

B93 

1,210 

1,550 

1,640 

218 

489 

475 

3.190 

8,060 

980 

69B 

965 

213 

790 

240 

610 

748 

416 

955 

7,100 

418 


BOB Fujisawa • B55 

865 Fujitsu . — 957 

312Furukawa Elect. 333 
1,600 Green Cross.—... 2,300 
577 Helwa Real E*t- 765 

630 Hitachi- 690 

1,020 Hitachi Credit 1,060 

1,1 10 Honda 1,140 

B44indl. Bk. Japan- 1,200 
140ishlkawaJ«maHr. 170 
320lsuzu Motors— . 352 

3£3ltoh'Ci— - 416 

2.270 tto-Yokado— ; — 3,150 

4.860 JAI —6.200 

660 JuiCO — 945 

489 
950 


' 269 Kajiint— ; 1 

nap— .■ 


724 Kao Soap ... 

136 Kawasaki Steel— i 136 

S48 Kirin 

144 Kobe Steel u— , 

433 Komatsu 

601 KonlshirOku _.~J 
316 Kubota...—. 1 

' 518 Kumagal 

3,050 Kyocera 3,930 

300 Marubeni — — ... 349 


772 

180 

52B 

700 

353 

700 


HONG KONG 


1985 

High Low 


Nov. 8 


27 J( 
21.0 
1B.0 
1 A 
54 
2.42 
1SL3 

9.00 

7.0 
6.05 

7.75 
10.1 
28.0 

1.0 

13.8 
8.45 

2.75 

13.9 
2J35 

29.0 

8.1 

2.7 


19.2 Bank East Asia-' 


10.6 £heung Kong— . 

s Light—. 


12-3 China-.... 
0,54,EVergok.-.„. 


4X25 Hang Sang Bank. 
i-Henderson Land. 


1J6-1 

5.40 HK China i 

6.65 HK Electric——. 

5.85 HK Kowloon Wh. 

3.62 HK Land— 

6.85 HK Shanghai Bk.- 

W7 MK Telephone...., 
18^ iHutcMscmWp&— 

0.85'lntnl. City 

8.03 JarctlnB Math — • 
5.1 M*w World Dev— ' 
1.98 Orient O’ seas — , 

7.9 iSHK Props 

0.92 Shell Elect ' 

20.3 .Swire Pao A. ' 

5.1 TV4I ■ 

1.68 Worid Int. H'ldgs 


SOUTH AFRICA 


1985 

High Low 


Pride 

Rand 


U! 

8.4 

70.25 

60 

35.1 

696 

21 

12.7 

89 

3.3 

4.55 

Si- 4 

73 

S6J 

6 

15.80 

83 

2.6 

47 

24.70 

16.00 

2L2S 

9.0 

29.73 

7.45 

OJt 


1.15 Abercom— . ..— 

6.65 AE A d 

4ft .0 Allied Tech 

39 Anglo Am Coal- 

22 Anglo Am Corp- 

151 Anglo Am. Oold„ 1 
13.65 Barclays Bank — 
9.6 Barlow Rand- 

60 tUirtaJ* — — ■ 

1.8 CNA OallO 

3,1 Currie Finance— 
8,07 De Beers. 


40 Driefonteln— 
39 F$ OeOUId..-— 

22.75 cold Fields SJt— 

3.6 Hlgbveld Steel — 
8.75 Nedbank 

lO OK Bazaars..— .... 

1 Pro tea HI 

29 Rembniu 

14.75 Rust Plat 

10.35 Sefrcn ■ 

6.1 Sage Hldgs— ..... 
5 lB 5A Brews-— .... 
19. Smith 'C.G-i . — 


54 Tongaat Huletts. 
1.15 Unlseg 


SWEDEN 


- 1985 
High Low 


Nov. 8 


Price 

Kroner 


163 

943 

360 

490 

180 

290 

148 


106 AGA 

174 Alfa Laval B, 

285 ASCA iFreei. 

335 Astra > Freer 


97 Atlas Ccpco^-. 
loiFreew- 


216 Cardo i. 

llSCeUclesa— 

181 122A Electrolux B. 

310 191 Ericsson B- 

410 293 Euette — 

185 149 Mo Oeh DomsJoL. 

£25 162 PHsurmadiA.—.. 

327 Saab Scania FfCc . 
315sandvik 
£40 Skandia... 
428kan EnsUlda — 
169 SKF. 


IM 

242 

298 

490 

142 

230 

148 

181 

205 

380 


460 

570 

371 

65.3 

250 


180 131 Sennescn 

175 130 Store Kopparbrg 

140 Svsn Handelebn, 
ISO Swedish Match, 


203 

271 


303 •: 21 1 , Volvo a tFreej. 


168 

192 

460 

570 

281 

6S.fi 

263 

B*X 

151 

003 

229 

261 


1,590 

499 

581 

1,590 

1,790 

578 

709 

410 

1,200 

478 

1,280 

494 

1.140 

268 

725 


925 Marul— — 

395 Mazda Motors— 

459 Meija Seiko. 

1,050 ME! 

1,320 M bMhi Bank 

343 M'bishi Chanu— 

519 M’bishi Corp 

355 M'bishi Elect 

539 M’bishi Estate - 

E34MHL 

930 Mitsui Bank 

324 Mitsui Go. 

693 Mitsui Estate - 
165 Mitsui Toattu 
980 Mitaukoshl— 


1,530 

405 

555 

1,150 

1,470 

506 

596 

338 

1,180 

374 

1,110 

417 

1,040 

£22 

615 


945 

840 

1,480 

1,260 

700 

2,400 

1,610 

162 

99H 

693 

790 

204 

424 

380 

666 


671 NBK Insulators- 865 

365 Nik ko Seo 763 

1,150 Nippon Deitaa— 1,390 
900 Nippon Elect--— 1,120 
322 Nippon Ex pres*. 615 
1,040 Nippon GSkkl— - 1,580 
730 Nippon Kogaku. 883 
130 Nippon Kokan — 135 

700 Nippon Oil — - 776 

448 Nippon Seiko- — 480 
820 Nippon Shimpcn 720 

143 Nippon Steel IBB 

385 Nippon Sultan.- 384 
226 Nippon Yusen— 378 
575 Nissan Motor 590 


54B 
1,390 
1,430 
41 1 
950 
3,540 
3,270 
1,120 
1,400 
1,720 
499 
701 


452 Nisshin Flour 400 

eas.Homura 1,070 

890 Olympus 991 

M 1 Onada Cement--. 331 
700 Orient Finance— 9J9 
2,280 Orient Leasing- 2,500 

1,510 Ptonsar- 1,600 

7B1 Ricoh. 1,080 

960 San kyo 1,140 

1,170 San wa Bank 1,290 


9,440 

1,180 

481 


3B6 Sanyo ElcoL.— ... 413 

399 Sapporo .... — 608 

535 Sckiaul Prefab—. 859 
8,100 Seven Eleven — 8,650 

740 Sharp B36 

221 Shimizu Constn. 378 


930 

1,360 

252 

5,020 

2,000 

281 

866 

957 

169 

445 

.717 

920 

950 

6.E50 

552 

1,300 


842 Shtonogl . 


1,030 Shlseido. 


770 

1,230 


199 Shows Denko— 217 
3,360 Sony — 3,790 


1,600 Sumitomo Bank, 1,680 
200 Stomp Chem. ■ 248 

576 Stomo Corp.— • 720 

681 S'uomo Elect 868 

140 Stomo Metal— 140 

195 Taisel Corp 333 

355 Taisho Marine — 683 
. 7S4 TakaJ Kobe Bk .. 724 

735 Taked* 900 

3,510 TDK. 3.980 

420 Teijin 505 


922 Ton Nenryo 1,050 


1.200 

1,050 

2,750 

365 

62S 

911 

578 

435 

1,570 

1.380 

£74 

3,440 

835 

920 

940 

789 


B55 Tokal Bk 1,000 

750 xoklo Marine 95B 

1,400 Tokyo ElectPwr 2,380 

160 Tokyo Gaa. 298 

. 301 Tokyu Corp——.. 560 
786 Toppan Print. — 885 

426Toray 622 

339 Toshiba Elect — 355 

807 TWO Balkan 11,460 

1,000 Toyota Motor — 1,130 

2X7UBE tadb. 220 

1,260 Victor, 1,370 

680 Yamaha 667 

5B0Y*maJehl Sec— 721 

BlQYamazaW 910 

351 Yasuda Fire 560 


SPAIN 


1986 

High Lew 


Not. 8 


Price 

Fla* 


385 

334 

220 

177 

400 

381 

928 

IBSlS 

94 

109.5 

185 

135.7 


3S5 **c© Bilbao.. _ 
Boo Central, 
iff. geo Exterior 
141 BcoHlspano 
330 Boo Popular— 
324 Be© Santaaoer 
?S2 Beo Vizcaya— 

l SZ Dragado*. 

TO Hidrola. 

,81 J iberduero— 
155^£tW0(e« — » 
94^Tetetonic*_,— 


3B5 

334 

203 

154 

390 

381 

525 

141.5 

84.2 

98.2 
140 
1273 


NOT^S— Prices on this wwa are as 
quetsd «n . the Individual exchanges 
and an last traded prices, fl Dealings 
•uspMdad. xd Ex dividend, xc Ex senp 
issue, xr Ex rights, aa Ex alL 


CANADA 


SNn Sack Kgh taw Ctee GMg 

TORONTO 

Clothig prices November 8 


M1BS9AMCA M 

star, 

13% 

133* 

MOO 

AOerford 

59% 

8% 

&, 

560 

AMAH Pr 

*17% 

17% 

400 

AcM ands 

sis'. 

18*, 

IB*, 


Aontco E 

SW, 

w% 

w. 

4?51 

Atone En 

$17% 

)7i- 

iri-i 

1300 

Aibrta N 

$M% 

I,.; 

,4 % 

150134 Wean 

$35 

34% 

34% 

1753 

Algoms « 

$19 

w. 

19 

13910 

Asamera 

812% 

12% 

17% 

33450 

Asa 1 ( 

5 101; 

10% 

1®, 

TOO 

AU» » 

$10% 

10>, 


1805 

BC Sugar A S25<; 

», 

25>, 

4900 

BGH A 

S7% 

7% 

ri. 

11302 

BP Canada 

$31% 

31% 

31% 

2100 


S8% 

8% 

B-% 

Pi* 

55 

4W 

495 



$ 3P, 

321; 

3?’, 


SW, 

1$', 


K. . 

(S3 

178 

160 

100 

BaBn A I 

$15% 

19', 

I9», 

XWb 

BoD Can 

$42% 

42% 

47% 

23128 

Bhiesky 

370 

366 

366 

6586 

Benanze R 

390 

375 

375 

127855 Bow Valy 

515% 

15 


2000 

Braiome 

WO 

360 

3*00 

Bramsiaa 

SW, 

16% 

«% 

31445 

Brascan A 

$34% 

33% 

34 

43400 

BrVwator 

$6’; 

6% 

6*? 

Ub40 

Brenda M 

SB 1 , 

9% 

W, 

rrgi] 


» 

9% 

9% 

E~i? , *1 

rt?*® 

707 

207 

P^jc'fjvl 

BC Pnona 

$25% 

SS 

25% 

1500 

Bninswk 

S13 

17>, 

*4130 

CAE 

Sl6% 

16% 

16% 

23 VO 

CO. B 1 

$157, 

15% 

157, 

163 

Cfl. 

KW, 

29% 

29>, 

7550 

Cad Fry 

SU 

IF, 

13 

12500 

Cambtfdg 

SIB’S 

«% 

1B% 


traxja 

$30% 

30% 

s 

| It/ V J 


295 

290 

1101 

Camp Soup 

$21% 

21 

21% 

500 

Campeau I 

$25 

25% 

25% 

1129 

Core ex p 

SW, 

IIP, 

UH, 

4809 

MO 


$97, 

sam. 

9 

a 

23800 

C Nor Wert »4, 

74% 

741. 

f- Y|Tr-i 


safti 

28 

26% 

El 

C Paekre 

534% 

34% 

3*% 

2 

Can TruM 

$43% 

«% 

*3% 

100 

CG invest 

$45*7 

Si 

45% 


$4Q% 

40 

FEU 


$28 

?1% 

72 

4887 

C Ocdental 

$76 

25% 

25% 

3*6*48 CP Ltd 

$11% 

17 

17%, 

T00597 CTIre A f 

S9i, 

$16% 

ft 

a 

7*58 

CUtM A 1 

iff. 

W; 

7700 

Canto* 

Sri, 

$14% 

7% 

7% 

5000 

Cannon A 

14% 

14% 

MO 

Cara 

$16% 

16% 

16% 

578 

Cara A 1 

$16*4 

w. 

16*4 

mi 

Carl OK 

SW, 

17% 

12% 

18199 


35 

3? 

37 

<800 


S75 

265 

275 

7953 

Cetanes* 

a 


n 

9675 

CenIFd A 

5% 

5% 

1570 

Centrt Tr 

14% 

141, 

r*oo 

Craeften 

Sll% 

11% 

Ifl. 

100 

CHUM B 1 

$41 

41 

41 

2SQ32 

Corel nco 

S11% 

11% 

11% 

148 

Compurtog 

sia% 

12% 

12 1 ; 

8311/ 

Compul In 

320 

310 

320 


+ i* 


-3* 

3 




-■s 


-5 

"a 

■»>« 




-s 

+ «4 
+ 5 
“«i 


-h 

-s 


-v. 

*h 


- U 


+ s 
+’« 

-U 




tt 
+ i» 


-s 




"3 


45 

-'a 




*b 

■MO. 


190 

S16* 

336 

*W, 

SIO 

S73, 

sen 4 

SS* 


SdK Slack Im Om 

7 800 Contenn 

51720 Con Bern A 

260 comb B f 
6*00 Cons Css 

1500 Con Glass 

4850 CTl Bank 

27900 Gama B 

.1217 Corby 

101560 C Falcon C 
2796 Coach* R 

.1*615 Coataia Ltd SS* 

52100 CfOeiu 122 
; 960564 Grown* A 1 52U* 

12550 Car Res 2*0 

21129 peon Dw <70 

•LtfB DWeen A pits'; 

7009 Demon B i Sir* 

5500 Oerakan S5V 
WOO DKhnsn A I S£H ? 

KfeOO Driknan B 
IBM OoteKC 326 
19572 Dome Cda S*i 
27300 Dome Una 311’; 

298725 Dome Pew 272 
3082 D Texts SIS’* 

35601 Damtar Sie< z 
300 DonOwie Sir 1 ; 

10110 Dn Pent A 326 
7650 Drier A 
50000 E-L Fm 
33750 Echo Bey 
9700 Emco 
16150 Epoxy S« 

59675 FCA MU 

*8170 Flcntndg 
2550 Fad Ind A 
2000 FMung A 
8800 Finning 8 I 
1900 FCdy Fn 
500 Ford Cede 
BOB Gandsu 
12055 Gaa Metr 
326123 Gone Comp (0', 

2250 Genas A S3*'; 

158995 Censor L STfl 1 , 

774015 Geocrude 390 
7700 GibHUr S9<; 

15740 Gaidcorp f SF, 

200 Graton A I S15 

19600 Q. Forest 5177, 

1217 Greytuid 
2900 OusrPA I 
65726 Gulf Can 
21B5 Hawter 
1S424 Hayes D 

15000 Hees Sett 
25 Henrag A l 
922 H BayMn * 

2099 H Bey Co 
262*50 Husky Ok 
*6267 hnaaeo 
127632 Imp Od A 
115396 Mco 
indnl 

1161 kiisnd Oaa 
3*00 Mnapao 
18377 Infer Cay 

36500 MU Thom 

7820 Mlpr Pipe 
10713 bam 
60440 Inco A t 
700 IvBCO B 
5*150 Jamock 
600 Kerr Add 
1200 Klena Gkj 
9385 


5133, 

S*i 

SlTi, 

S22 

Ss 

%2tr* 

*171, 

sst 

YP„ 

si«a^ 

»( 

*!?s 


s»t 

sn 

OWl 

520 

Si2'a 

«2 

sar? 

se»4 

»'i 

sm 

5M» 

5571, 

Sift’s 

sin, 

5233a 

IV, 

S4«, 

su 

Sl8'| 

319 

517* 

3151, 

524 

5303* 


in in 

ffi'r 

&» 6<a 

=Wa 

I7!j 177, 

& & 
73, 73, 

«Y, *«a 
133, IFj 
752 265 
9% 91* 

211, 2? 
203, 20* 
234 240 

U5 470 
I?* IS* 

S 1 * 

Sl 5*. 

Si* 

fii* fi 1 * 

»» ^ 
77, 77, 

11 *, 11*, 

267 271 

17, 13 1 * 

W>» 1»% 

171, 171, 

2* 1 * 95 
17; 1% 

41 *1 

Iff, 17% 

211, Sir, 

Mi, 201, 
17 1714 

12* UJ1, 
13!, W, 
13 131; 

ID>» ttn, 
14Z>; 

a*, B>( 

17, 17, 

7*i 7*, 

34 3*1; 

a a 

& & 

15 15 

!”* 

rr, 23>* 
llh, TO, 

so*, ro% 
so so 

12 IT, 
217, S2 
20*, OTr 
6 s * P* 
269, 

93« F* 
2 * 1 ? 2*3, 
8V* S7l 
159, ifii, 
KV IT*, 
23', 23*4 
14% 1*', 

W, IF, 
©a 9 
44», 44% 

13 13 

17\ IB 
19 19 

in, ip, 

15% 15!, 

24 24 

30% 30), 


-10 

*’a 


-i 




tig 
• i 
44 


-1* 

*u 

:5 


t4 

-i 

+5 


*1 


+ 1 
♦ ’a 




— *4 

-i 


-% 

-H 


•*«« 




■*'i 




+ *, 


Sabs 3n* 




537, 
SIO 
Sl4% 
5141, 
300 
UFi 
$19% 
<10 
340 
SW, 
$i »a 
519*; 
$21% 
SI5 1 ; 

S14S, 

315 

5361; 

*«i 

33 

235 

SB). 

512 


13!, 

$27 


27318 U Lac 
8300 Lacana 
2200 Uudlsw A 
87100 Laidhr B I 

*» Leigh tat 

3113 LrXUaw Co 
6700 Ukdopics 
1700 UICC 
1534 MSB Ex 
J409B hCtan H X 
1330 West MY | 

299? Maomian 
101175 Magna A I 
2220 Manune I 
MOO Mart Spite 
fiWQ Mass Far 
225 tic lixyre 
0*6 MeicsnM 
22290 Met land E 
, 4700 Mnrl Res 
96800 Mdd Corp 

250 Uoflat 
3822 Molson A f S191, 
U* MMaon B SIB*, 
102 Mpnsce A f s; 
2117 M Tmsco 
26763 Moore 
200 Murpfty 
43288 HU Bk Can S?1% 
100 M Vo Ttco 520% 
100 NfW LP A SIS 
95612 Noranda Su 
13057 Norton Sit 
38730 None ord ( $15 
400 NC OOs 
74830 Nor Tsi 
5700 Norihgai 
7531S Nwa AKA I 

20900 Ncmseo W 

31400 Ml West 

9500 Numsc 
3100 OaAwood 
mm Oahwd A f 
3*40 Ocetot B I 
1300 C*»ega Ityd 
17705 Osfuran A f 
55650 PacW Airl 

52400 Pgtrrm A f 

5500 Famour 
3300 PaiAn P 
M834 Pagans 

19457 Pmtat an 
1500 PJewi A f 
2970 Pine Pond 
150200 Placer 0 

23500 Pood Pel 
1514SD (W Cor 1 $19% 
2*300 Provwo $13*, 
1500 One Mwg 400 
200 QueUecoc 
996522 Ranger 
100 RaylOCk I 
11300 Red pain 
1000 Regronl R 
KSOO ReiUnan A I 526% 

35737 Rio Aigom 

12*728 Rogers A 
108529 Rogers B I SiS% 
100 Roman 
200 flettuntn 
BUSS Royal Bnk 
1M10 RyTrco A 
182153 Roye* 

6*00 Ed. CemA I 123 
8N» Seepue *60 
T335 Scot Paper $21 


Law 

Wa 

M% 

3 

295 

22 

W* 

406 

335 

«% 

121. 

1*1, 


Cm Osr 


y» 

Mb 

>4% 

298 

22», 

19 

335 

13>, 


20 % 21 % 
151* 15% 


a 

I a 

320 

235 


a 


19% 

J?* 

& 

26% 

ZUj 

21% 


14% 

310 

£ 

xs 

235 

Vi 
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- 17 215 1V% 11%'lli -% 47, 1 TaxM 

15 16 97 8% 8% 8% “%.ai% M% TnOG&TB 

34 22 11% 1fl 4 71% . + % 1®*% 28% T«Pac .40 

»67 % 15-32 % ♦te3i 7 « as% Texiaiiisa 

2.3 18 62 34i« 33% 34% 4% .^, 2 Texfl In - 


«V .«%• VuicnMZ.80 13 g £ ^ £* g ^ 

|i?o ?uSS!?s • 

14. -34% 24% J4% 4% 

389 7% . 61, jL ti; 

,1» «' 'WIMrt-p| ' ' ‘ m ' 't?n S? 

Sfr'as® a,r 2iis 

^ V KfSf® g 7 f 5 u; § *5 

lit s mss® M,# s 7js ‘ *s ”■ -v 

.33% 17ft WtahG56B 909 8 S g 1 * ' IS +J 

Iff} 4 *“• BteWte B-OB 4.5 B K7 24 23% W* +% I Amgen 

«u SS IESS.^S® 5-7 12 43% 43% 43% -V. | AuwB 

2ft 1ft JJWiW! 246 11.6 5H 23% 22? a ^ Al* 

5ft 2ft ?««e X 1.4 20 880 66 «l? »* -% Antaflic 

-■' “ 1 Anaran 

Andrew 
Apogaa 
. ApmoC 
ApploC 
AptSioa 
ApIdCm 
ApWMl 
Arduvs 
AigoBy 
Aim 8 
Artal 
AWHrt 
Astrew 
Ateor .... 
AUAms J4 
ABflMC -BO 

__ _ AUnFd 

ID 3 12tf . 125% 1J8* isj AflF« 

. 3705 13% 13 13% 4? 

7 , 39% 37 361, +Sfc 

8%] S, Wriu pTO • » 7% ^ r\ +% AudrT 

J«4 4% WnU pE 220 12% 12% \Zh 4% Aubmx 

«1 9 Wimp 5 M% 37% 38b tX, A**** 

171* 5% Wim plA 33 Mb 13% 14% +JJ Avacri 

Eft S, S?® 6 1JM 2* 13 1768813% «2% 43^ ti! AvnWf 

IS* 255SJS « 10 9*8 38 3^ 37% -% AvnWt 

34 Sg, WeyerH.30 4 6 27 1454 28% 28% 28% 

Wft wayr PC. BO 70 17 40% agr. 3% +% 

5ft S' 4 Ww P^ASO 92 25 48% 48% +5 

W| E% ujWbPit 21 8*4 A 8*x +% 

Sft *110 21% 20% 21% ' 

!?* y!!* n **P , - Z300 15% 15% 15% 4 % 


Ctrcsn 94 S ft ft - ft 

,:£ ,3 S £; jg J?- j 
S! ,AS -t., £'• «!;,? 

» 1! St jsi St* i 

g£J J* as 84 ^ 2 ?% w% 

S 2 »s I? 4 a I? 4 r ft 

“ ttma »% 25% 27% 4 j% 

482 24i 4 22% 24 +j2 

,2 45% 4SI, 45*, 4 % 

’2 *ft ..l 43 ! 15% + 1 
« 2% 2 7-16 2% 

™ % ’S 'S%+ % 

’u a a ,s ;r 14 

74 2! 21* 1B5 « 1B, « + % 

-74 647 16% 18% 18% 

W40 11% toy ii 4 u 

-12 707 19% TO% ii, * 

■« i® M i?! 

??? .?? ' 2 % 2 *,+ % 


CoayF 
CobaLb 
CocaflU jg. 


*3L - '« ;S «5T ig; j SSK 

» . V '% 'V-\ %% 

« ? 5 ’S T S • 

AFletea .80 745 32 Ji » + , c«MU 

•S - s ^ a ' ^Tzio s 4^ <a 

■®- •» a ass j? 3 ? 1 + ^ 
» “ i 5 ?: * T-k ass j S<£ ^ 

S-sa S 9-k S-ss r a: J 


185 13% 13*4 Ur, - 'i 

F F * 

8 7*J a 


FDP 
FUi 

Tamflitsi 8617-tl T5-W 

*-flm*F 7 12 11*. ii,-. 

FrmG ITS 1544 ey, 643, 65% + % 


441 _1flB| 10% ^10% 


FedGpa 
Faroflu 
F Arons 
P<9cr* 132 
FdOiTs 1.60 
FW» EB 
Flunk .60 
Finalco jo 
F mgmx 
Ftmgan 


*51 Ml* 18% 18% 


m mt — Ifll, 

DM 4% 4 4% 4 % 


786 14% 137, 14% 4 £ 

« »i k a5%+ ?, 


w 5B*+ 57% 57% — J. 

*72 07% 36% 37% 

’» ^ If* M*4 + % 

J® fe 3», y,+ % 

305 5% 5% 5% 4 % 

m is, i5% is% v ,; 


FAteBk in 622 33‘ Sr’, 

FlAFIn .80 6 31 ' SO** 30% — 2 

RAjnm M 356-25% 25% 25*, ’ 

PjCoE TOO 18 IT** TO* + % 

re«*w 120 747 24% 94 24 - 2 

nponl 1* 154 7 6% 67, * 

Pg?W *0417 16% 15% 16i ? 4 % 

^ V v 

*? - Ji S; S' St ; 

s « *s p- sa s,,:"5 

SS2 VS i* i?’- 2? Pi*; 

FSyB* 238 287, 283, ^ 

FSecC 1 . 1 D 83 23% 23 % am- « i, 

FTam 1.60 322 40% ' 39 %. SS + y 

FaHJnR 1 M -W J2? -rr* * /• 


J24 *794.40%’ ;«? ^-T %*. 
^ * <W '3 ^ - tft-F V' 
erS? -48 -2? 19%-. V r-Bg . 


3 «% WayGoCO 
Sft 5 AiexnU 

^ "«% WWAO JO 
» UMiAie 3B 
_ 22% WeteMt jo 

821* 44 WalbF 940 


201 24*4 23% 23% - % 

, 468 11 % 10 % 1 l%+ % 

T “ 3tti 31% 31% + % 

* a '• m% to + £ 

«£ >2ft 121, 17% 


Comma 

CCTC 

CmpA, 

CmpOl 

Cpttnr 


M9 W 8% 67, 87, +£ 

58 4% 4% 4% +i 

17 9 483 -18%- 17% .TO*, 

f? ‘ 2 19% ■ TO% 10% 

14 19 56 35*4 35 3B% +% 

H 7 482 57% 567, g -% 


!S 5* 2» !?» + ' te 1 ?. 


^ Mu 1° ™ 50*; SO*,' 50% 

“> 1WW2# 12 It 09 24*4 34 24% -% 

1-6 15 1573 15% 15% 15% - b 
21 12 21 23 22% 227] ' 

5-3 15 873 41% 40% 41% 4% 

29 47 12% 12% 13% -J 

6 2358 7% 7% 7% +% 

J20 2% 2% 2% ' 

5 ffl, »** 23i* -% 

4M83% 2% 3% +% 


»% 12 Wendy, Ji 
27*4 17 WefliCo .48 
45 35 WS1PIP920 

14% 10% WUcfTDl.Oi 
Px 6*4 WnAW. 

3% 13-18 WtAir wt 

26% 11 


60b 


164 22% 221* 227, +2 
* 126 . .125% IK +% 


193 17* 16% if' 

M !j5 10% Mi, 10% + % 

<004 12 ltd H% 

WIM 20% 19% 20%+ 7, 
4K 25% 25 25% + % 

IK M% ,4 % M% 

303 20*4 19% 20 - % 

3*3 57, S% 57, + % 

11 19% TO** W, 

71 ^ 40% 40% - % 

® 7% 7*| 7*j 

2 ^ ’ft 13 ,3 ft + ft 

44 1383 2«5 -2? 4 4 2ft + 1. 

m w igi 12*: wj- i 

35 11% 11% g 

IK 10% 1(P» 10% — % 

484 26% 2S>, 25% 

232 S !§+ ft 


Cmpidn 

CmpCR 

CmpiM 

S® 

Cmputn 

Cpxch 

Comshr 

Concpd 


m ft a ft: 1 ? 

M S *fft **’« D* 1 ? * % 
■“ =5 ft 7ft 8 - % 

53 6 % 6 % 6 *. + u 

’1 H i *5: > 

.12 147 7% 7% 7% +' % 

58525-16 aij 2? ' 

440 67, 6% p, 

170 20% 20% 20% + % 

16 47, <7, 47, 

2 1 % 1 *S 11 , - % 

« 10% 10 IC4+ % 

»M 7 6*j 67, + % 


SS& ^ ,8, ‘ ’ft' 15%”— % - 
COroR 1.68a *186 w% 12% -- 


12 % - 1 % 


CCapS 2-16 *396 13J - 


Avaiar 

AviatGp 

AacM 


JO 


B80O 2J0 
SRCom 


40 % ■ whirtpi 2 4410 Sr -SST, « S’ 71 * 7 7 .;+% 

“ft !S¥5 .!■» 48 224 3?% 30% aft +>>l ,-2 133 ift :?ft !ft + % 


56 0 78 27*4 27 Z7 -% 

57 7 1(370 27% 27 27% +% 

50 9 571’ 39% 38% 36% +% 

26 IT-. 54 30)4 -297; 30), +1* MiflJ fib 

41177 wj 4-4 a? ft 


7J 


25% WhltC 1.50 48 

481* 487, WMS p(A3 6J 

45% 37% Whnc pica 

34% n*4 WhlUM 

19% WhiBHfc.60 

- Wiebidi 

WltfnecJ 


*S &•***■" 


a T300 10% 10% 10% -% 

158 Z% 2 2 

19 9 173 7% 7% 7% 

12 9 511 051%' 6r% 51%'.+ % 

40 a23% 23% 23% +% 

11- “27% 27% 27% -% 


57% 52*, RNY pW6J4el1. 24 56% 3t W> +7| 

34% 2«% RepBk *64 54 ^ 225 317, 31% 3V, +% 

30 23%. RapSkpC12 73 103 27% 27% 27% -% 

103 86% RepBk wflATIe 7.5 50 Ml03%103 W3 +% 

25% 15% RshCot 32 1 J *388 25 34% 24% - £ 

28% 22% Revee JO 10 2B 1236 27% 20% 28% -% 

17% 10% Revere 2 211 13% 12% 13 -% 

58 32% Revtoo *-84 12 M 656 57% 57% S7% -.% 

H% 21% Revkl pi ‘ 2 28% 26% 26% -% 

100% S3 Rvin - pfB ■ ' ‘-*2 -98% 96% 66% +% 

24% 17% Rexhm'.TO 39 « 93 24% 23% 24% +% 

15J, 11% Rexnrd 44 11 9 *114 14% M u +% 

32% 24% Raynk»1.46 5 8 8 4637 25% 25 25%-% 

SO 47% Reyh* p14.10 6J 172 49>, 49% -407, +% 

112*4 103% fieyto pf 8 DteijilHi 112%+% 

ISC', 123% Reyln pMlM 9 9 647 ulSI -130% 131 +% 

41% 30 ReyMd 1 11 244 31% 31% 31% +% 

26% 34 (UyU pttM 9.1 as »« 251* 2»x 


1J 12 5715 157, 15% tSL - % I 33% 

WZf « »I a SB% +? |5% 2 

ta .i Taxn.m- - MT: aFaas^ a 

J® 9 was ft a S, J% - 

65 34% Taxtr pc 08 16 B 54 54 54 

S3 28% Texir pH^40 12 4 . 43% 43% 43% -2 

11 % 5 T Th«* ■ 85 “ 


28 TtW^pKlS 18i_ ? § ft § +J4 


a HIS 13% 21^ +% 


16 302 » 4 34% 35% +% 


„ 27 ActiVdLl 48 

3J% 21% RJtcAid 50 
71, 2% RvrOk n 

38% 28 1 , RobstnaJO 
41% 21 -■ Rotxsn 1.60 
24% 5% idRobtra 

24?, 133,- -RochG 2.20 
42% 31 RochT1£44' 
20% '16 Ret On 
■41?, ■ 29 Rodmril.12 


? t 23 17 66 6V, 69 + % 


£0 18 1384 94% M 24*j +% 

16 261 2% 2% 2% +% 

IS 6 40 34% 337, 34% +% 


7.V- 60 22% -21% 22 +% 

722 11% 10% 11% +■% 

1ft 0 177 32 2V, B 

6.5 9 34 35% 35% 35% 

8&9 18% 16*4 18%/-% 


MB 1631 Sft 


147 103 RUM"pff3S u“ i ' Bl% wfl* 121%-lli 


*v+v 


73 55% FtotWCJO 13 TI 110 ff% 67** B7V--% 


17 10 131 18% 18% 16% + 

10 11 134 137, TO% OS 

£6 14 310 23 22% 23* +d 

59 174 15% isij 1S% ■ 

6?1 V, 7% 7% +% 


224 31% 30% sni +% 

2 47% 47% 47% +% 

1 40*4 ■401, 40% + % 

9 113 23% 22% 23% +£ 

3010 245-20 ml W. * 

32 150 12% 11% 12 * 

« ? S ii 1 * ”ft ”ft “ft 

-6 5 69 13 127, 13 

4.722 561 30*, 2*5 30 +? 

sr 5 s--: |“| k ,a 

6% Mi Wm» j 23 7% 7 ' 71. + S 

M*, WfecEF£48 17 6 207 », a®, ». tS 

«* IS 8 225 D“« W ISO ST ’ “ ft 

Su S 4 SSLi 1 ® 77,75 88 zTD 79 

??« Wj“**W -7.49 in 37% 38% 37% +% 


14% 14S& 

3*4 3%+ % 

S 6 %+ ? 
10 % 

6 % 8 *« 

22 22*, 

17% 1T», + % 

W1 18% 16 18% 

18 41, 37, 1% 

B B 

70 47% 47% 47% 

6?] 71, 7 7?+ % 


112 4% 

402 3% 

199 e% 
29 TO), 
20 6 % 
455 “ 
20 


aS 4 


11 141 
84 9% 

■80 68 10* 
2 149 50 

10 9% 


WMliamt.40 

WilmEl 

WWftrQlO 

WiiSJat.74 

Whwvbfl JO ■ 

Winner 


BcpHw ua 
Ban dec 
BanpH 
BKNEt 
HUIAm 
Bankvr 
Bantu 
BaronD 
Barrm 
BsTnA 

BasAm 1041 _ 

Bietf .80a *202 35% l 34 
BayB Its 240 b 11 597 


48% -w5+ % 

*ft 8% + % 


ConFbr gag 7% cy 6% - 3, 

enfape 1.46 252 46% 45% 40?+ .7 
Con»W 08 51 3% 3% 

Cnmwl MB 2% 2® j - y 

g«Wc £0* 97 45% 45., 45% - I? 

J ’S? 10, 4 W X 

S 4 *?. W 5% 47, 47, 

Cow* 2945 8% B*« 6*3 

Conroe m 12% »% 121/ 

c2Uf£ S ,a 3Pn ’ft’S^ + tW 

S5!i? «. S 37* 3T i , » 3*, +1-18 

CooraB .40 306 17 HP, w, - b 
^PVW 843 43% 4fJ «%+ S 

toWXB K 7% 7% 7% — 1 

S* 3504 9% Sr 9-2 

CoraSa 616 307, 30% 30% + V 

g££ »t»v ^inSe + £iB 

V™» 363 3*4 3*T 3% + b 

.M 200 131* iS + 1 ,< 

IK 16% 18 16 

-«* 578 23*, 23 23*,+ % 

® Wfl 1?% 12% + % 

W6 16% «%* 1 «?+ - 


SS T31S l£ft l6% -W, ^ % 

S * S ? . SS sj- % 

48 is Y 8 ^ ’g 

5J«*A -09 50 18% 18% 18b + 

^ wu lS+ ft 

E 0f * ro , -K *47 33 32% -32%+i 

5S° 1 IS ^ ^ 

w™ 1 192 20 19% IBs- % 


KLAs 
KV Pftr 
Kamans 
Karcflr 
Kaslor JS| 
Kaydon 
Kemp 
KyCnLf 
KayTm 
Kimbrti 
Kinder 
Kroy 
Kruger 
KuJcke 


K K 

65o 10 19% re + % 

2 6 % 1 *i, 8 % * 

3»4 25% 25i, 2S%+ % 

153 17% 171. 17%+ % 

*9 11% 11% 11% ♦ % 

« V: s% 94*% 

180 194 60 SB*, 60 +2 

I 61 48*, 47 477,+ 7, 

110 0% . O', 9 + i 

43 2), J% 


■£? 5 s4 ,7J 4 ,j1 » 17% + % 

.« 240 7% 7% 7% + % 


36 *386 141, 14% 14% * % 

13 689 10, 10% IO, + 7, 

LDBrrk US **% L * 6 . - % 

Ul lx* _ 557 18*, 18 IB*, ’ 

[VL m ‘ • S Ii 10's 10%+% 

LaPMU 389 up, tgi* 18% + % 

^ if® 88 »4 » SO?, ' 

Lw(n .16 12 22 2ti, jj + « 

L*Ww -20 357 i» iS w. * % 

UniaT JO ■ 2 15% 15% - b 

74 n 16% 17!* + ■% 

67 54 53% 54 + Z 

« », 25% 26*4 + % 

737 SB, 5% S%+ C 

T8 .M .9% ff% 4 

33 8 n ; «5 - % 

.KI- 2% 2M6 2%+3-TO 

■ ’2 1 i», i», 

« 18 5 !H 4 **ft «%■► »* 

-** • 3 4V, 47*4 47*4 


Lknc uf ■ .68 
UnaCo .92 
Lawsn,. J2 
LenOta ■ 
Lernbr 

LewtsP JBb 
Lexicon 
Lmilda 
Uebri 
Ulnvs 


Forms 


,** JS 1%19-li-i.TO «*w 


fOTWn -06b 2193 10% 10% 101." 

Foater .10 70 4% 4% 4%+ % 

fSS? Ii* 2? aft aS+ % 
sss jg ’s ,a ,§ ,%* i 

M G SJta G w, JJ, 

s ’a ■& "1* -• 

» is ^ <* t 

SS g 1% % *?“- \ 

252: *££1 ft » J&+ ft 

^ ^ S* S* ft 


LfeComP '■7lB---’a% gd mz + . 

HSfflS ;*» JS'lB 18 ft 18 + ft 
H55S : --l P® 34% 34% - 

SSS :I S ■> 1 *8 *§; ’i 

U*Cb» .33 *3784 42% 40% 42 - u* 

t«|0F US 14 K 24% 24), - % 

H**. 32S IB*, 17% 18% + 1* 

Lyndan 2 231, 23% 21% + u 

Lypho, - 3229 17* z «% wj- 2 

urn, - M M 

64 7% 7% 7% + % 

awn-wi » wv+ 

fr 3* «ft 

55 3ft 3ft 3% 

« 1M. 18? 18% 


MPSU 

*4TS» 

MTV 

UackTr 




MadGE J 128 ■■ 56 


MW 32% 32*4 32% 

316 10% TO w% + % 


MfljRl . 
Malrlli .Ola 
MptSd 
MenUw - .80 
MtreN, 
teareu* .so 
Marg«M 

Marqei 

UrtdNe i 
Meets 
Musttr 
teams .10 




!■ *§ 2 g‘* * 


CooklP -78 564 16% 15 % wji 2 {£40* 

-44 117 18 17% r£+ 7. I “w?-* 


Granins 
Orpins 
GrphSc 
GWSav ,48r 
GffioFd 
Guoh 

GuWrd JSe 


GHBdc 


_ 17% 17% + i 4 

17 W, 8% £+ % 

37 MV n% t£T- %* 

10 2? 21*, 2? 

» 9*4 87, 6%+-% 

«0 » 14% IS + £ 

10 re w% 15 


28 Ii', 1,r, i^_ u 

1148 8% 8% 9%+ 

» ai% 201; 21%+ %* 

• >56 35 34% 34% + Z 

7 17% 17% 1^ * 

3*j 3% 3?. % 

388 8% 8% 6% + % 

™ £ft 32% 32^+ % 

166 20% 19% 20% +1’ 

1719 1% 1% v* _ y 

35 31% 31 31 4 - J 

2775 TO - , -»• — 


MayPi 

UaynOI 

tecCrm 

McFart 


Crttrl 

Cronua 

CrosTr 

CwnBk 

Crumps 


CuWr .94 73 £% M% 20% J % 
Cutem. .jo 361 S3 «£ S- J 


Cyeara 


TO - % 


„ WW 18% TO 17*; + 1% 

J8 W4 IT 16% *6% 

>» 10*4 10 10% 

889 IB 17*, M + k 

17 11 W% 4 I? + J 

84 -8ft 6*4 6% 

M%+ % 
SB%+ % 


« ai m ™ Ut "■ T 1 75 5 Ob Wo? nr pfZ20 3.0 I 

' 1,7 « S 9 S! 4 “ft 59 +, » ®i 2ft WHdAr Lr 

2 “.21% 21 21 -% 67% 54% Wrigfy 1 JOa 20 « *67 


,23 10 TbnnE* 

43% 30% TPunBeUS 
' 18% 15% Thomln6Bb 
Uft 13*4 ThmMadO 
24% 18% Tunny .60 

24 13% TJdwtr JO 

... 5ft TiOOrlq .. 

61% 40 nma .-' 

23%- 114% Thnpbc _ .. 

Sfe S. I ” 1 ? 14 ? -” M ’2 1515 46% 46% 46% + 

57% 47% TTOMey.SOa 4J 54 120 42 iv, Svl - 

TA S> 3 ten . 404 6% 6 «%■ + 

iS SL--fiSLAi l m . ’ >o% w* tS, -S 

SI* S' I*® hpta? -i s 15 7 29 287,-29 

SI 4 S' ^ ” 82 wft i7% i77, +% 

5U* 3 Tk««J2 W 5- 326 201+ 197, “ J 

-Mt -TDiEd-pare 13. *23 28% 

■2£a Tofd pO.73. U *28 26$ 

S 4 'J # H-5ft£- 11 «» a»ft 

J5» -I 0 ®? 3 5» 16% 15% +% [ JJ |«0. " 42 1.6 iT JMB° 11 

— ■ _ + I Zfr . Zimin 133 ii ic 4A a 


w ii ? s* 5 % + % 

If 9 L gf, 93u + i. 
„ - - - w « Switian 76 1(& ltsu ina», 4 

S 89 -1% BeoLb U2 10K 3^3 as! 3»J+ % 

Wft” widcas Ml » wj J S Jj ^ 18 * ift" 18 

m- f 35 -j- j? a 

- 4 » 2 3.0 11 1305S§ 5??! -% reST “ ^ \ 'gtz 

rei, 73% 731, -% Btotcfi 54 7% S - ? 

<%’ FT. WTOtar M ■* « f S* fft 1-50 8 n| 3^+ , 

IS l& WyloLb 32 3 3ft 3% +% BebEu JOb *101 21% Jl* i? 4 * 4 

^ ^ ^ » x “™ s .a. a a n 0 ^ 444-1 

pp, M •__ • ^ ^ BCflDiQ 5 4H ii-. 

W, Xerox a is 18 3801 54% 54 5*3, -y BwnFC -40a 196 26% 26 ’ am?- i, 

15 M 3589 KL Su S? firaeCp UP n n ^ 11 


33 TB*J g 

D D 

S ’§ ^ ’S + ft 
«£ "4 ’l 1 * ?SiS 

1268 24% 2*% 24%+ % 

MD », 20% 29% 

*0 IB? 10 ? 102 + ft 

ill 

2§ 2«? tt*- % 

49 2 % 2 *, 2 % - % 

3* 5% 51! S H 

^ S IS 4 ,8 ft ft 

D*w»0 384 Ip, hi, i«i_ . d 

DtedbA .72 371 27? 2V>\ > 


DBA 
□01 
DEP 
. DSC 
I DettySy 
DalasF 
DtnnEHo 

. OarIGp 
I Etetcrda 34 
ChaJO 
, DrSwtoh 
Oetacp 
Dtum 
Datum 


13 


HcngBa 
HaiSr 
Helix 

HanrdF _gca 
MberCp ib 
Hicham 
Hoorn 
HtnFAi 
Hmocft 
Honlnd M 
Hoover UO 584 


«c 272 13-18 TO- 18 ISIS 

H H 

5 * I”. 17% 

■**8% S', 8% 

>17 16% 16% 163, 

J f]* 4*j - % 

*1° 3% 3 3% 

JJ Jfft 16% 18*, + ^ 

« «ft 1£, 16%+ J 

-s Si a a; i 

17% 17% ' 


HBO 
HCC 
Habers 
Hadco 
Hadsan 
HaleSyn 
HamOH .10 
HmpG* J4 
HrtfflO 172 
Haonn .20 
HawkS .14) 

HIttiln 

“ t *BAs -W 157 18 


<75 re- - , 19% TO% + 7, 

*0 T3 12% 12% ' 

2» 5% 511-18 511-16 

18 4% 4% 4% . 

88 |g W. 35? 35%+ -.% 

230 121, 4V, oi, + % 

.05. 41 6% 6*4 'Si, . 

- 354 5% 5% S%+ % 

86 14% |2 141;. ? 

| £ a a- ; 

» 553, AS 65% ♦ % 

36 13 13*4 13* % 

61 33% 377, 38*, + % 

51 20% 20% 20% + 2 

«5 W% 13.", 14 — % 

~ * 9 *j 20 + % 

■” 15% 


°6 149 20*4 TO’, 20 +1 


» 4 5iI B *ft 'm + V16I MdwAlr 


MadCra 
Manur 
MantrQ 
MarcSc 1.92 
MercBk 168 
MichCo 
MrdBcs 1 80 
MailBs .76 

MeryG „ 

teatrFn 60b an 20 

Sff IS *st ’g 

“terMk 49 S f 4 

Mlcrdy .06 *4 8 

MIctTc 3258 6% 

3M 

teoSms 59 8 

tedRcA SS 3 

MdSIFd 40 
MWOk 1J4 


Pi 


j 


a%+ % 

a *' 

a S: u 

3 + % 


» 16% 18 18 

n ®% 31% 32%+ % 


2 ???• ??ft 2^- $ 


MI terra 
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CURRENCIES, MONEY and CAPITAL MARKETS 


A failure in communication 


FINANCIAL 

FUTURES 


Site point* <4 KI0% 


; OPTIONS 


BY COUM MULHAM 

Government .and other hi g h 
ranking officials are not always 
good at getting a dear meaning 
across to markets .L as t 

week Mr Paul Volcker and Mr 
Stephen Ajrflrod, of the US 
Federal Reserve, confused the 
markets about the direction of 
interest rates, while Mr Noboru 
Takeshi ta, the Japanese finance 
minister! created the impression 
that he does not wish to see a 
lower dollar by talking about 
stability at present levels.. 

This led to buying of the 
dollar, as dealers covered short 
positions taken out in expecta- 
tion of a further weakening of 
the US currency. Confusion 
was created as various officials 
and senior bankers appeared to 
be having second thoughts on 
the benefits of a weaker dollar. 

Ur Miecayslaw Kartzmar, chief 
economist of the European 


before the US House of Repre- 
sentatives banking committee, 
and said that the recent Group 
of Five agreement to weaken 
the dollar was a mistake, and 
would lead to higher Inflation. 
The presumed goal of signific- 
antly reducing the US trade 
deficit would not be met. because 
countries such as Japan and 
Germany were not prepared to 
take sufficient measures to stimn- 


£ IN NEW YORK 


) Nov. 8 j Prey, ctoee 

£ Spot V 1.42 10-4220 8 1.41 00-41 16 
t month 0.40-039 poift41-OAD pm 

8 months U»-U7 pmjms-iJUl pm 
ttjpopttw 3.7»a.cepml3-go^jgpm 
Forward pmnftxns mo discount* apply 
to tbn U-3. dollar 


late strong economic growth. 

He said the US would con- 
tinue to need substantial capital 
inflows In years ahead to fin- 
ance the trade deficit, and should 
encourage a strong dollar. 

At about the same time Mr 
Axilrod, an official of the Fed- 
eral Reserve, said to the com- 
mittee that a fall in the dollar 
could jeopardise p r ogress made 
against Inflation and raise Ques- 
tions about Interest rates. 
Earlier in the week Mr 


/r. 


rather ambiguous when tai>jng 
about money supply and inter* 
est rates, but left the impression 
that there might have been a 
slight tightening of monetary 
policy. 

All these comments came at 
a time when there was little else 
to stimulate the market. No 
major US economic statistics 
were released, but figures on 
October car sales pointed to dis- 


appointing retail sales statistics 
Wa Thursday. As end to low 
rate car finance schemes is early 
October led to a sharp fail in 
sales of 14-1 per cent, and it 
has been forecast that retail 
sales for the month will be 
down by 2 per cent to 3.5 per 
cent 

Third quarter US Gross 
National Product growth is also 
expected to be revised down 
from last month’s estimate of 
3-3 per emit, os November 21 . 

Depressing economic expecta- 
tions renewed speculation about 
a cut in the Fed's discount rate, 
as The high level of the Federal 
funds rate in New York was 
regarded as technical, r n yfl 
largely ignored. 

The remarks by officials in 
Washington and Tokyo ' then 
caused confusion, ingoing m 
abort covering and costing the 
Bank of Japan and German Bun- 


/ouiv Ji/lUCLUHl5 JU MtiiHtr 

reserves, through intervention 
on Friday. 

The presort picture seems to 
indicate that the central banks 
are happy to see the dollar in 
a range of DU 2.602.65 against 
the D-mark and Y200-Z10 in terms 
of the yen. It remains to be 
seen whether the forthcoming 
US data and the Fed's attitude 
towards interest rates makes 
any difference to tins view. 
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I Queensland Coal 
Finance Limited 

USS46.000.000 

Ftoatlt^ Rate Nows Due May 19SW86 
Holders of Roaung Rate Notes of toe above ssyflyr 
hereby notified that for toe next 
November T2. 1985 to May 12, 1986 toe totowm® ; 
information is relevant: . -3 

I Nextappficabfe * ■ 

interest rate: 8V m ^o per annum 

2. Interest payaWeonnekttnterest 

paymentdate; USS417.93 

7 perU5510,OOO.OOnot»finaf;. 

3. Next interest ^ 

payment date: May 12.1986 . ; _i- 

Novemberfl.1985 

Reference AQent 


CURRENCY MOVEMENTS OTHER CURRENCIES CURRENCY RATES 


US TREASURY BILLS (1MM) 

51m points of 100% 

Close High Low Prev 
Dac 33.03 93.04 9243 9243 

Mar 9244 9244 9Z4Z 9242 

Jun 92.68 82.68 9247 9243 

Sap 3247 3247 824* 82-24 

Dae 9246 9246 . 9145 8240 

Mar 91.78 91.78 91.66 91.65 

Jun 9141 9141 9146 9144 

Sap 9145 9145 — 9146 

CERT. DEPOSIT (1MM) 

91m point* of 100% 

Cloa* High Low • P«*v 
Dsc 92.43 9244 9242 9240 

Mar 9240 9249 32.18 82.14 

Jon 9143 — — 9141 

Sap 914* — — »!•« 


LONDON 

20-YEAR 12% NOTIONAL GOT 

E50400 32nd» o« 100% 

Sap High Lew P«w 

Dae 111-28 Til-31 111-17 111-28 

March TCM» 111-31 Til -28 111-30 
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Dec Til-00 — — 11040 

Estimated volume 3.940 (447*) _ 
P rev i o u s day's open tat BMO (5.653) 
Basis quota (daan cash price of 134% 
Treasury 200446 lass agrriyalmt pries 

of near futures contract) —6 to +4 

(32nds) 

10% NuriUHAL SHORT GlLT " 

£100.000 64ths Of 100V. 

Ctase H*b£ Law Pyav 

Dec 97-39 97-41 .97-35 97-41 

March 97-SZ — — 97-54 

E s t imat ed Volume 434 (795) 

Previous day's open tat 1451 (1.723) 

FT-SE100 INDEX 

t2S per lull Index point 

' Close Mgh Low Praia 

Dec 13840 13940 1384S 138.00 

March 14140 14045 1*0.66 14040 

Estimated volume 2S2 (376) _ 

Pravletis day’s opao lot 207 (I- 987 ) 


THREE-MONTH STERLING 

£500.000 petals of 100% 

Ctesa HW Lew “hw 
Deo 88-47 8*47 8642 8146 

March 6845 8845 9841 8M6 

June 894B 8940 *946 W40 

Sept 8949 8947 8947 88.36 

Dae 8948 8948 89.38 8948 

Estimated volume 1436 (143*) 

Previous day’s open Iti 6,770 (6.823) 

THREE-MONTH EURODOLLAR - 
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US TREASURY BONDS 
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Market Makers in International Bonds 

DM Fixed Rate Bonds 
DM Floating Rate Notes 
DFL Fixed Rate Bonds 

Shearson Lehman Brothers International 


FINANCIAL TIMES BOOKLETS 

The following booklets Are available from Urn 
Financial Times 


Capital Gains. The key figures to calculating • 

yonr tax ****** ■ 

How to compete on equal terms 0 . 78 

Venture Capital £SM 

Jobs, pay, unions A ownership of capital £1 M. , K 

To order your copy, please write to: 

Hs Nicola Bonham. Publicity Department 
Financial Times Limited. 

Bracken Horae, M Cannon Street, London ECU’ 4BY 
enclosing a cheque for the value of row order 


EMS EUROPEAN CURRENCY UNIT RATES 



Ecu 

wnoonts 

from 

% change 



central 

against Ecu 

central 

adjusted for 

DKrergence 


rates 

November 8 

rate 

divergence 

Hmit % 

Belgian Franc „ 

444820 

44.6473 

-0.41 

+QJS7 

±1«2S 


8.12857 

738838 

-1.75 

-0.77 

±1.6421 


2-238*0 

2XDS71 

-1AZ 

-0.44 

±1.1455 

French Franc M 

exsoot 

6.72BS4 

-2jOO 

-1X2 

±1^664 


2.52208 

2.48770 

-1J6 

“0-38 

±1-6182- 


0.724578 

0.713886 

—1.48 

-OSO 

±1.6673 

IxaUm Lira .. — 

1620-60 

14MJ4 

-2.13 

-1.88 

±44*56 


Fr. Franc —• I 
Kalian UreJ 

B.Fr.(f1n)4 8 «b 9T, Bl,7iV Blf-W* SS^STb 

Br.Fr (Conk .Sta-aiB 8J.-OV 81 BtefT. 

Yen—— 3 75«-71* 7Sg-7* 7{f7fi 7^-7^ 

U. Krone lO-ICte 94»« I 9-91* 

Aabtnf (SngM OX* 1 B*B* 8*-B* 


Changas are for Ecu. therefore positive change dsnutas a 
waak currency. Adluatmant ealculatad by Financial Timas. 


Long-term Eurod ollais: two years S-fiP* par camj three year* 9V9V par amt; 
four year* 8VS 7 * par cant; flva yeans SA-10 per cant nominal. Short-term rates 
are call for U.S. Dollar* and Japanese Yen; other*, two day*’ notice. 


MONEY MARKETS 


Volcker causes some confusion 


2t was again necessary to look 
outside London last week for 
any important developments in 
the money markets. In New 
York the Federal funds rate was 
Ugh, at around 8-SJ per cent, as 
payment was. made for bills and 
bonds bought at Treasury auc- 
tions, withdrawing money from 
the banking system. This 
caused a distortion to the general 
interest rate picture, leaving no 
dues about monetary policy 
following the Federal Open 
Market Committee meeting at 
the beginning of the week. 

An unexpected fall of $2^bn 
in US Ml money supply had 
little Impact. This narrow 
money supply measure has been 
running well above target, but 
Mr Paul Volcker, chairman of 
the Federal Reserve Board, indi- 
cated the target will be ignored, 
and the Fed will not move to 


UK e£earlng banks base 
lending rate Ilf P*r cent 
since July SO 


aggressively tighten monetary 
policy. 

This caused some confusion in 
financial markets, because in the 
light of the policy aimed at 
weake ni ng the dollar it was not 
expected that rates would be 
increased. Signs of a sluggish 
economy had led to speculation 
the Fed may well cut its discount 
rate before the year end, but 
Mr Volckerfe comments were 
Interpreted as suggesting a 
slight tightening by the FOXC. 

Mr Karl Otto Poehl, president 
of the German Bundesbank, said 
during the week there was no 


intention of following’ Japan 'in 
raising interest rates. The 
central bank drained a little 
liquidity in Frankfurt, by not 
fully replacing a maturing 
securities repurchase agreement; 
keeping interest rates around 
4.5 per cent But as expected 
the Bundesbank council left 
monetary policy unchanged. 


MONEY RATES 

.(d pm) 

Prim* raw ... — — . 9*i 

Broker loan rata 9-S 

Fad fund* 7” 

Fad funds at intanremlon _ T\ 

Treasury Bills & Bonds . 

One month ... — ;7.C 

Two month ■ 7-4 

Three month 74 

Six month ....... — .. — — 7.fi 

Oneyser — - 7.7 

Two year — . as 

Three year — — 84 

Four year — — 9.1 

Five year - 9-2 

Sevan year ....... — 94 

10 year — — . 92 

30 year — 10. 


BANK OF ENGLAND TREASURY BILL TENDER 



Wile on offer- 


Total allocated—.; £lOOm 

Minimum } 


Allotment at , 

minimum wvel -i 


1 M « V - 1 1 

Nov. 9 

Nov. 1 

| 2100m {Top Accepted 1 

' • rate of dlscount. t l 1.1505* 

£A92m .Average ) 

£100m , rate of cUaooun611.1BB3X 

1 Average yields — ■ 11.46% 
E87JS3 (Amount on offer 1 

) at next tondcr-^ £100m 
»* 5 ! 

11.1508% 

11.1673% 

11.49% 

BlOQm 


YOU MAY NOT NEED 
OUR OPTIONS. 


WEEKLY CHANGE IN WORLD INTEREST RATES pj- LONDON INTERBANK FIXING 


Here. 8 

LONDON — 

Boss rate* JJJ* 

7 day interbank Ilia 

Smth Interbank SI 6 * . 

Treasury Bill Tender 11.1505 
Band 1 Bill* 11* 

Band 8 Bill* llrir 

Band 6 BUI* HU 

Band 4 BJHi Uifc 

3 Wlh. Treasury BUI* 11* 
IMth. Bank Bill* 11*4 

3 Mth, Bank Bills ,11* 


TOKYO 

One month Bills 
Three month Nile 

BRUSSELS 
One month 
Three month 
AMSTERDAM 
One month 
Three month 


1749375 

(7.70686 


'.change 

punch'd 

‘+ 0,0020 

■uneh'd 

lUnch'd 

uneh'd 

Unoh'd 

lunch'd 

•Uneh'd 

lunch'd 


-Uneh'd 

—Af76 


! Hov.B 

'NEW YORK 

| Prime ratas 9 is 

i Federal funds ttj 

13 Mth. Treasury Bills 7.na 
. 6 Mth. Treasury Bins 7.67 
; 3 Mth. CD 7.86 

! FRANKFURT { 

j Lombard | 6.6 

One Mth. Interbank I 4.66 

■ Three month i 4426 

I PARIS ! 

Intervention Rate ■ 9is 

;One Mth. Interbank I 
| Three month ! 0*4 

.MILAN ; 

i One month ,14|* 

I Three month .1444 

| DUBLIN 

One month -la 

‘Three month -iou 


.change 

‘Unoh'd 


lUneh'd 
j + O-lD 
'—0.125 


.Uneh’d 

'Unoh'd 


(11X0 «jm. NOW. 8) 
Three nnwki (ML deNere 

bid 81)16 j offer Bint 


Shr Btoto UJS. dMsre 
1 bid 8U18 1 Offer 8U1 


~ — rr~~ ~ — A* tetarence banks at If ixi. eieeh 

The Rsfng cates ere the enthmsiie working day. The bank* am- National 
aaeau, mended to the nearest *» wtwrem Bwl. BmV d 

01 dre bid et^ ogsred mss Deutsche Beak, Banqna NMonsle d* 
for SKha q oared by the owrfcst to HD* ore) Morgan Guaranty Trust 


LONDON MONEY RATES 


London— hand 1 bi|ta mature hi up to 14 days, band 2 biQa 16 to 33 den, 
band 2. bill* 34 to B3 days and band 4 Mils 64 to 91 days. Rates quoted more- 
•ant Bank at England buying of gaffing mat wfth lire money maifctt. In otter 
c entra man are generally deposit rates la the domestic money market and 
their respective changes during the week. 


MONEY RATES 


Interbank^.—. ; 

Sterling CDs— * J 

LoealAu* her tyOepoa ' : 
Looal P utho.-^ Bonds 
ZHsrouRt -Not Depox 

Con pi >y Depo* 

Flnreuie Hse Depo«— 

Treasury Qllto (Buy)». 
Bank Bills (Buy) — ... 
Fine Trade BUI* (Buy) 

Dollar CDa.-. 

SDR Linked Depo* 

ECU Dopes — 


Over 7 days I | Three i six I one 

n*M nouoe I Month Months M W 


j 8 -iifia > 1114-1114 iia-iisb is* ilsa-uta 

1 Hi! if. 


B-llEg ill 6 «-l li. 


38>a 

lUs 

UJ 4 

n* 

TIM 
Ufc 
Uli 
7 JO-8.0 
7«r7ft 

eu«8 


12 

uu 

115* 

11 * 

11 * 

JL 

7|*A* 

BlaAia 


11* 

lOB-lOTs 


.00b.QSAlG 


1 One | Two 


jOVr-niB'tf Month . Months j Months • Months IlnVntiaa 


Frankfurt-- 4.45-4.65) 4.64.7 ^ 

Paris — - — — — ■ 9*a 1 SitflU I 

Zurich ! i 5 14 - 3*8 j 

Amsterdam-— »— ■ 6i!r 6! SI Sfii-firit j 

Tokyo-.— i 7.09379: 7.69373] 

Milan M .24)8 14A*.143e-l6 1 

v Braesals^ • 8.90 l 8* 61* ■ 


-■4a*5-4a65) 4k6-4-7 J4.7M.B5l4,73-4.9O4.B0 4*«5) 
-■ | 91* 91* I gigSU ! 9*9* 1 9*-»* ( 

,-! »8-5« i 3 *4-3*6 : — I 41*414 i - J 

-■ 6[fr-6i* j 3,7-6* .( - f M* I 

7.M373: 7.69373] — ] 7.70629 - I 

^.M^M^.WSS-IS | ~ *14Sb-16“ — 

8.90 l 8*61* ■ - 8}*4Bi3 ! — I 

95«-10 I 9lB-10*e 10-10*4 |M)ie-10*e.l0U-10iai 


_ J™" u 7 W«» onffonft Pta eent; three-months It*, per cnt. 

Bank Bills (salt); one-month 11»* oar cant; Three-months 11*» per cent. Treasury 
Bills: Average tender rare of discount 11.1393 per cent ECGB Fixed Financs IV: 
October 4 to November 5 (Inclusive): 11.608 par cent Local authority and 
Finance Houaas seven days notice, others seven days’ fixed. Finance Houses 
Bsse Rato 12 per cent from November 1 1885. Bank Deposit Rates lor sums at 
seven days* notice G.25-9.62B par cent (net). Certificates ol Tax Deposit (Series 
6): Deposits £M 00,000 and ever held under one month 11*, per can e one-thras 
months llh per cane three -six months 11*, per cent; six-nine months 11V 
per cent: olns-12 months 11V P«r cent. Under £100.000 10V per cent from 
November 7. Deposits held under Saties 6 11V par cent. Deposits withdrawn 
lot cash 7V per cent. 


Only fast year the Chicago 
Mercantile Exchange launched its 
options on the Deutschemark and it 
quickly became the most actively 
exchange - traded currency option 
in the world. 

And now, with CME’s latest 
options on the British Pound and 
Swiss Franc, together with an 
interest rate option on the Eurodollar, 
corporate treasures, bankers and 
dealers have even greater flexibility in 
managing rate uncertainty. 

Corporate treasurers use CME 
options as "insurance policies” 
against future rate fluctuations in 
hedging strategies, tender or take- 
over situations and as an insulation 
against translation exposures. 

Leading banks, institutions and 
government dealers use CME options 
as an essential dealing and arbitrage 
tool to lay off foreign currency and 
interest rate risk- The high volume of 
CME options and the tight pricing 


which arises from the link between 
our options and futures contracts has 

enabled our customers to benefit 

from an improved and even more 
sophisticated service. 

For a free copy of “Options on 
Currency Futures: An Introduction" 
and/or “Options on Eurodollar 
Futures: An introduction", write to 
or telephone Keith Woodbridge or 
Neil McGeown at Chicago Mercantile 
exchange, 27 Throgmorton Street 
London. EC2N2AN. 

Telephone: 01 -920 0722, 

Telex 892577 IMMLON G. 

• CHICAGO 
MERCANTILE. 
^ EXCHANGE 

WemaficmalMonetery Mw*tt-lticiex»idOp^ 

FUTURES AND OPTIONS WORLDWBE 

67 Wail Street, New Yofk 1 0005 212/363-7000 
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